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INVESTIGATION OF ORGANIZED CRIME IN INTERSTATE 
COMMERCE 


THURSDAY, JUNE 28, 1951 


Unirep Srares SENATE, 
SPECIAL COMMITTEE ‘lo INVESTIGAT! 
ORGANIZED CRiME IN INTERSTATE COMMERCE. 
Washington, D. C 

The special committee met, pursuant to adjournment, at 10 a. m., in 
room 5318, Senate Office Building, Senator Herbert R. O’Conor (chair- 
man) presiding. 

Present: Senators O’Conor, Kefauver. and Wiley. 

Also present: Richard G. Moser, chief counsel; Downey Rice, as- 
sociate counsel: John Pr. Campbell, Roswell 5. Perkins, Wallace 
Reidt, Ralph P. S. McDonnell, assistant counsel; George Martin, 
Director of Public information, and James M. Hepbron, administra- 
tive assistant. 

The CuairmMan. The hearing will ple: aot come to order. 

At the outset of this hearing, it may be desirable just to make the 
following brief statement. 

Over a period of several months this committee has conducted 
hearings in a number of cities from coast to coast. With one 8 
tion those hearings were held in cities of large populations. In vari 
ous reports the committee has clearly established the ramifications of 
organized crime in interstate commerce. To dispel any belief that 
may exist that criminal syndicates operate only in the largest cities, 
the committee has decided to inquire into conditions — iling in the 
less populous cities, for we believe that the pattern ot oper: itions 1S 
the same, Irrespective of the size of the ¢ ity. 

The fact that we have selected Reading as the first of the cities of 
average size is not to be construed as an indication that criminal activi 
ties there are any worse than those that may be found in any of 
number of other cities of comparable size anywhere in the United 
States. 

The committee is presently making preliminary surveys in some of 
the other cities with the nouialite of future hearings if information 
now being obtained demonstrates the desirability of such hearings. 
It might be well to reiterate at this point that there is a popular mis- 
conception that this committee is a sort of super-police organization 
and that it should ste p in Where local law enforcement uppears to have 
broken down. 

I might say that the committee has been deluged by requests for 
investigations from almost every State in the country and has been 
compelled to reject the vast majority of these because the facts indi 
cated beyond doubt that the cone litions ( ‘omp ylained of : T irely Lod al 
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in their character and therefore a matter to be treated at the local level. 

There are several factors which have prompted the committee to 
make its investigation in Reading. We have information indicating 
the existence of bookmaking establishments dependent on racing wire 
services that come from out of the State, as well as information to 
the effect that slot machines openly operate. 

The committee has devoted a great deal of time in the last few 
months to the subject of infiltration of legitimate business by those 
known to have participated in criminal activities in recent years. 
We are interested to know if instances of this kind have occurred in 
Reading. 

The committee does not expect at this time to be able to hear all 
of the witnesses presently under subpena. ‘Those who will testify 
today and those who were not required to come to Washington are 
to be continued on subpena and are subject to call at any time in the 
future the committee may designate. 

In this connection, and I should like to say this with double em- 
phasis, it can be stated that the issuance of a subpena to any person 
does not necessarily imply criminal activity on the part of that person, 
or association with criminals. The committee frequently issues sub- 
penas for witnesses who have important information or evidence 
which in itself forms a definite link in a chain of evidence bearing 
upon a particular matter under investigation by this committee. 

Proceed. 

Mr. Rice. Rev. James Matchette. 

The CHarrman. Dr. Matchette, will you raise your right hand? 
All witnesses are sworn. I am sure you have no objection to that. 

In the presence of Almighty God, do you swear that the testimony 
you give shall be the truth, the whole truth, and nothing but the 
truth ? 

Reverend Marcuerte. I do, sir. 

The CHarrMan. Now, just make yourself comfortable and if you 
would be good enough to sit wp close to the microphone and speak 
into it, we will appreciate very much your testimony, and we would 
like very much to have the benefit of all the information you may 
have in regard to conditions in and around Reading, Pa. 


TESTIMONY OF REV. JAMES D. MATCHETTE, READING, PA. 


The Cuarrman. First of all, may I ask for your full name / 

Reverend Marcuerre. James D. Matchette. . 

The Cuarrman. And you are a minister of the Gospel? 

Reverend Marcuette. That is right; of the Methodist Church. 

The Cuarrman. And where is the church situated ? 

Reverend Marcnerre. At Front and Windsor Streets, Reading, Pa. 

The Crarrman. Thank you, sir. 

Now, Doctor, how long have you had that charge? 

Reverend Marcuerre. Just about 3 years. 

The Cuatrman. And how long have you been a minister? 

Reverend Marcuetre. Since 1933. 

The CHarrmMan. Since 1933. Now, Doctor, you of course are aware 
of what the committee is interested in, and we would be grateful 
to you if you would give us the benefit of your information as to 
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conditions in Reading. Have you had occasion to inquire into them 
and to observe conditions there ? 

Reverend Marcuerrrer. Yes, sir; we have. 

The CuatrMan. With respect to law enforcement and any extraor- 
dinary conditions having to do with criminal law violations ¢ 

Reverend Marcuerre. Yes, sir; we have. 

The Cuatrman. Would you be kind enough to state in your own 
way—that probably would be the easiest manner, without too many 
interruptions from us—just what you have found, and then if you do 
not mind we would like to ask you some questions. 

Reverend Marcuerre. Very well, sit 

The Cuarrman. Thank you indeed, sir. 

Reverend Marcnerre. Gambling and crime, crime which we believe 
has interstate connections, are widespread in Reading and quite open. 
Particularly punchboards can be found in all corner stores, cigar 
stores, and ice cream parlors. In fact, when you go in the store many 
times as you make a purchase they either put your change or the item 
that you have purchased on punchboards. So they are littering the 
counters. They are so numerous and so open that minors are tempted, 
and on many occasions have used the punchboards. 

Bingo is openly advertised in our local papers and openly played. 
The so-called one-arm bandits, or slot machines, are in practic ally 
every one of the clubs that we ew in town. In fact, in our local 
papers, occasionally it appears that these clubs are using them as a 
means of revenue, and if the one-arm bandits were removed m: iny of 
the clubs would not be able to continue in business. 

Senator Winey. Have you got local ordinances or State statutes 
prohibiting these ¢ 

Reverend Marcuerrer. Yes, sir. To my knowledge, that does exist. 
Yet the machines are still there in operation. Every once in a while 
our district attorney will issue a statement that there shall be no slot 
oe in Reading, and the *y make a raid on the machines. Then 
in a short period of time, they are back in use again. 

‘Se nator Writer. I suppose that is a direct reflection upon the law- 
enforcement officers, the local law-enforcement officers. But as far 
as the Federal Government is concerned, we have really no jurisdiction 
in cases like that unless you can show that there is some interstate con- 
nection. Have you any information on that that there is some inter- 
state commerce involved or interstate controls by racketeers, or some- 
thing of that kind? 

Reverend Marcuertr. No, sir. I would not be able to say that I 
have positive proof of that. ; 

The CuarrmMan. Dr. Matchette, just in line with Senator Wiley’s 
question, have you knowledge of the operation, openly, of bookmaking 
establishments ? 

Reverend Marcuerrr. Yes, we do; sir. 

The Cuarrman. And do you know whether or not those bookmaking 
establishments, from any information that you have received, have 
wire connections, and that information comes in to them from outside 
the State? 

Reverend Matrcuetre. That we do, sir. 

The Cuatrman. Will you just be good enough to give us the benefit 
of your views on that. 
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Reverend Marcuetrte. Perhaps these two things would bring in the 
interstate aspect: The betting on horse racing. ‘There are two estab- 
lishments in Reading which are well known to our people, one within 
a short distance of the center of the city, and one within the shadow 
of the city hall itself. And one of them has the wire equipment, so 
that the information does come in from out of the State concerning 
horse racing, and our local papers have published accounts of the 
existence of these places and the addresses, so that if there have been 
any people in our community who have doubted their existence, they 
have even re: ad it in the local paper. 


The numbers racket, likewise, is an open thing. In downtown 
Reading, and even the little 4 by 4 newsstands that are on the corners 
of the street, numbers are written openly. It is impossible to go into 


a barbershop and even get a haircut or a shave without somebody 
coming and plaving the numbers, as well as in the local small 
stores on the corner. 

Senator Wirey. What is the population of your town 4 

Reverend Marcuetre. At the present time Lam uncertain, sir. 

Senator WiLry. Give us an approximation. 

Reverend Marcnerre. I think 110,000 on the last census, and yet I 
am not exact on that figure. There has been a slight decrease, but it 
is in that neighborhood. ; 

Our folks have felt that this gambling is widespread and there 
seems to be an organized unit behind it, and all of our religious faiths 
interested in trying to have a better conmunity in which to live held 
a meeting in which the district attorney, John E. Ruth, was asked 
to be present, concerning the gambling and crime in our community. 

The CHamman,. Doctor, 1 was going to ask you particularly about 
this general phase, this phase of the matter, as to whether or not the 
conditions were brought to the attention of the various law-enforce- 
ment officials and other authorities by you and the other public- 
spirited citizens, and whether they were acquainted with the facts, 
and those facts were made known to them, and, if so, what, if any, 
action was taken by them. 

Reverend Matcuerrr. We did call it to their attention, first of all, 
to the district attorney, on May 2, 1949. And while present with us, 
he did not deny the existence of gambling, the fact is that he defended 
gambling. He said that it isa part of the life of the community. We 
just have to accept it. It is the philosophy of life. 

Many of our good citizens are involved in this, and therefore, he 
said, it puts its stamp of approval on it. Then he went on to say that 
he as a public elected officer of law enforcement felt that there was 
nothing he could do for two reasons: First of all, he had a small staff 
at his pikaniedal, and therefore he was excluding the city of Reading, 
which is part of Berks County; and in the second place, he said that 
he was elected as a prosecutor and not an investigator. He would 
spend his time prosecuting, and anybody who was brought before 
him would be prosecuted to the full extent of the law. He felt that 
his job was not that of an investigator. 

Then a month later, on June 13, 1949. the mayor of Reading, John 
oe s. was also invited to meet with our religious jeaders and he did 
So. e discussed this gambling and crime issue and he did not deny 
the existence of gambling 2nd crime in Reading. but uttered a phrase 
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that has gone out over the wires and been in our papers. Reading is 
no worse than any other city of its size, was the usual comment that 
he made. He did not feel that it was his responsibility or duty as 
head of the police force to rid the city of Reading of gambling and 
crime, 

Again, he said it is part of the nature of our people here in Reading. 
They want it. And then when we asked whether or not as head of the 
police department he did not have the authority to go out and to try 
to stamp out the areas where crime exists, he replied by saying that 
gambling will cease to be a problem if we as ministers induce our 
people to stop gambling. But as a law enforcement officer, he did 
nothing at all concerning our request. He definitely said that if any 
thing is to be done, it has to be done by the ministers. 

Senator Witey. Is there any other crime, such as legalized prosti- 
tution up there ? 

Reverend Marcuetrr. There has been. It has been at the present 
not part of our particular study. There is a rumor that it exists, but 
we have not included that in our particular study. 

Senator Witry. How about drug addicts, and marijuana and heroin 
being fed to the youngsters; is there any of that up there ?/ 

Reverend Matrcuerrr. Not to my knowledge. 

Senator Wirry. What I] am getting at is that you say, not to your 
knowledge. Do you not think that is a pretty important matter to 
investigate ? 

Reverend Marcnuertrr. Sir, if it does exist, it perhaps is on a very 
small scale, because in talking to our —— at least, none of them 
has stated that he ne of any wide use of drugs and many times 


physicians are il L posit ion to aa whether folks are using it 
constantly. 

Senator Wiiry. How about feeding youngsters intoxicating 
drinks? You have Is suppose, ordinances and State statutes making 
it illeg: il to sell intoxicath le liquors to youngste rs under age 

Reverend MatrcnHerre. That isright. There are such things. 


Senator Witry. Are those enforced ¢ 

Reverend Marcnuerre. I would have no definite evidence. We have 
seen youngsters with fathers enter bars, but I personally have no 
positive proof, individually. 

Senator Winery. Are there other crimes Larceny, robbery, or 
rape? Does any of those things happen up the re? 

Reverend Marcuerre. Yes: they do. 

Senator Winey. Is there inadequate police protection or police 
surveillance / 

Reverent Marcnerrre. Yes. Even our mayor states that our police 
force is not adequate to have enough policemen on the streets, espe- 
cially in the night hours. Even in the city council meeting, he has 
advocated the increasing of the police force, that this might be done. 
But it is not at his full-strength report even at the present time. 

Senator WiLry. So far it seems to me that your testimony clearly 
indicates—and L want to be sure that IT understand and interpret it 
correctly—that the people of ae want to play these games. They 
got in the habit of wagering, or betting, heat some of the people in 
the churches feel that in view of the ordinances and the statutes, “isa 
things should be curtailed. Have I analyzed it right 1 
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Reverend Matcnuerre. That is right. 

Senator Winey. But in view of the fact that the officials feel that 
there are great public sentiments against curtailing the inclination 
of the people to play these games and play the races, and so forth, they 
feel they have no obligation to follow the letter of the statute; rather 
they should follow the spirit of the people; is that it? 

Reverend Marcuerre. That is right; yes, sir. 

Senator Witey. Very well. 

The CrarrMan. Doctor, is it also true that in addition to the vigi- 
lance and the activities of the church groups, a number of the civic 
organizations have also taken cognizance of this matter? 

Reverend Marcuerre. Yes; a goodly number have. 

The Cuarrman. Is it not true that they took formal action in con- 
demnation of it? 

Reverend Marcuerrr. Yes. Many of them published their action 
in the local papers, and, according to the papers, said that they were 
communic ating with your committee their stand upon the issue. 

The Ciairman. That is very true, Doctor. May I just ask you 
whether or not this viewpoint is correct, and whether we get the proper 
understanding from it? Of course, while there are “other crimes 
possibly being committed, such as prostitution and other things that 
might be done clandestinely, with regard to this particular group of 
activities, they more or less are being done openly ? 

Reverend Marcuerre. That is right. 

The Cuatrman, Am I correct in that understanding? 

Reverend Marcnerre. Yes; quite openly. It is quite known in the 
community that these types of crimes and gambling do exist. 

The CuatrMan. Is it a fact that the bookmaking establishments, 
for example, are open and in operation daily and regularly? Is that 
pretty well known, and the places known about ? 

Reverend Marcuerre. Yes, it is. That is why our people have a 
feeling of frustration. These things continue openly, and our law- 
enforcement officers have given us no assurance that they would 
attempt to blot it out; and a private investigation was carried on by 
a group of local citizens. They employed a former newspaperman 
to see what he could uncover in the way of organized crime in our 
community, and the findings of this gentleman were turned over to 
Mr. McDonnell and his staff, and Mr. Bucher, when it became known 
they were in Reading. 

Then also when the former Kefauver committee report was pub- 
lished, our group studied the report and followed through the sug- 
gestion that crime is basically a local thing. And we wrote to the 
district attorne y, the mayor, and the chief of police of Reading. We 
called to their attention that law enforcement is basically a respon- 
sibility of local agencies, and that they do all in their power to rid 
Reading of gambling and crime. To this date, they have not even 
replied or acknowledged that they received a letter. It has been com- 
pletely ignored. 

Senator Winey. If you claim that there is inability because of 
the lack of sufficient police force, that is one thing; if you claim that 
there is a deliberate unwillingness to comply with the statute law, 
you have your remedy. You have a re medy to speak to the Governor. 
The Governor under most State laws, when a showing is made of 
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deliberate unwillingness to comply with the law, can immediately 
remove the district attorney, and then the district attorney will have 
a chance to be heard. 

I think the same might apply to city attorneys under the city ordi- 
nances. But I think that your testimony shows that there are two 
aspects to this problem: First, the police feel that they do not have 
adequate facilities; secondly, I think you have indicated that the 
district attorney has said that because of the spirit of the people that 
want these gambling devices, he does not think that he should enforce 
the law. Of course, legally that is no excuse whatever. The law is 
there, and it is a mandate to him. And you have a perfect right to 
feel under the laws of Pennsylvania—this is in Pennsylvania, is it 
not ¢ 

Reverend Marcuerrre. That is right. 

Senator Wirry. All right. Now, you just ask whoever is advising 
you to see what complaint can be made and to whom. I know that 
in my State it is common practice for the Governor to suspend the 
district attorney right off the bat if he does not do what the law a 
he should do. And I am sure that is true in Pennsylvania and else- 
where. 

Reverend Marcnuerre. I know our people have been very much 
encouraged since the O’Conor committee has begun an investigation 
of Reading, because at the moment it became publicly known that 
representatives of your committee were conducting the investigation, 
interest began to flame on a high pitch, counteracting the viewpoint 
of the officials that the conarandes wants it. With wholehearted 
support that came forth when it was made know that Mr. McDonnell 
and his staff were there and would receive information concerning 
crime, they began to pour into his established office and to give this 
support. ‘People wrote telegrams and letters. There is where your 
civic clubs began to take the issue, because they felt, “Here is an 
opportunity to express ourselves and to show that we are in keeping 
with good law and good government, rather than the crime and 
racketeering that has been existing.” 

Senator Winey. It is very important, sir, that right now people get 
an understanding of our Government. We area government of laws. 
No man, no public official, is above the law. And if it is the law of 
your State and the law of your city as set forth in the ordinances, 
it is the function of the public servant to enforce that law, or that 
ordinance, It is not for him to try to — ‘nto any individual or group 
of individuals as to what he should or should’ not do. He should 
carry out the spirit and intent of that ae. If it is a bad law, the 
enforcement of it will bring its revocation. They might provide for 
a modification of the ordinances, so that within some reason some of 
these things that are the will of the people could be done. But if the 
ordinances are emphatic on the subject, there is nothing else for the 
public official to do except to carry out the mandate of that law. And 
that is true of Federal officials, too. Many of them want to interpret 
the law their way, whereas it is really our job, once the law is passed, 
to see that the executive or administrative branch of the Government 
carries out the intent of the legislative branch. 

Reverend Marcuetre. Sir, just to show you the brazenness of those 
who are at the head of these different rackets, after it was publicly 
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announced in our local papers—and Herbert Kohler, our editor of 
the ‘Times, hi as given a great deal of space to it and has written edi- 
torials upon it, re vealing the facts where gambling has taken place— 
even winle the investigation was going on Pand people knew that they 
were being investigated, the crime continued. In other words, the 
betting on horse racing did not get carried on at the established places 
of business, but they took another basement room, and still got the 
information over the wire machine, and you could see periodically 
this particular man running from 31 Poplar Street over to the new 
address, so that the betting on horse races could continue. 

The numbers racket is written openly so that you could go right 
in the center of the city, and still write the numbers while hee investi 
gation is going on, 

Now, we feel that there is something wrong. Our local authorities 
are paying no attention at all that gambling is there. A Federal 
investigation is going on, and still the local authorities have not 
stepped into the picture. That is why our good citizens have been 
very much concerned, and are apprec lative of the fact that your com- 
mittee has selected Reading and sent to it Mr. R. P. S. McDonnell and 
Mr. Joseph Bucher, because they have done an excellent job. ‘They 
have been hard at work; they have been conscientious. They have 
been thorough in the information giventothem. They have followed 
it through, and it is our hope that your committee will be able to get 
the interstate crime and bring forth the names of those who are the 
heads of the rackets. 

We realize that the other gambling is a local situation. But we feel 
that if the interstate crime and the heads of it can be exposed and 
puiished, those who are guilty, then perhaps we locally through the 
organization of a crime commission can put enough pressure on the 
lox al authorities to see that the others are brought to trial and pun 
ed vs their crimes. 

"The ‘HAIRMAN. Dr. Matchette, do you not feel that if the wire 
service from outside the State is essential to the continued operation 
of the bookmaking establishments and is an encouragement to it, and 


} 


if that is in the hands of racketeers or of gangsters or any such syndi- 
cate operations, that ought to be attacked at that point so as to reduce 
the flow of information from one State to another, aiding and encour- 
wing the continuation of illegal gambling in that ore 

Reverend Marcuerre. That is right. sir. We believe if that source 
of information were cut off the gambling could not continue at the 
rate that it does. 

The CHAIRMAN. Is there anything furt] er, Dr. Matchette, that you 
have ¢ 

Reverend Marcurrre. We wish to submit respectfully these re- 
ports. They are newspaper clippings and copies of letters which we 
a sent to our law-enforcement officers, if you would like to have 
t! as part of your cominitee records. 

Ty he CHAIRMAN, We will have that filed for reference. It is not all 
to be copied into the record, but for reference to the committee, and 
we would like to have it. 

I might say, Doctor, in confirmation of your statement as to the re- 
action of the citizenry, we have received great numbers of ecommunica- 
tions from your ¢ it ize ns e Xpressing indignation al the conditions. 
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Reverend Marcnerre. Thank you, sir, for acknowledging that. 
We are glad to hear that. 

The CuHatrMan. Yes, indeed. 

Senator Witey. Did you say that in this folder you have those edi- 
torials of that newspaper / 

Reverend Marcnerre. Yes, we do. 

nator Winey. I think that a word of praise is to be said for any 
adits of any hewspaper that one as his responsibility not preach- 
ing. because that is your function, but definitely calling to the atten- 
tion of the peop le those things that would deterior ate the lives, par 
ticularly of the coming generation. I think that the responsibility of 
hnewspapermen now is extremely serious. They can point the way of 
the community and national life to better things, or they can simply 
feed the community to scum and make no constructive contribution. 
So Tsay “All hail” to this man if he has joined in your effort to try to 
clean up this mess. 

Reverend Marcurrre. Mr. Kohler has, we feel, done an excellent 
1ob ot helping to brine this eclitorially before our people. 

Senator Winery. Is he any relation to our Governor! His name is 
Kohler also, in Wisconsin. He is a good man, too, 

Reverend Marcuerre. In that respect he is related, then. 

Senator Witrey. Could he be a Republican, sir? 

Reverend Marcurrrer. I do not know his party. 

Senator Winery. All right. 

The Coamman. Mr. Rice. 

Mr. Rice. Let me ask you this, Dr. Matchette. You mentioned 
about there being slot machines in the clubs there. of the one-arm 
bandits stvle. Now, are there any console type slot machines in 
places other than clubs, for instance, drug stores or public places / 

Reverend Marcurrre. Yes. Console machines are almost as prev 
alent as the punchboard. 

Mr. Rice. And they pay off in cash ¢ 

Reverend Marcnerrre. Not always. It depends on the establish 
ment. Sometimes it is in trade. 

Mr. Rice. I see. Or sometimes 1f it does not pay off in cash you 
get a number of free plays, but you can go to the proprietor and 


ceive that in cash ¢ 


Reverend Marcurrre. That is right. There are many ways of 
paving off ~~ 
Mr. Rice. I see. a Now, about the punchboards that you men- 


tioned a td ago, are those the type of punchboards that pay off 
in cash ¢ 

Reverend Marcuerre. Some are: some are in merchandise. 

Mr. Rice. I see. 

Reverend Marcnerre. It is a wide variety, 

Mr. Rick. So far as you know, both the aeae’ wa the punchboards 
ire illegal in Pennsylvania, are they not / 

Reverend Marcuerre. That is right. 

Mr. Ru E. Have vou ever noticed any stamps on the punchboards 
or slot machines‘ I understand there is a pagoda stamp, or some 
thing, that they use up there. What is that about, or do you know / 

Reverend Marcuerrte. That I do not know, sir. 

Mr. Rice. You have not read about the protection stamp that goes 
on for some of the punchboards ¢ 
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Reverend Marcuerre. That is our belief, that there is a protection, 
but I have not read concerning of what that particular stamp is. 

Mr. Rice. Yes; I understand that there was a stamp sometimes 
fixed on these indicating that there was a protection proposition. 
Your association does not know about that? 

Reverend Marcnerre. I personally do not. 

Mr. Rice. I see. Now, we appreciate that you are probably not 
an expert in the jurisdiction of various law-enforcement agencies. 
But on these various gambling violations, do you know whether or 
not the State police has jurisdiction over those things or not in your 
town ¢ 

Reverend Marcuerre. That, I do not know. 

Mr. Rice. And how about the sheriff s office ¢ 

Reverend Marcuerre. I think so and yet, sir, I am not positive. 
But 1 think he does. 

Mr. Rice. But you have taken your complaints to the police de- 
partment ‘ 

Reverend Marcnetrre. That is right; ves, sir. 

Mr. Rice. And how about the grand Jury! Have there been any 
grand juries ‘ 

Reverend Marcuerre. No, sir. We felt that first of all we had to 
have some iron-clad information because this gambling seems to be 
organized and we are afraid that if anything were brought out pre- 
maturely it would only be whitewashed. And that is why we have 
welcomed the investigation of this committee because we feel that it 
will highlight some of the things that we have been seeing. 

Mr. Rice. Very well, sir. 

I have no further questions. 

The CHatrman. Dr. Matchette, we feel that you are performing 
a very necessary service and doing it in a very commendable manner. 
We thank you very much for all the assistance that you have given us. 

Reverend Marcuerre. Thank you, sir, and I thank your committee. 

The Cuarrman. Mr. Williams. 

Mr. Williams, will you raise your right hand, please. In the pres- 
ence of Almighty "God. do you swear that the testimony you give shall 


be the truth. the whole truth, and nothing but the truth? 
Mr. WiuutAMms. I do. 


TESTIMONY OF THOMAS A. WILLIAMS, READING, PA. 


The Cuatrman. Now, your full name, please ? 

Mr. Winurams. Thomas A. Williams. 

The Cuatrrman. And, Mr. Williams, what is your address? 

Mr. WitutaMs. 820 Penn and 57-59 South Sixth. I have two. 

The CHarrman. Yes. And the first one is 820 Penn Street ? 

Mr. Wiuurams. That is right. 

The CHatrmMan. Reading, Pa. ? 

Mr. Witutams. That is right. 

The CHarrman. And how long have you lived in Reading? 

Mr. Wituiams. About 40 years, off and on. 

The Cuarrman. What has been your business ? 

Mr. Wituiams. I was in the hotel business and I was also in the fish 
vusiness. 
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The Cuairman. And you do own real estate there? 

Mr. Witxr1Ams. That is right. 

The Cuarrman. Now, Mr. Williams, may I ask you while you are 
on the stand to talk into the microphone there as clearly and distinctly 
as you can, please, during the time that you are on the stand. 

Mr. Witurams. Yes, sir. 

The CHairman. Thank you for your cooperation. 

Mr. Rice, proceed. 

Mr. Rice. [ think at this point, Mr. Chairman, before going to Mr. 
Williams’ testimony, I would like to offer for the record a letter of 
June 7, 1951, addressed to the committee from the Western Union 
Telegraph Co. over the signature of E. R. Shute, the vice president. 
We had written to Western Union and asked them for the identity 
the location of the various Western Union-serviced racing wire drops 
in Pennsylvania, and in response to our request, this letter was re- 
ceived, indicating that as of June 7, 1951, there were two racing 
wire drops or tickers in Reading. Those were located at 601 Franklin 
Street, under the name of Ben Moyer, and it was installed for the last 
time on March 22, 1950, and it was discontinued on May 28, 1951. 

That happened to be the date, May 28, 1951, when it was an- 
nounced that the committee was doing some investigative work in 
Reading. 

The other ticker or drop was located at 31 Poplar Street in Read- 
ing under the name of Moyer AC. ‘That was installed the last time 
on March 4, 1950, and as of the date of this communication, which 
was June 7, 1951, it was still in service; it was still operating. 

May I offer that as an exhibit? 

The CHarrman. It will be introduced. 

The CuatrrmMan. If I recall Dr. Matchette’s testimony, it was to the 
effect that the 31 Poplar Street address was given by him. Do you 
remember that, Mr. Williams? 

Mr. WiuuiaMs. Yes. 

The CuatrmMan, That is the same location that Dr. Matchette re 
ferred to? 

Mr. Witnrams. That is right. But I do not know anything about it. 

The CHairnman. I was not, of course, asking you to bear it out. But 
as a resident of Reading I thought you would know if that was the 
location. 

Mr. Witurams. I know the location and all that sort. 

Senator Witry. You mean a preacher knows more about all this 
than a businessman ¢ 

The Cuairman. Go ahead, Mr. Rice. 

Mr. Rice. Mr. Williams, you are a retired businessman, are you not ? 

Mr. Wituiams. That is right. 

Mr. Rice. And directing your attention to the address, 601 Frank- 
lin Street, where it was indicated that there was a ticker, is that also 
another address there on the corner? 

Mr. Wictuiams. There is no such thing as 601 Franklin. It is 
57-59 South Sixth. 

Mr. Rice. That is 57-59 South Sixth? 

Mr. Wituiams. That is where I bought the property, under that 
number. 

Mr. Rice. Yes. Now, you bought that property there and it must 
be on the corner of Franklin ?¢ 
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Mr. Winuiams. That is right. 

Mr. Rice. Now, tell us about vour acquisition of the property and 
how you acquired it, and what the circumstances were, as briefly as 
ossible, and how it happened that this set-up started there. 

Mr. Witiiams. This property ts on the corner. 

Mr. Rice. Yes, sir. 

Mr. WiuutaMs. 57 is the hotel entrance: 59 is the restaurant en 
trance. And down here is an entrance that goes into the basement. 
That is an entrance that woes down here on Sixth Street into the 
basement, but it never had no number. 

Mr. Rice. We would like to ask the photographers not to disturb 
the witness, if possible. 

Mr. Witurams. That was all right. But I did not expect it. 

I bought that place in 1946, in September. I bought it from the 
Reading Trust Co. 

Mr. Rice. You bought the whole building ? 

Mr. Winutams. The building: ves, sir. And at that time there was 
a game in the cellar, a horse book. 

Mr. Ric ; There Was a horse book cong on then ¢ 

Mr. Winniams. That is right. and had been for vears before ] 
bought the place. . 

Mr. Rice. Yes, sir. 

Mr. Witiiams. Evidently I wanted them to stay. I am not the 
minister, now. Where would I ever get the amount of rent out of 
that place, the basement. if I didn’t get it out of that, which was legal 
as far asthe city and county and State were concerned —they wouldn’t 
say anything about it. . 

Mr. Rice. All right, sir. Did you buy the place as an individual? 
I beg your pardon 

The (*HAIRMAN. We VM il] have to ask the photographers, definitely, 
while the witness is testifying, not to take pictures. It disturbs him, 
very obviously. At the outset any P ctures Can be taken. but not 


ng the course of his testimony. 


~F 


aur’ g 
Mr. Rice. You say you had someone associated with you! 
Mr. Witniams. Mr. Liever, Joseph Liever. 
Mr. Rice. How do you spell that Liever / 
Mr. Winutams. L-i-e-v-e-r. 
Mr. Rice. And what was the nature of his business ? 
Mr. Winuiams. He is in the bonding business. 
Mr. Rick, He isin the bonding business ¢ 
Mir. Witniams. Yes, sir. 
Mr. Rice. All right. sir. What was the transaction? How much 
aid vou put up: nd how much did he put up! 

Mr. Wintiams. We put up 88.000 between us. 

Mr. Ricker. And at that time there was a horse book running down 
there? 

Mr. Winurams. That ts right. 

Mr. Rice. Now, then, what arrangements did you make with the 
operators of the horse book: 7 , 

Mr. Winutams. | didn’t make no arrangements with them at all. 
nothing at all with them. 

Mr. Rice. You are talking about the rent you got from them? 


Mr. Wintuiams. Yes: I got the rent. 
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Mr. Rice. Whom did you negotiate with for the rent ? 

Mr. Winturams. I just took my receipts down and shoved it in the 
window and got my money. 

Mr. Rice. Yes, sir. Whom did you negotiate with? You had 
a tenant there / 

Mr. Wu LIAMS. It was there before I went there. 

Mr. Rick. Who was running it / 

Mr. Wittrams. At that time, I didn’t know. But I just recently 
knew. 

Mr. Rice. Yes. Now. you had. then, a tenant in the place, and you 
collected rent ? 

Mr. Wintrams. That is right. 

Mr. Rick. Whom did you negotiate with ? 

Mr. Wittiams. Joe Adanis. 

Mr. Rice. Joe Adams ? 

Mr. WuLLIAMS, Joseph Adams. 

Mr. Rice. And he was the man down there whom you negotiated 
with about the rent ? 

Mr. Wituiams. About the rent. 

Mr. Rice. And how much rent was decided upon ¢ 

Mr. Witirams. $150 a month. 

Mr. Ru E. Did you collect the rent from Joe Adams every month ? 

Mr. WinutAms. No. I didn’t collect it at all. They would be 
at the window. I would put my receipt down there and they would 
give me the money. 

Mr. Rice. What did Mr. Liever have to do with this? Anything? 

Mr. Wittiams. Nothing at all. 

Mr. Rice. Are you sure about that? 

Mr. Witutams. Not that I] know of. All he had to do was with 
me as a copart her. 

Mr. Rice. He had you as a copartner / 

Mr. WituiaMs. That is right. 

Mr. Ri E. Now, did he share the rent, or the proceeds ¢ 

Mr. Wituiams. Part of it. You understand, I had the rooms and 
all upstairs and the restaurant, and all. 

Mr. Rice. Yes. 

Mr. WILLIAMS. The other part, he did not, outside of the rent 
that he eave to me from downstairs. He collected this rent and 
It to me, part of the time, now. Only part of the time that was. 

Mr. Ri E. The re Came a time when the rent Was reduced, did there 
not ¢ 
Mr. Wititams. On the operation: yes. 

Mr. Rice. What happened then ? 
Mr. WuILLIAMS. They simply forgot all about the 8150 and rave 


rave 


me about $50 a month. 

Mr. Rrer. And who was it that did that? 

Mer. Winntams. That was Mr. Fudeman. 

Mr. Rice. Mr. Fudeman / 

The CHatrman. What is his name? Can you keep vour voice up, 
Mr. Williams 4 

Mr. Witurams. Fudeman. 

The Cuamman. How do you spell that ? 


Mr. Rice. It is F-u-d-e-m-a-n. 
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Mr. Wituiams. That is right. 

Mr. Rick. Now, was it Alex Fudeman or Louis Fudeman? 

Mr. Witrams. Alex. 

Mr. Rice. And Alex Fudeman gave you the rent? 

Mr. Wituiams. That is right. 

Mr. Rice. Can you establish the time? Do you remember about 


when that was? 


Mi 


 Wititams. Yes, I can. It was in the last 2 or 3 days of May, 


around about the 28th of May. 


Mi 
Mr 
Mi 
Mr 
Mi 
reduc 
Mi 
Mi 


. Ricr. This year? 

* Wititams. Oh, yes. 

. Rice. Of this year? 

* Witiiams. Yes. [am not sure about that date, now. 

~ Rice. Then before that there was a time when the rent was 
‘ed: was there not ? 

. Wicurams. Before that ? 

. Rice. Yes. Before May of this year, your rent dropped to $50, 


or something like that ? 


Mr. Wi'xiams. That is right. That was about a year or so ago. 

Mr. Rick. What was the reason for that? 

Mr. Witiiams. The same thing. They quit operations. 

Mr. Rice. There was a shut-down ? 

Mr. Winuiams. Yes. 

Mr. Rice. Do you know the reason for the shut-down ‘ 

Mr. Winiiams. No, I don’t know anything about it. 

Mr. Rice. Has Adams disappeared ¢ 

Mr. Wiixiams. Adams I haven’t seen for quite a little while. 

Mr. Rice. But Fudeman has taken over ? 

Mr. WituiamMs. I imagine so. Now, I am not positive of that. 

Mr. Rice. Now, when you collect your rent, do you go down in the 
place ¢ 

Mr. WuturaMms. I have to go there to the boiler room. 

Mr. Rice. You have to go through it to get to your boiler room ? 

Mr. Wititams. My boiler room. 

Mr. Ricr. What do you see when you go in the basement ? 

Mr. WitiiaMs. Just a lot of men there; nothing unusual. 

Mr. Rice. Is the door barred ? 

Mr. Witxiiams. No, sir. The door is wide open. 

Mr. Rice. You can walk right in off the street ? 

Mr. Wituiams. That is right. 

Mr. Rice. And what is in the room? 

Mr. Witu1ams. They have their offices and their tables, and so forth. 

Mr. Rice. Do they have any cages, cashier cages / 

Mr. WrtutaMs. An office. 

Mr. Rice. An office. 

Mr. Witiiams. They have a blackboard. 


Mi 
Mr 
Mr 


*, Rice. And they have wall charts? 
* WitiiaMs. Yes. 
. Rick. What do they have on the charts? 


Mr. Witxtams. I never made a bet in my life on a horse. I bet on 
other things. But they had a blackboard and they had horses on 
this. 


Mi 
Mi 


* Rice. Horses’ names, and the track ? 


* Wiiuiams. And the track. 
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Mr. Rice. And if it should happen that you would feel-like making 
a bet while you were in there, it would be perfectly possible to do it, 
would it not ? 

Mr. Witiiams. Sure, it would, and I would. 

Mr. Rice. Was any loudspeaker going on, or any announcements 
about winners, or anything like that ¢ 

Mr. WituiaMs. Yes: they have, I think, two, one at each end of 
the room. 

Mr. Rice. Two loudspeakers ? 

Mr. Wittrams. That is right. 

Mr. Rice. And that gives the running of the races sometimes ? 

Mr. Wituiams. That is right. 

Mr. Rice. And the pay-off and the race results, and things like 
that? 

Mr. WituraMs. That is right. 

Mr. Rice. All right, sir. Now, when Fudeman took over, has he 
paid you directly? Have you collected directly from Fudeman / 

Mr. Wituiams. Only once. 

Mr. Rice. Only once ¢ 

Mr. Wituiams. That is right. 

Mr. Rice. And that was $150? 

Mr. Witniams. That was recently. 

Mr. Rice. Now, is Fudeman, to your knowledge, related to anyone 
named Minker ? 

Mr. Wituiams. Not that I know of. Iam not positive of this, now. 
IT know both of them. 

Mr. Rice. I heard he was a nephew of Minker’s. You have not 
heard that ? 

Mr. Witutams. Yes; I have heard it. 

Mr. Ricr. What is the set-up in the place now? You still own 
the building ¢ 

Mr. WinutaAMs. I own the building. 

Mr. Rice. And does Liever still have an interest in it / 

Mr. Wituiams. No. 

Mr. Rice. What happened then ? 

Mr. WituraMs. I paid him off. 

Mr. Rice. You paid him off. How long ago was that? 

Mr. Wituiams. February 11, 1950. 

Mr. Rice. February 11, 1950? 

Mr. Wituiams. Right. 

Mr. Rice. Liever moved out? 

Mr. Wiviiams. Liever was never in there. He was a copartner 
of mine. 

Mr. Rice. Yes. At the time that Liever took over, there was not 
any question but what he knew there was a horse book in there? 

Mr. WiturAMs. That seemed to be so. 

Mr. Rice. Asa matter of fact, it was part of the deal that the horse 
book would continue to operate; was it not ? 

Mr. Wituiams. I do not know. It wasn’t part of the deal. Just 
let it go at that. 

The CrHatrMANn. Of course, it was a sort of tacit understanding? 

Mr. WituiAMs. Well, there was an understanding; yes. And I 
wanted them to stay as bad as they did, 
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The Cuarman. You are being very truthful and frank about it. 

Mr. Witutrams. I would be. 

The Cuaimrman. The fact is that you really took the building with 
the expectation that the book could carry on ¢ 

Mr. Wittrams. When I took the building, brother, I never thought 
about the bookie, but when we were in there, let them stay. 

The Cuarrman. That is right. You knew they had been there? 

Mr. Winuiams. | knew they had been there for years before that. 

The CuarrMan. And you certainly did not want them to go! 

Mr. Witutams. I am not a stickler. 

Senator Wirtry. What is your total investment in the building ¢ 

Mr. Witurams. It is $33,000. 

Senator WiLry. You paid $8,000 down ? 

Mr. Wituiams. That is right. 

The Cuarrman. Mr. Williams, has the operation of the loud- 
speakers and the blackboard arrangement continued all over the 
period, too; as far as vou know ¢ 

Mr. WinttiamMs. Yes: I think so. 

Senator Witry. How much do you owe on it now ? 

Mr. Wintutams. I beg your pardon ( 

Senator Witry. How much do you owe on the building ¢ 

Mr. WituiaMs. About $24,000, 

Mr. Rice. Do you know a man by the name of Ben Moyer? 

Mr. Wittiams. No. I might know him by sight, but not by name. 

Mr. Rice. He is an individual unknown to you? 

Mr. WinuiaMs. Yes. 

Mr. Rice. I have a list here of some rentals paid, some of it either 
to or from Mr. Liever in connection with Mr. McQuillen. What is the 
reason for that ? 

Mr. Witurams. I don’t know. 

Mr. Rice. Who are you paying rent to? Are you paying any rent? 

Mr. Witutams. Who? 

Mr. Rice. You. 

Mr. Wituiams. Who to? No, I am not paying any rent. 

Mr. Rick. What does Mr. MeQuillen have to do with this? 

Mr. Winniams. He was my attorney, and Joe Liever’s attorney, too. 

Mr. Rice. He was Liever’s attorney ¢ 

Mr. Winniams. And mine. 

Mr. Rucre. Was he collecting rents some of the time? 

Mr. Wittiams. Some of the time. He has my power of attorney 
with my bank. 

Mr. Rice. | See, Now. | see there were some collections of J. M. 
Liever, representative, in connection with this account. What is that 
for’ 

Mr. Winntiams. This was the rent that Joe had collected from the 
people downstairs, and Mac was willing to take this over so that I 
wouldn't pay any commissions to the bank. 

Mr. Rice. I see. And sometimes Mr. Liever collected the rent from 
downstairs ? 

Mr. WitutaMms. Yes. 

Mr. Rice. From the horse book. And then he turned it into the 
Joint proposition ¢ 


Mr. Witutams. Yes. 
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Mr. McDonnetu. Mr. Williams, will you explain to this committee 
how Mrs. Liever fitted into this transaction? Would you explain to 
this committee the circumstances of your utter surprise when you 
found out certain things about Mrs. Liever’s position in this transae 
tion ? 

The CHairMan. Just one question at a time. 

Go ahead. 

Mr. WinntAms. When I got this money off Joe Liever 

The (¢ “HAIRMAN. Will you be good enough to keep your voice up, so 
that everybody can hear you? 

Mr. WinuiaMs. I will. 

The Cuamman. Thank you very much. 

Mr. Winuiams. I didn’t know that that money was coming from Mrs, 
Liever at that time. It came from Joe to me. or to the bank, rather. 
When we went to make the settlement here on seen 11, 1950, I 
found that it was Mrs. Liever who had this mortgage, a copartner half 





mortgage from this property that we had Sane: cae I didn’t know 
anything about it until that time. 

Mr. McDonnextt. Did Mrs. Liever eeaenny or through any repre- 
sentative perhaps suggest rather strongly that certain foreclosure ac 
tion might be brought ? 

Mr. Wiuutams. Mrs. Liever? I don’t know. She never made the 
proposition tome. But that came to me through Mr. McQuillen, who 
was my lawyer, and also Joe’s lawyer. He said *Tom”—my name— 
“get the money for Joe, because thev are going to foreclose.” 

Mr. Mc DONNELL. And why would they Waht to foreclose ? 

Mr. Wituiams. I don’t know. 

Mr. Rice. Let me take you back a minute to where Fudeman took 
over. Fudeman appeared along about May of 1951: is that not right ? 

Mr. Wituiams. Yes, that is right, about that time 

Mr. Rice. And he wanted the arrangements to continue on there: 
did he not ? 

Mr. WituiaMs. No. 

Mr. Ru E. Did he not have a conversation with vou about that ¢ 

Mr. Wintiams. No. He said this, “You know, we are closed.” 

Mr. Rice. “We are closed” ? 

Mr. WILLIAMs. “We are closed.” 

Mr. Rice. Yes, sir. 

Mr. Wintuirams. And I said, “All right. That is fine. Now I have 
to get anothe ‘r tenant.” 

He said, “We will pay you $50 a month for this month, but we can’t 
pay any more than that. 

I said, “All right. Well. I am going to get a tenant. I will look 
for a tenant now to take the vacancy.” 

Mr. Rice. Yes, sir. 

Mr. Wittiams. But I knew very well I would never get $150 for it. 

Mr. Rice. Yes, sir. Now. did you not have a conversation with 
Fudeman whereby he would continue in there / 

Mr. WitutamMs. No. 

Mr. Rice. Did you give him an understanding? 

Mr. WititAMs. No. 

Mr. Rice. Are you sure about that? 

Mr. Wiextams. No. I don’t think there was ever anything said about 
him staying there. He said this, I ie “If we operate again, we 
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would like to have the room,” or something similar to that. Now, 
what that was, I won’t say exactly. 
Mr. Rice. Was it contingent on paying the rent ? 
Mr. WituraMs. He hasn't paid rent since. 
Mr. Rice. When did he stop paying rent ? 
Mr. WiitraMs. I think about the 28th of May. 
The CHairman. That is just about the time that this committee 
went in there ? 
Mr. Witiiams. That is right. That is about the time. 
The CuarrmMan. That is what caused it, is it not ? 
Mr. Witutams. That is what caused it; yes. 
Mr. Rice. I think that is all. 
The CuHarrmMan. That is all, Mr. Williams. Thank you. 
Mr. Wituiams. Are you through with me altogether, now ? 
Mr. Rice. We are for the time being. I think we would appreciate 
if you would stay around for about an hour. 
Mr. Lrever. 


mde 
— 


TESTIMONY OF JOSEPH LIEVER, PENNSIDE, PA., ACCOMPANIED BY 
WILLIAM J. HANLEY, ATTORNEY, HOBOKEN, N. J. 


The CHarmman. Mr. Liever, will you raise your right hand. In 
the presence of Almighty God, do you swear that the testimony you 
give shall be the truth, the whole truth, and nothing but the truth? 

Mr. Liever. Yes, sir. 

The CHatrrman. You have no objection, I suppose, to photographs 
being taken at the outset ? 

Mr. Liever. I guess they will be taken whether I object or not. So 
why should I object ? 

The CuarrmMan. And you are counsel ? 

Mr. Hantey. Senator, my name is William J. Hanley, from 84 
Washington Street, Hoboken, N. J. Iam an attorney, and I am here 
with Mr. Liever. 

May I at this time ask you this. Mr. Liever is not here as a de- 
fendant, is he? 

The CuarrMan. No, 

Mr. Haney. Yes. 

The CHatrmMan. | thought, counsel, that I had made it plain at 
the outset that no one is here as a defendant. All are here as wit- 
nesses and, of course, entitled to every consideration. 

Mr. Haney. Thank you very much. 

The CHarrMan. We are glad to have you representing him. 

The only reason why I asked you about taking the pictures at the 
outset was that I did not want you to be interrupted. 

Mr. Lrever. I am not worried about it. They can take all the 
pictures they want, as far as I am concerned. 

The Cuatrman. It might be better to have them taken at the out 
set so as not to distract you. 

Mr. Rice. Your name is Joseph Liever? 

Mr. Lrever. Joseph Liever. 

Mr. Rice. And where do you live? 

Mr. Lrever. My address? Home or office, do you mean? 

Mr. Rice. Home. 


Mr. Liever. 511 Carsonia Avenue, Pennside. 
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Mr. Rice. I think you had better spell that for the reporter. 

Mr. Lrever. The reporter, I guess, knows it. 

Mr. Rice. The avenue. 

Mr. Liever (spelling). C-a-r-s-o-n-i-a. 

Mr. Rice. Carsonia. 

The Cuarrman. How long, Mr. Liever, have you lived there / 

Mr. Lirver. About 25 years. 

The CHamman., In the city? 

Mr. Liever. In the city? Forty years, or 41 years. 

The Cuamrman. And about 25 years in this particular location 

Mr. Lrever. At this location: yes, sir. 

The CHamman. I see. And what family do you have? 

Mr. Lrever. I have two daughters and a wonderful granddaughter. 

The CHatrman. And other brothers and sisters, or other relatives 
living in or around Reading? 

Mr. Liever. I have brothers and one sister. 

The CHAIRMAN, What business have you been engaged in ? 

Mr. Lirver. Real estate, insurance, mortgages, loans. 

The CHatrMan. Have you been engaged in that business all the 
time ¢ 

Mr. Lirver. Thirty years. I have been a member of the real estate 
board and the National Real Estate Association for the last 25 years. 

The Cuairman. All right. 

Mr. Rice. You have heard the testimony of Mr. William, I am 
sure. 

Mr. Lrever. Yes, sir. 

Mr. Rice. And we are interested in knowing your side of the story 
on the acquisition of the property and the operation of the horse | book 
down in the basement at the corner of Franklin Street. Will you tell 
us about that 4 

Mr. Liever. I can tell you about it as far as the purchase of the 
property is concerned. As far as any operation, I had nothing to do 
with any operation or any horse books or anything else. 

Mr. Rice. Yes; I understand that you may not have had anything 
to do with the operation. But what was the understanding in con- 
nection with that’ You knew the horse book was there, did you not, 
when you bought it ? 

Mr. Liever. I don’t know what was there. You see, when we bought 
the property the same tenants were there for I don’t know how long. 
There was no change in tenants or ownership except ownership of the 
building. As far as we were concerned, Mr. Williams came to me and 
asked me to finance the building for him. He wanted to go into the 
restaurant business. 

Mr. Rice. Yes, sir. 

Mr. Liever. And he was going to give me a percentage of the res 
taurant busiess. 

Mr. Rice. Yes, siz 

Mr. Liever. So we made up an agreement with Mr. Williams that 
I was going to help him to buy the building; I was going to finance it 
for him and finance the restaurant, and he was going to pay me $25 o1 
$20 a week from the profit of this restaurant. 

Mr. Rice. Of the restaurant ¢ 

Mr. Liever. On the first floor, which he was going to operate. 
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Mr. Rice. All right. Now, you say that the book had been there 
for many, many years. How about the income from that? What 
was to be the arrangement with respect to the income ? 

Mr. Lrever. I had nothing to do with any income or nothing. You 
see, he was the one, really, that bought the building. He came to me 
with a proposition and asked me to buy it. I practically financed the 
building for him, and he was paying me for financing,:and he was 
sup ~~ to pay me so much for the restaurant. 

Rick. Yes, sir. Now, was there any conversation at all about 
the aC that was there? When you bought the building, you knew 
there was a book there? Did you talk to Mr. Williams about that / 

Mr. Liever. No. 

Mr. Rice. You had no conversation at all 4 

Mr. Lirver. No conversation at all. 

Mr. Rice. You had a proposition, then, where I understood you to 
take $25 a week from the restaurant part ? 

Mr. Lrever. I was supposed to. 

Mr. Rick. Who was to get the rent from the horse book downstairs 4 

Mr. Lirver. He was collecting all the rents in the building. 

Mr. Rice. He was collecting all the rents. 

Mr. Lirver. There were 18 rooms downstairs and upstairs and on 
the first floor. He was collecting all the rents. I had nothing to 
do with it. 

Mr. Rice. What was the proposition of the building? Was it 50-50 
11) the ownership ¢ 

Mr. Lrever. The agreement as entered into at first was 50-50. We 
bought the building. He needed the money. I had my wife’s money. 
So | invested it for her. In fact, my wife didn’t know a thing about 
it until it came time to satisfy the mortgage. She didn’t know there 
was a mortgage there. 

Mr. Rice. It was a 50-50 proposition. He was to run a restaurant 
and get S150 from the book down there, but all you got out of 1 
Was S25? 

Mr. Lirver. I didn’t know anything about it. There was no $150 
it the time we took over the restaurant. There was no $150 rental 
there. 

Mr. Rice. There came atime when there was a $150 rental, did there 
not é 

Mr. Liever. There might have been sometimes. 

Mr. Rick. And you collected the rent sometimes ? 

Mr. Lirever. I never collected the rents. You see, he was behind 
in his payments. He never paid me any interest, and also money 
that he was supposed to pay me on the judgment note that I gave 
him for $1,500. So I said to him that if I don’t get no rent or money 
I would have to force the issue on the mortgage or on the judgment. 

Mr. Rice. I see. 

Mr. Lirver. Then somebody brought in rent to my office. I have 
a real-estate office. 

Mr. Rice. I see. 

Mr. Liever. And left the rent there, and I never collected the rent 
personally. I never bothered with any collection. Then I turned 
it over tothe attorney on account of the—— 

Mr. Rice. Now, how did it happen that somebody brought rent to 
youl ofiice from the book downstatrs 2 
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Mr. LIEVER. Plenty of fellows. How was it ¢ I don't recall. But 
we wrote the lawyer a letter or something—— 

Mr. Rice. Whom did you write to/ 

Mr. Liever. There was a fellow that used to come and collect for 
Williams. And I told him—I don’t recall just exactly the name— 
that he should see that I get some money up here. 

Mr. Rice. Now, let me see if I get that straight now. There came 
a trme when Williams owed you money in connection with these 
various transactions 4 


Mr. Lirver. Yes, sir. 


Mr. Rier. And you were endeavoring to collect that mone) ¢ 
Mr. Lirver. Yes, sir. 
Mr. Ricr. Now, there was income coming from the horse book dow1 


stairs, and vou knew that: so you were try Ing to make arrangements 
to have that come to you instead of Williams ? 

Mr. Liever. Yes. 

Mr. Ricr. How did you go about doing that? 

Mr. Liever. I told the fellows that used to collect rents, or I might 
have sent somebody down I don’t recall how it was but I Pot word 
there. I couldn't tell you exactly what it was. But I got word to 
somebody, either there was a fellow that used to collect the rent for 
Williams—I might have told him. I don’t remember. 

Mr. Rice. I do not understand you. <A fellow that used to collect 
rents for whom ? 

Mr. Lrever. For Tom Williams. 

Mr. Rice. Now, who was that fellow that collected rent? 

Mr. Liev R. ] don’t recall] his hame, What Was his name ¢ He is 
a tenant there in the building. 

Mr. Rice. He is a tenant ? 

Mr. Linver. Yes; in the building. 

Mr. Rice. And you got in touch with him? 

Mr. Lirver. I don’t recall exactly. I don’t want you to hold me 
to anything that I am saying here or say that I am trying to tell you 
something that isn’t true. I don’t recall the incident exactly, but I 
know that I wanted to get some money up there on my account of the 
interest on the mortgage and the judgment. I had a S1.500 judg 
ment, 

Mr. Rice. Now, when vou wanted to collect that, did you ever go 
down to the basement there in the horse book ? 

Mr. Lrever. No, sir. 

Mr. Rice. Did you ever go down there ? 

Mr. Liever. No, sir. 

Mr. Rick. You bought a building and never went down there ? 

Mr. Lrever. No. ‘Tom Williams is the one that came to me and 
told me about the building and he gave me the figures. He told me 
about the income and I hever bothered, because we had a standing 
word; he bought the building but I financed it. I was just getting 
pald for the building. 

The Cuarmman. You know. of course, that the bookmaking was 
going on ¢ 

Mr. LIFVER. | don't know what was cong On. It might have been 
bookmaking. | don’t know. But they always said the poolroom. | 
dom’t know what it was. I was never down there— 
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The Cuamman. I did not ask you whether you were down there. 
But do you want us to believe that you did not know that the book- 
making was going on? 

Mr. Lirver. No more than hearsay; no more than hearsay. 

The CHatrman. But did you know it from hearsay ? 

Mr. Lrever. Hearsay, yes; that there was a poolroom and a cigar 
store. That is what they called it. And usually there are a lot of 
poolrooms and cigar stores where they play horses. 

The CHarrman. Yes. But we are talking about this one. 

Mr. Lirver. This one, the same category. 

The CHairman. But according to this information and the testi- 
mony here it was being operated openly with loud speakers and with 
a blackboard. 

Mr. Lrever. I don’t know anything about it. 

The CHairman. I did not say you say that or that you actually 
heard it. Was the so-called hearsay that you had gotten—— 

Mr. Liever. I didn’t think at that time when we bought the build- 
ing—that was about 5 years ago—— 

The Cuatrman,. Yes. But how about the last 5 years during which 
the place has been openly operated ¢ 

Mr. Liever. I sold the building. I had no intention of holding the 
building. I merely financed Mr. Williams. A friend of his, the vice 
president of the bank, called me up and said to me, “Joe I am sending 
you over a fellow a very good friend of mine. I want you to help 
him out.” And I helped him to finance the building. That is how 
I happened to get into it. I had no intention—I had no other busi- 
ness. I don’t know anything about it. 

Mr. Rice. Let me ask you this. 

Mr. Lrever. Yes. 

Mr. Rice. How did you find out how much rent was being paid? 

Mr. Liever. I didn’t know. 

Mr. Rice. Then how did you collect it? 

Mr. Liever. I didn’t know until the rent was sent in when I came 
in the office. I am not in the office all the time. When the money was 
sent in from Williams it was, rent; $150. I didn’t know anything 
about it. You see, Williams took care of all the rents as far as the 
arrangements were concerned. I am positive when we bought the 
building it was not $150. It wasn’t anywhere near that. 

Mr. Rice. Will you tell us this? Will you say that you have never 
been in that room down there, never in your life? 

Mr. Lrever. I say to you that as far as the matter of collections is 
concerned, if I was there, I believe one time I was in the front part of 
the cellar where Mr. Williams wanted to show me something about the 
heating system. But the heater went bad one time and he needed 
money, and he came to me and asked me to give him a lift, and he 
needed the money for the heater. 

Mr. Rice. And you went down there with him? 

Mr. Lrever. At the heater; yes. 

Mr. Rice. And did you hear him say that in order to get to that 
boiler part you had to go through the horse room ? 

Mr. Liever. It wasinthe morning. There are no horse rooms there. 
When we went there there was nobody there. It was quiet. There 
were no horse rooms there when I was down there. 











ORGANIZED CRIME IN INTERSTATE COMMERCE 23 


Mr. Ricr. What did you see down there in the horse room part at 
that time? 

Mr. Lirver. Like any other poolroom. There were boards. 

Mr. Rice. Did you see the wall charts and the cashier cages, and 
things like that ? 

Mr. Liever. I don’t know whether this was a cashier cage. There 
were chairs there: there were tables. There was a cage. I don’t 
know anything else that ‘was there. 

Mr. Rice. I think that is all, Mr. Liever. 

Mr. Hanuey. May we go now? 

The Cratrman. Yes, I think so. 

The Cuatrman. Mr. Kreitz, will you raise your right hand. In the 
presence of Almighty God, do you swear that the testimony you give 
shall be the ast the whole truth, and nothing but the truth? 

Mr. Krerrz. I do. 


TESTIMONY OF RALPH S. KREITZ, READING, PA. 


Mr. Rice. Mr. Ralph Kreitz. 

The Cuatirman. Now, what is your name? 

Mr. Krerrz. Ralph S. Kreitz. 

The Cratrman. Mr. Kreitz, you are going to have to doa great deal 
better than that for everybody to hear you. Can you move up a little 
closer and talk into the mic rophone. 

Mr. Krerrz. Ralph S. Kreitz. 

The Cuatrman. And what is your address? 

Mr. Krerrz. 920 Douglas Street, Reading. 

The Cuarrman. How long have you lived i in Reading? 

Mr. Krerrz. All my life. 

The Cuamman. What family do you have? 

Mr. Krerrz. I have two brothers and a sister. 

The Crarrman. What business are you in? 

Mr. Krerrz. I was in the slot-machine business. 

The Cuatmman. And for how long were you in the slot-machine 
business ¢ 

Mr. Krerez. On and off maybe for a period of twenty-some years. 

The Cuarrman. Up until when? 

Mr. Krerrz. Up until the end of May. 

The Cuamman. The end of May; this past May? 

Mr. Krerrz. That is right. 

The Cuarrman. And why did you stop? 

Mr. Krerrz. The police chased us out. 

The CuatrMan. In May? 

Mr. Krerrz. That is right. 

The Cnamrman. What date in May? 

Mr. Krerrz. I would say around the 20th or 22d. 

The Cuarrman. The 20th or 22d of May? 

Mr. Krerrz. Yes. 

The Cuarrman. Up until that time you had been allowed to 
operate ¢ 

Mr. Krerrz. Yes; we operated. 

The Cuareman. And had been operating at the same location ? 

Mr. Kreirz. No. You see, you operate on and off. You would 
he closed maybe a year or 2 years or 6 months or 10 months, and then it 
would start off again. 
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The Cuatmrman. It would start off again. And how long had you 
been operating continuously before the day in May when you said that 
the police told you to stop ¢ 

Mr. Krerrz. I would say 14 months. 

The CrarrMan. Fourteen months. All right. 

Senator Witey. How many slot machines do you own ¢ 

Mr. Krerrz. Approximately 100. 

Senator Winey. Do you own them person ally ¢ 

Mr. Krerrz. Yes, sir. 

Senator Witry. Does anyone from outside the State have any 
interest in them / 

Mr. Krerrz. No, sit 

Senator Witry. How were they set? What would the average re- 
turn be on them 4 

Mr. Krerrz. I don’t know that you could set a machine. You buy 
them from the factory. You buy the slot machine and it has been set 
and you don’t have to set it. 

Senator Wirry. They are already set ? 

Mr. Krerrz. They are already set. 

Senator Witey. What percentage do you figure for the return ¢ 

Mr. Krerrz. I don’t know. I ought to know. I would say that the 
profit would be about 5 percent, 

Senator Witey. Five percent. One hundred machines. When you 
were operating 14 months, what did you get out of it ? 

Mr. Krerrz. I imagine the profit was around—the net profit would 
run around 860,000, 

Senator Wiiry. Sixty thousand dollars. And did you split that 
vith the individuals where they were located ¢ 

Mr. Krerrz. No. 

Senator Wintey. What did they oet ¢ 

Mr. Krerrz. You see, a slot machine is put in 50-50. 

Senator Witey. That is what I thought. 

Mr. Krerrz. But you —— get 50-50. Until you buy a 

Senator Witey. You will hs ave to speak louder, 

Mr. Kreirz. I say, unt il you buy a half-barrel of beer on the location 
nd treat him and different things, you would average on your profit 
on collection about 15 or 20 percent. 

Senator Winey. Let me get it, then, in terms of dollars. I think in 
I4 months you netted SHO 4 

Mr. Krerrz. That is right. 

Senator Wingy. You yourself, personally ? 

Kreirz. That is right. 

Senator Witey. Then the locations got a similar amount ? 

Mr. Krerrz. They get more. 

Senator Winey. They get more? 

Mr. Krerrz. That is right. 

Senator Witey. How much more? 

pir. Kreirz. They would— 

The Cuarrman. You say 860,009 represented about 15 percent? 

Mr. Keerrz That is right. 

The Cuatrman. They would get six or seven times that much? 

Mr. Krerrz. No. They would get about three times that much. 
You see, originally vou had 50 percent. 

The Cuatrmayn. Oh. ves, 
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Mr. Krerrz. And they had 50 percent. But for example 1f you 
went in a place and got $50, you see what I mean, you would leave 520 
there for a half-barrel of beer and then you pay their lunch and things 
you had done. If you would up with 15 percent, it was a good profit. 

The Cuamrman. So in other words, this $60,000 would represent 
about a third of the amount and they, of course, would have gotten 
about three times that much ? 

Mr. Krerrz. That is right. 

Senator Witey. Then that would be about a fourth. If they got 
three times what you got, they got $180,000 and you got $60,000, 

Mr. Krerrz. That is right. 

Senator Witty. Now, the thing I am interested in is, Where were 
these machines located generally ¢ 

Mr. Krerrz. Different organizations, fire companies, social clubs, 
different organizations. 

Senator W inEY. Where? 

Mr. Kreirz. Fire companies, social clubs, different organizations. 

Senator Winey. Saloons / 

Mr. Kreirrz. No; no slot machine has been in an open location. 
They were all in chartered clubs. 

Senator Witry. Were there any other people who had _ slot 
machines ¢ 

Mr. Krerrz. Oh, yes. 

Senator Wier. In other words, there were other people that owned 
large numbers of machines that placed them as you did ¢ 

Mr. Krerrz. There are a lot that place them and a lot own their own. 

Senator Witry. They own their own ¢ 

Mr. Krerrz. That is right. 

Senator Winery. How big an investment was this? How many 
machines did you say? One hundred? 

Mr. Krerrz. Approximately 100 machines. 

Senator Witey. How big an investment did you have in the 100% 

Mr. Krerrz. When I bought those machines they were valued 
say, some $110, and then some woul 1 be worth $265 to $300. 

Senator Witry. How many years had you had them? 

Mr. Krerrz. On and off I had a lot of these machines maybe 12, 15, 
or 18 years. 

Senator Witry. Twelve, fifteen, or eighteen years. And they were 
still working ? 

Mr. Krerrz. Oh, ves. 

The Cuatrman. Had you been making at about that same rate? 

Mr. Kreitz. Oh, no. You see, Senator, sometimes you don’t work 
for 9 months, or you don't work for a year. 

The CHairnman. No. I mean when you were operating. 

Mr. Kreirrz. No. The last few years there has been more money 
vround., Sometimes before that you barely lived. 

Senator Winey. You live on your fat, you mean ? 

Mr. Kreirrz. That is right. 

Senator Winey. Well, that is quite a bit of fat, is it not, $60,000 or 
$70,000 in 14 months, net? But that is not what Lam getting at. You 
Say they were loeated in certain clubs, and so forth. How about 
baving them placed where the vouth of the community were subie { 
to th —well, this allurement, let us call it that? 
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Mr. Kreirz. I would say there are no slot machines where the youth 
can get at them. 

Senator Witry. None? 

Mr. Kreitz. No, sir. That would be my honest opinion. 

Senator Witey. By the $60,000 net, do you mean net or did you 
have other expenses ¢ 

Mr. Kreirz. Yes, sit 

Senator WiLtey. What would they be? 

Mr. Kreirz. Wages for men who worked for me, and so forth. 

Senator Witry. Then let us get down to what you think your net 
operation was after paying all operations or deductible items. What 
would you have left? 

Mr. Krerrz. I Judge in a good year you would have left in the 
neighborhood of $25,000 to $30,000. 

Senator Witey. Did you have any other source of income? 

Mr. Krerrz. I had a few consoles and I operated a few punch- 
boards. 

Senator Witey. Where were the punchboards located ¢ 

Mr. Krerrz. The punchboards that I operated were in saloons. 

Senator WiLEy. What would they net you ?¢ 

Mr. Krerrz. I would say nothing, to be honest, 

Senator Wirey. What about the consoles? 

Mr. Krerrz. The consoles. They netted me something; yes, sir. 

Senator Witey. How many of those did you have? 

Mr. Kreirz. Approximately 25. 

Senator Witey. What would you say they netted you in the period 
of a year? 

Mr. Kreitz, That would have been included in that other money, 
Senator. 

Senator Witty. How much did you have invested in your consoles? 

Mr. Krerrz. Some of them cost $100, and some of them cost as 
high as $650. 

Senator Wiiey. And your punchboards? You say you did not 
make anything off them? 

Mr. Krerrz. No. I ran very few punchboards. 

Senator Witry. What? 

Mr. Krerrz. I ran very few punchboards, maybe 10 or 12 locations, 
at. the most. 

Senator Wirey. Were they located where the youth could play 
them ? 

Mr. Krerrz. No; I would say not. They were for the saloons. They 
were not in candy stores. And they were not money boards. 

Senator Witey. During the time that you operated the consoles and 
the slot machines, did the police ever object, or did the enforcement 
officers ever object ? 

Mr. Krerrz. Oh, yes, at different times. If there were complaints 
the State police took the machines. The State police would chase 
them out of locations if there were objections made. 

Senator Witey. Do you still have the machines? 

Mr. Krerrz. DoT havethemnow? Yes, sir. Not operating, though. 
Senator Witry. They have not been confiscated ? 

Mr. Krerrz. No. 

Senator Witry. You say at times the State police took them? 

Mr. Krerrz. Yes, sir. 
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Senator Witry. And then returned them to you? 

Mr. Krerrz. No. When they took the machines they were lost. 

Senator Wirry. How many have you lost? 

Mr. Krerrz. I might have lost 40, 50, or something like that. 

Senator Witry. And then you got replacements ? 

Mr. Krerrz. Yes, sir. 

Mr. Rice. Now, down through the years, sir, where have you ob- 
tained your machines from ¢ Iam talking about your slot machines, 
how. 

Mr. Krerrz. Years back, I had bought some from the Mills Novelty 
Co. 

Mr. Rice. You bought them from Mills, directly from Chicago? 

Mr. Krerrz. Yes. That is going back, now, I would say 15 or 18 
years ago. 

Mr. Rice. Yes. Now, where else have you obtained them from ? 

Mr. Kreirz. Since that time, I have picked some up from Phila- 
delphia. 

The Cuarman. Keep your voice up, will you not, so that every- 
body can hear you ¢ 

Mr. Krerrz. Yes. 

Mr. Rice. From whom do you get them in Philadelphia ? 

Mr. Krerrz. I bought some from the General Coin Machine Co., 
and I had bought some from the Keystone Novelty Co. 

Mr. Rice. From Keystone? How about M. B.? 

Mr. Krerrz. I don’t know where that is. 

Mr. Rice. You bought them from Keystone. Whom did you deal 
with in Keystone? 

Mr. Krerrz. 1 bought them from Hoflicker. 

Mr. Rice. From Hoflicker, at Keystone, in Philadelphia ? 

Mr. Krerrz. That is right. 

Mr. Rice. When was the last time you bought a slot machine? 

Mr. Krerrz. I imagine a year ago or so. 

Mr. Rice. About a year ago? 

Mr. Krerrz. That is right. 

Mr. Rice. And you bought that from Keystone ? 

Mr. Krerrz. I wouldn’t know exactly if I bought the last from 
Keystone or if I bought the last from General Coin. But I haven't 
bought nothing since the ban went in. 

Mr. Rick. When the law against interstate shipment went in 
have not bought anything since then ¢ 

Mr. Krerrz. I had not bought anything since 6 months previous 
to that. 

Mr. Rice. What did you pay for the last one-armed bandit you 
bought? What was the market price on that? 

Mr. Kreirz. I think it was something like $225 or $250. 

Mr. Rice. $250. 

Mr. Krerrz. I imagine. 

Mr. Rice. And what is the cheapest you ever bought one for? 

Mr. Krerrz. The cheapest ? 

Mr. Rice. Yes. 

Mr. Krerrz. Well, the cheapest I ever bought one, I might have 
bought some used machines that I rebuilt. 

Mr. Rice. A new machine. 
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Mr. Krerrz. Oh, the cheapest of the new machines years ago were 
as low as $115. 

Mr. Rice. I see. Now, how about a console type? Have you 
bought any of those recently ¢ 

Mr. Krerrz. I haven't bought any of these since the ban went in. 

Mr. Rice. But you were getting consoles in Chicago 

Mr. Krerrz. No; I never bought a console in Chicago. 

Mr. Rice. You bought those in Philadelphia ‘ 

Mr. Kreirz. That is right. 

Mr. Rice. Now, do you want to tell this committee that as far as 
you know, you have had no machines in any locations other than 
clubs / 

Mr. Krerrz. That is right. Consoles we had in saloons. Now, get 
me right. 

Mr. Rice. Yes. 

Mr. Krerrz. But no slot machines. Slot machines have not been 
on an open location in Reading, I say, or Berks County, for 18 or 20 
years. 

Mr. Rick. Now, on your consoles, they have been in open locations ¢ 

Mr. Krerrz. Yes. They were free play. 

Mr. Ricr. They were what / 

Mr. Kreirz. Free play. They were played for amusement pur- 
POSES, 

Mr. Rice. But if arrangements could be made, they could be made 
to pay through the proprietor or the bartender ¢ 

Mr. Krerrz. That you couldn’t stop. You see, that would be out 
of my hands. They were instructed—— 

Mr. Rice. You would not be amazed, though, if that was going on, 
would you ¢ 

Mr. Krerrz. I would say no. There was a possibility. I would not 
want to answer that wrongly. 

Mr. Rice. All right, sir. Now, there was some discussion a while 
back here about a stamp that went on some of the punchboards, o 
machines. Do you know anything about that? 

Mr. Krerrz. I never had a stamp on a punchboard. 

Mr. Rice. What do you know about these stamps? Scuttlebut, or 
grapevine, or what? 

Mr. Kreirz. All I heard was hearsay, and that I couldn’t prove. 

Mr. Rice. What was the hearsay on that? 

Mr. Krerrz. That you had to put a stamp on the punchboard, 

Mr. Rice. And what did the st: amp indicate? 

Mr. Krerrz. The stamp at that time was to indicate, I guess, that 
it was O. K. 

Mr. Rice. And by “O. K.,” what did that mean ? 

Mr. Kreirz. That you could run the board. 

Mr. Rice. That you could run the board ¢ 

Mr. Krerrz. Without interference. 

Mr. Rice. By whom? 

Mr. Krerrz. I imagine they meant, when they meant interference, 
by the police. But I have never known the police to interfere if you 
didn’t have a stamp on. 

Mr. Rice. I see. So the stamp was not necessary, then, to fix it? 

Mr. Krerrz. That is right. Our community, Senator, is a com- 
munity that is more or less liberal. As far as I can go back—— 
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The Cratrrmman. Tell us about that. 
Mr. Krerrz. I would say that slot machines have been running in 
clubs, and punchboards that have paid out merchandise a been 
running. Now oceasionally some of the boys usually come in from 
out of town and break the line and they pul out money peaiiie. But 
they aren’t out a week or two weeks be fore the officers chase them out. 

The Craimman. What do you mean by “break the line” ¢ 

Mr. Krerrz. They come in and put out a money board which the 
local people do not want. They don't mind if you go 1n and punch 

board tor a box of candy or for a can of peanuts or for a shirt, if 
that was on there. 

Phe Cuamman. How about the one-armed bandits? 

Mr. Krerrz. They are in clubs. And in a club, it was always taken 
for oranted that that club was to be condueted for its own members, 
And you as an officer were not supposed to be in that club. You under 

tand what I mean’? That is the same Way that you would find it all 
over the country. 

Mi Ri Be You say the Out oO1-tTOWnN bovs COMme TN ( Hq that hap- 
pened occasionally ¢ , 

Mr. Krerrz. Oh, ves. 

Mr. Rice. What would they do? 

Mr. KREITZ. They would come. And if they find a location that is 
open, some boards are in, some novelty boards or something are in, 
they will come in and talk to the proprietor, and they will put a key 
board in. al board where they Cah pul h the winner of that as til ey 

I 


SP {] _ 
Mr. Rice. Yesia fixed board / 
Mr. Krerrz. That is: ieht, And if that board comes into town, our 


Cou! ty detectives or our ¢ C\ police would in} immedi: itely chase these 
peopl Poul of towh, chase them auway. 

Mr. Rice. They find out about those things ¢ 

Mr. Kreirz. 7] hey confiseate them and take them aw LV. They were 
not after the merchandise board, but they would keep a wood, Clos 
check on the money board. , 

Mr. Rr E. I See. Now. voing back to these out of town or out-o1 
state people, did | rank Costello ever come LO Reading / 

Mr. Krerrz, That I could not say. I could stumble past Frank 
Costello and wouldn't know him. 

Mr. Ri kK. Yes, SIT’. Now. CONE back a Tew vears, didn't Costello 
appear there ina barber shop a time or two? 

Mr. Krerrz. That I couldn't answer. 

Mr. Rice. Did you ever hear about that / 

Mr. Krerrz. No, 1 didn’t. 

Mr. Rice. Are you sure about that ? 

Mir. IWrerrz. Lam sure I never heard about it. 

Mr. Rice. Have you ever told anybody about that? 

Mr. IKREITZ. No. sil, L have never told anybody about that. 

Mr. Ricr. Did anybody ever discuss Coste llo being in there ¢ 

Mir. IWrerrz. Nobody ever ti ilked Costello to me. 

Mr. Rice. Did you ever talk to any member of our staff about Cos- 
tello be ine in Reading ? 

Mr. Krerrz. I did not. 

Mr. Rice. Are you sure about that? 


Rf 51—pt. 19 ° 











30 ORGANIZED CRIME IN INTERSTATE COMMERCE 


Mr. Krerrz. I am absolutely sure I never mentioned Costello. 

Mr. Rice. Is there a barber shop, or was there a barber shop, in the 
Old Colonial Hotel 4 

Mr. Krerrz. That Icouldn’tanswer. Inthe old days of the Colonial 
Hotel, I only ever was in there once in my life. I was only ever in 
there one time in my life. In fact, that end of town, I don’t get to. 
That is the central part of town. Iam from the outskirts of town. 
And I wouldn't get there. 

Mr. Rice. Did you ever hear of Max Hassel ¢ 

Mr. Kreirz. Oh, yes. 1 worked with Max Hassel in Pomeroy’s in 
the department store, when I was 14 years old. Me and him were 
cash boys. 

Mr. Rice. And you and he were cash boys where ¢ 

Mr. Krerrz. In Pomeroy’s Department Store, when we were 14 
years of age. 

Mr. Rice. Was Hassel in the rackets ? 

Mr. Krerrz. I couldn't prove that. It was hearsay that he was. 
Everybody feels generally that he was. But so far as me going and 
proving it 

Mr. Ricz. Yes, 1 underst ind that you could not prove t.. But I 
understand that he was im the rackets for a time, | believe. 

Mr. Krerrz. Yes. 

Mr. Rice. And don't you remember a time when Costello met 
Hassel there at the barber shop in the Colonial ? 

Mr. Krerrz. No, I could not say that. I was one time in my life 
in the Colonial, and then I wasn’t in the barber shop. 

Mr. Rice. And Hassel did not tell you about meeting Costello? 

Mr. Krerrz. Hassel? I never spoke to Hassel after leaving Pome- 
roys. I never spoke to Hassel at all after he left Pomeroy’s. 

Mr. Rice. Do you want to tell this committee that you never dis- 
cussed W th anyone ( ‘ostello’s being in Reading ? 

Mr. Krerrz. That is right. 

Mr. Rice. You never talked to anyone about that ? 

Mr. Kreirz. No, sir. Anyone who would say that must misin- 
terpret something, because I hever spoke that to no one 1n my life, 
because it never happened, so far as I know. 

Mr. Rice. Would you be afraid to talk about that if that did 
hay pen ¢ 
Mr. Krerrz. No, no, I would not be afraid of nothing. I wouldn’t 
be afraid to sit here and tell you on anything. 

Mr. Rice. All right, sir. .Now, you say you continued in the slot 
machine business up until May of 1951? 

Mr. Krerrz. Yes, sir. 

Mr. Rice. Are you the only man in Reading that is in this business? 

Mr. Krerrz. No, no. 

Mr. Rice. Who are some of your compel itors or other people that 
are running slots there ? 

Mr. Kretrz. I would rather not answer that. I would rather not 
answer that question. I can refuse to answer that question. 

The CuatrMan. Is it a fact, without going into the names, that 
there are others who operat d openly like vou { 

Mr. Krerrz. Oh, there are lots, Senator. Not only me; there are 


lots of them. 
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The CHarrMan. In addition to the number of individuals, did they 
have numbers of machines somewhat similar to your holdings 4 

Mr. Krerrz. They had the same, practica 11} the same. A slot 
machine is a slot machine. You know that. 

The CuarrMan. But I meant the number of them. You had abot 
LUO, you say ¢ 

Mr. Krerrz. I wouldn't know that. 

The Cuarrman. I was wondering if you had any information as to 
the number of other machines in operation. 

Mr. Krerrz. You see, the majority of the clubs own their own slot 
machines. 

The CHAIRMAN. I see. 

Mr. Kreirz. Get that straight. 

The CHAIRMAN. Yes. 

Mr. Krerrz. They are not divided up amongst any of the boys 
the business. You see what 1 mean? ‘They own their own slot ma 
chines, the majority. 

The CuHarrman. All right. Now, let me ask one other questio 
along a slightly different line from what Mr. Rice is asking you, and 
he will resume in a minute. You, of course, being in this game. 
undoubtedly knew of the oper: ition of other gambling in Reading, did 
you not? I mean, you could not help but know these things ¢ 

Mr. Krerrz. Oh, yes. 

The CHAIRMAN. It has been testified that the bookmaking estab 
lishments were beng run pretty openly. Was that your under 
standing ¢ 

Mr. Krerrz. Well, that is what I am trying to explain now, Senator. 
In our town, they don’t consider that anything. Do you under rstand 4 

The Cuairman. Yes. I want you to tell us. You say in your town, 
they do not consider it anything to have the p laces open and 1 running 
openly; is that right ? 

Mr. Kr EITZ. ‘That is right. Now, if you lived in Reading and yor 
went down and you lost, say, $500 in a horse book room 


l 


The CuatrmMan. And just so we may get the picture, how many 
horse rooms were there in that county ¢ 

Mr. Krerrz. I don’t know. Say there were two, or say there were 
three. I wouldn’t know. I wouldn’t want to be held to that 

The CuHairMan. How many would you say there were. to the best 
or your knowledge ? 

Mr. Kreirz. There are supposed to be two big ones, 

The Cuarrman,. Two big ones. <All right. 

Mr. Krerrz. Now, supposing you went there and lost $500, and they 
found out that you could not afford to lose $500. Your family wo ld 
get that $500 back. 

The CHAIRMAN. From whom ? 

Mr. Kreirz. From whoever operated that horse book. 

The Cuatrman. Who was operating it ? 

Mr. Krerrz. That I wouldn't want to answer. Mvself, I know that 
different times people put $60 or $70 in the slot machines, and I gave 
{ back, Rather than have tron ib = ] rave it bac K, Now. that is thre 
way we operated there over a period. Novody thought there was 
anythi ne wrong with it. 
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The CHAIRMAN, Al] right. Now. Just coming back to the horse 
rooms for a minute. they were, you say, open, and allowed to run. 
Have the loudspeakers and the blackboards been in operation ‘ 

Mr. Krerrz. I couldn't tell vou that, Senator. I was never in a 
horse book in niy life. Let's vet straight on that. 

The CuatrmMan. But from your knowledge, you knew what was 
1 on in Reading? 

Mr. Kreirz. I knew they took bets. 

The Cuairman. You have told us? 

Mr. Krerrz. That is right. 

The Cuateman. As to how they returned the bets. and all? 

Mr. Krerrz. That is right 

The CHAIRMAN. So how lo ay do vou th K that has been in opera- 
tion ¢ 

Mr. Krerrz. I would say it has gone on over a period. They had 
their shut clowns the same as we | id over a period of 25 or 30 vears, 

far back as vou can remember. . 

Che Cuamman. In the same general wav? 

Mr. Krerrz. That is right. 1 would not say it was run by the same 
peopre. 

The Crairman. I did not ask that. I was inquiring principally 
othe method of operation and as to the fact that it was notorious, 
It Was opeh, ana kr owh DV ¢ erybody, ge nerally accepted, 

Mr. Krerrz. It was openly known, but nobody figures that it is 
notorious, you understand ¢ 

The CnatrmMan. Yes 

Mr. Krerrz. You do, but your people don’t. 

The CuarrMan. And it was generally recognized that that would 
be all right ? 

Mr. Krerrz. That is right. 
The CuarrMan, All right. 
Mr. Ru 
+] 


ke. These by Y Ones that you are tl ilk ne avout, the bis horse 
he two of them, are those operated by 


OOKS, low al people or out- 


ot-tow}l 


Mr. Krerrz. I would not know that ever any out-of-town people 


mel 


came mto our town. They ould say that perhaps SO and SO Was 
nere, vl | wouldn't knovy mvone that vO ld prove that anvone 


town. And I stated that before. 

tick. Did vou know Oney Madden / 
Mr. Krerrz. No, sir: I didn’t know Onevy Madden. 
Mr. Rice. A friend of Max Hassel’s ? 

Mr. Krerrz. No. 

Mr. Rice. Did you ever hear Max Hassel talk about him ? 

Mr. Krerrz. Max Ha sel, I told you that I worked with Max 
Hassel at Pomerovy’s. And after Max Hassel left Pomeroy’s, he 
drifted out of mv life. 

Mr. l ICE, How about \\ iX\ (gordon 7 

Mr. Krerrz. I wouldn’t know Waxy Gordon. I wouldn’t know 
none of these people if I fell over them. 

Mi Rr E. How about Nig Rosen ? 

Mr. Krrerz. I wouldn’t know him. 

Mr. Ricr. How about Willie Weisberg ? Did vou ever see him 


/ 


Was hel 


Mr. I 


around town 
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Mr. Krerrz. If I did, I wouldn’t know. It could be a possibility 
that he isin the room now. IJ wouldn’t know him. 
Mr. Rice. All right, sir. Now, who operates the place at 601 
Franklin Street, where they have the ticker’ Have you eve been 
there / 

Mr. Kreirz. No, sir. 

Mr. Rice. Have you eve1 heer nthere é 

Mr. Krerrz. I said, no. sir, I was never in a horse book. 

Mer. Rice. You were never in a horse book, either one of them 

Mr. Krerrz. That is right. 

Mr. Rice. Did vou know from general conversation who runs them 2 

Mr. IK. REITZ Yes: | know that. | Lil | do) i think I should answer 
that 

Mr. Rice. Do you know of a Ben Moyer? 

Mr. Krerrz. No, sir. 

Mr. Rice. Do you know su au person as Ben Moyer ‘ 

Mr. Kreirz. I wouldn't know him. I am answering that trut! 

Mr. Rick. Now, you have been in the rackets around there f OW 
nian vears¢ 

Mr. Krerrz. I say I have been around 23 or 25 years. 

Mr. Rice. And all that time vou have been running slots and 
punchboards ¢ 

Mr. Krerrz. Like I told vou. 

Nir. Ric Did vou ever rut ‘ orse book ¢ 

Mir. Krerrz. No, sir. 

Mr. RIcE. low about the numbet cwame ¢ 

Mr. Krerrz. I never bothered with numbers 

Mr. Rice. Is there a numbers Yaine going there 

Mr. Krerrz. Certainly there are numbers games going. 


Mr. Rice. Now, how hyanyv times have vou bee) irrested up nere 

Mr. Krerrz. I have been arrested twice, 

Mr. Rice. For what / 

Mr. Krerrz. I was arrested for operating slot machines. 

Mr. Rice. You were arrested once for operating slot machines 
How long ago was that ¢ . 

Mr. Krerrz. Darn, I can’t tell you the date. It is going back, 1 
would say, maybe 15 years ago. 

Mr. Rice. About 15 vears ago. And what was the other arrest for? 


1 


Mr. Krerrz. I was arrested the other time by the Federal Govert 
ment for income tax. é 

Mr. Rice. That was income tax / 

Mr. Krerrz. That is right. 

Mr. Rice. That was in 1948; was it not / 

Mr. Krerrz. I would say it was in 1948. I could not remember the 
exact date. 

Mr. Rice. Now. since that tax violation, vou went to jail on that: 
did you not ¢ , . 

Mr. Kreirz. Yes, sir. 

Mi Rick, Sine that, Vou have bee back nto the stot machines 
again ¢ 

Mr. Krerrz. Yes, sir. 

Mir. Ru E. Now. who arrested Vo on this violation avout 1d years 
aco on slot machine: ( Not the name of the ind vid al. But Was 
the police department ¢ 


i 
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Mr. Krerrz. The State police. 

Mr. Rice. The State police. And as a result of that arrest, were 
you fined ? 

Mr. Krerrz. I was sentenced from 6 months to 5 years in jail, and 
I was fined $5,000 and costs. 

Mr. Rick. Now, how did it happen that the State police took 
jurisdiction there ? 

Mr. Krerrz. Darn if I know. I know they come in and took me. 

Mr. Rrer. Where was your place at that time? Was it in the town 
of Reading? 

Mr. Krerrz. I was at 1264 North Franklin. 

Mr. Rice. Right in Reading? 

Mr. Kreirz. Yes, sir. Iam right in Reading now. But you see, 
we are in the north Reading aa We are out in the north end. 

Mr. Rice. Yes But at that time the State police came in? 

Mr. Krerrz. That is right. 

Mr. Rice. Have the local police, the Reading police, ever bothered 

you ¢ 
Mr. Krerrz. I would say “No.” When too many complaints came 
the Reading police chased us out and put us out of business. 
The CHatrman. If they had been allowing you to operate over this 
full period of time, what would happen that would cause them to get 
busy all of a.sudden and then you could close up and after a little 
time go back into it? 

Mr. Kreirz. This last time it didn’t seem to make sense to me. 
This last time we were paying a $150 tax on the slot machines and we 
were paying $150 tax on the consoles. The consoles are sitting all 
over Pennsylvania. ‘To me they are 100 percent legal. But when 
your investigators come in they put it in the paper and chased us out. 

The Cuamman. What happened before that that caused them to 
chase you out 

Mr. Krerrz. Well, sometimes if there were too many unnecessary 
complaints, if they figures there were comp vlaints, then they would 
chase us out. But if we operated and operated—— 

The CHarrman. And when vou were chased out. how long would 
you stay out? 

Mr. Krerrz. One time we stayed out 9 months. 

The CuatrmMan. Until things cooled down ? 

Mr. Krerrz. That is right. 

The CuarrmMan, And then you came back again and went right back 
to the old stands ¢ 

Mr. Krerrz. That is right: some. Some made up their mind to 
get their own, in the meanwhile. And then you got some new busi- 
ss, too. You know, you lose business and you get business, 

Mr. Moser. When you were closed up like that, what did you do 
with the machines? Did you just leave them in the place, or take 


1?) 
ii 


Mr. Krerrz. Oh, no, vou take them out, because if you leave them 
Ina place when they close up, they vet a search warrant and knock 


Mr. Moser. All right. You took them with you. What did you do 


with them ? 
Mr. Krerrz. I had them stored at one time at Tenth and Ferry, and 


the State police came in and took quite a few of them. And then one 
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time the State police came in on a big raid and took 125 machines that 
1 had, me and my partner, and they put us right out of business that 
year. At that time, it was fortunate. We got a summary conviction. 
I lost the equipment, but we didn’t go to jail. 

Mr. Moser. Now, when they take your machines out and they close 
you up, do you go see anybody about it / 
~ Mr. Krerrz. No. 

Mr. Moser. What do you do? 

Mr. Krerrz. Nothin 

Mr. Moser. You don’t knov anvthing about it ? 

Mr. Krerrz. No. 

Mr. Moser. You don’t try to get people to let you open up again? 

Mr. Kor ITZ. No, it we are ( losed uy. you have to walt maybe 5, J, 


t 


or 10 months, and then you try it, and if there don’t nobody bother 


a 


you, then you keep on going. 

Mr. Moser. You do not go around to see anybody and try to per- 
uade him to let you open up again ¢ 

Mr. Krerrz. Oh, no. 

Mor. Mi SER, You are sure about that, now 4 

Mr. Krerrz. That is right. You see, 1 am trying to explain to the 
Senator and you people that in our city and in our county, it is liberal. 
If you was to come to our county and our city and run on the platform 
that you are going to close that up, you wouldn't ret elected nohow, 
That is the truth. 

The Cnatrman. Has it always been that way ¢ 

Mr. Kreirrz. That is right, because you take our county, we boast 
the best fire company equipment in the world. And that fire equip- 
ment was bought with slot-machine money. 

Mr. Moser. Do politicians run on the ticket of keeping the place 
open, on a liberal ticket? 

Mr. KREITZ. | would Say “ves.” ] would Say we know that tl ey 
are liberal. I would say “yes.” 

Mr. Moser. You would say the people in Reading want it that way ? 

Mr. Krerrz. That is right. 

Phe CHamman. Is that true of all Berks County / 

Mr. Krerrz. That is right. In all Berks County it istrue. We have 
a good democratic county 

Phe CHarmman. And how long has that continued 2 

Mr. Krerrz. Ever since I knew anything, 25 or 30 vears that I do it, 
ind it ecentinued previous tome, Senator. That has been foing on ever 

ince I knew anything. 

Mr. Moser. Your idea of a square shake is that the police officials 
let you operate these illegal devices because the people want them to: is 
that right ? 

Mr. IC REITZ. That Is right. The people vet the benefit of these 
llegal devices. Pract ically everything that these operators make roes 


ba lk to these people. 


The Cuatrman. Let me ask you a question right there, Mr. Kreitz. 
(re the machines that you have such that they can be regulated as to 
the pay-offs, percentagewise ? 

Mr. Krerrz. No. I do not believe that can be done, Senator. Now, 
Mr. Wiley brought up that question—— 

Phe CHamrMAN. Just let me ask you this. And we will give you a 
chance to answer it in full. 














« 
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Mr. Krerrz. That is meht. 

The Cuamman. Haven't you heard of the slot machines that can 
be regulated ¢ 

Mr. Krerrz. Let me get you right, sir. 

The CHatrrmMan. Go ahead. 

Mr. Kr ivzZ. A slot machine, vou can inqu re, In the factory 1s made 


i 


to give you a good legit mate profit. You don't need to, 
The CiarMan. Give the owner of it a good legitimate profit 
Mr. Kreirz. That is meht. 


Phe CuatrMan. What percentage ? 

Mir. Krerrz. [would say 5 percent. Now, get me right, what I mean 
by 5 percent. If vou take a dollar and take it in, the average time you 
pay 9) cents. You play that 95 cents, and vou would lose 5 cents again. 
You keep losing itovera per ocd. Now. SOLE { llows WW il] tell you they 
are set for 60 or set for 40 percent, But you talk to the fac tory ian 

nd he will tell vou different. 

Now, what they can do, and any time that is done whether it is in 
vou state or our State, they Sho lc take “a? iX sna hit that han in 


The Charmman. What ear they do? 

Mr. Krerrz. When they put a gimmick on that machine that them 
pars cannot stop. 

The Cuairman. Have you heard of a jumper ¢ 

Mr. Krerrz. That is what I mean, a jumper. 

The Cuatrman. Tell us about the jumpers. 

Mr. Krerrz. They put them on to stop the bars from coming on, 
Now, if anybody puts that 

The CrrarmMmMan. You have heard of them doing that? 

Mr. Krerrz. Oh, I have certainly heard of them doing it. But I 
don’t think that that was ever done in Berks Countv. 

Senator Witey. That would not be liberal, would it? 

Mr. Krerrz. That would be really stealing, if you ask me. 

senator Wa EY. You would not consider that eo servative, either, 
would vous 

Mer. Krerrz. I would not consider that conservative for this reason, 
meehator,. because 1f vou play a slot machine and vou hit t he jackpot, 
vou are the best advertisement that you can met, because you have hit 
it. You understand what Ll mean 

Senator Winey. On this question of liberalism, I think you have 
given us a new definition. Yet it ranges back in recent history that 
the Interpretation ot “liberal” is the guy that can liberally take the 
other fellow’s money or spend it. 

Mr. Krerrz. Senator, may I give you credit for it now? There are 
some churches in our county that are kicking about this condition. 
But I want to tell you, and I will go on record on this, I would safely 
say that the majority of them churches came to us people for dona- 
tions, and we helped them. and helped them plenty. 

Mr. Moser. In other words, the people who are running these 
rackets in the town made contributions to charity 

Mr. Krerrz. That is right. That is like I have been telling you. 
Practically all the money that has been made in this town has been 
Cong back to the people. 

The CHairmMan. Senator Kefauver ? 

Senator Keravver. I do not believe I have any questions. 
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Mr. Moser. I want to ask you about these clubs. You say that 
private clubs have them, and that is all mght; they are legal! 

Mr. Krerrz. That is right. 

Mr. Moser. But they get closed up, too, do they not / 

Mr. Krerrz. Oh, ves, when a bird goes out to close up. regardles 
of who owns them, there is no favoritism there. 

Mir. Moser. So itis not legal ina club: it is qust that thev get away 
with them 4 

Mr. IWREITZ. No, it not leva. lt S not leval wny place, 

\hy \i ISER, What Kind Of club 4 it ¢ Is it really private, or ¢ 
mvbody yon them ¢ ; 

Mir. Krerrz. Oh. you can join, if some member sponsors you. 

Mir. Moser. But vou do not have to be anybody i part cular 

Mr. Krerrz. Ohsno. If you want to join, sav. the Fifteenth W 


; + a" ; 
Republican Club. o1 omething hil that. vou would ive to 


can JOIN. 
Mr. Moser. But it does not take much to join / 
Mir. Krev No 4 S2 bill, because almost all are S28 club 
Berks County. 
Mr. Moser. That 82 bill is dues for the vear, is it / 
Mr. Krerrz. Yes. 
Mir. Moser. So for $2 and just : lieht mtroduection. vou can get 
into one of those pla es / / 
Mr. Krerrz. Yes 
Mr. Moser. That not very different from being open. is it ? 
Mr. Krerrz. Yes, it . be ause they tav pretty well to their mem 


y( 


be If you a nt a member and vou get to Berks County and tr 
hoget mal iverage pla e, Vou ire going to fi ithat vou have a mMmIenetyv 
tough time. 

Mr. Moser. You an walk wy niaht / 

Mr. Krerrz. Oh. no, vou cannot walk in anv night. not if 
a2 member, 

Mr. Moser. If you pav vour S82 7 

Mir. Krevrz If VOU pav your Sv TO anv orgvanizatl « VO Cah W 

Mr. Moser. Two dollars practically open. is it not ? 

Mr. Krerrz. No. I didn’t savy that. . 

Mir. Moser. For a whole vear? 

Mer. Krerrz. That is right Ve ain't vot the YMCA elubs lik 
that, to which vo pav S50 or S50. We have working peoples clubs. 

Mir. Moser. But the 82 is just a Heense to vo plav the machine, { 
ee 

Mir. Krerrz. No, I wouldn't sav that Phere are no slots in elub 
now, and they are not plaving the machines today. 

Mir. Moser. W C are they domg ¢ Punehbe rds? 

Nii IRELTZ. No. there notl voi there, i nere ws nothing the 
county at all right 


Phe CTrAIRM AN. Wait ne Tol the dust to settle / 


\ . ] 
ir. Krerrz. I would say, ves, Senator, if vou asked me that « 


Mir. Rie. Now, alone tl if line. membershiy ror most of the e clubs 
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The CrarrmMan. Is it not also true that the members can bring in 
an unlimited number of guests ? 

Mr. Krerrz. Yes, some. You see, I could take you along, but you 
couldn’t spend. Do you get me? 

Mr. Rice. Yes. 

Mr. Krerrz. And when I leave, you must leave with me. 

Mr. Rice. But if I come in as a guest, I cannot play a machine? 

Mr. Krerrz. I would say no. 

Mr. Rice. Oh, now, wait a minute. 

Mr. Krerrz. I would say no. 

Mr. Rice. You know better than that. 

Mr. Krerrz. No, I don’t know better than that. I would say no; the 
average place, I would say no. 

Mr. Moser. You mean if I walk up to a machine with a quarter to 
put in it, they won't let me put it in? 

Mr. Krerrz. The average bartender would stop you. I would say 
yes. 

Mr. Rice. How does the bartender have time to police everybody 
that walks over to that machine ! 

Mr. Krerrz. Now, these clubs ain’t big. The average bar is—what 
is the average bar? Twenty to thirty feet? And I would say that 99 
out of 100 have signs up, “These machines to be played by members 
only,” calling it to your attention. Now, if you would go over there 
and p Jack a quarter in one of these machines, you would be the one 
cheating, because there is a sign right in front of your eyes, not to play 
it. 

Mr. Moser. Just because there is a sign up does not mean that they 
do not do it? 

Mr. Krerrz. Well, I didn’t say that they don’t do it. I said that 
they shouldn’t do it. 

Mr. Moser. Oh, sure. 

Mr. Krerrz. You understand what I mean? They shouldn’t do 
it. And if you go over and see that machine, you shouldn’t do it. 
You should walk away, because then if you do it, to my idea, you are 
the guilty one. 

Mr. Moser. Yes; you put a sign up to say that you cannot play the 
slot machine. They have more than a sign on the machines them- 
selves. They have a law that says you should not have them. Bui 
you do that. That is not cheating, is it? It is not cheating because 
the Democrats let you do it? 

Mr. Krerrz. They put a $150 tax on it, because the Federal Govern- 
ment lets us do that, too. 

Mr. Moser. That tax is not a license, is it? 

Mr. Krerrz. I don’t know what that tax is. It is something, or 
they wouldn’t be collecting it. 

Mr. Moser. They are collecting it as a penalty 

Mr. Krerrz. A penalty ? 

Mr. Moser. Yes. 

Mr. Krerrz. If you forget to pay for 30 days, they are mighty quick 
to net that penalty. Then they will put a penalty on you. 

. Moser. If that tax were increased to $2,000, maybe you could 
not aitord to run the machines, could you? 

Mr. Krerrz. You might be able to run one or two, in certain places. 

Mr. Moser. Maybe you had better have the tax $5,000, then. 


r? 
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Mr. Kreirz. Then maybe you could not run one. 

Mr. Moser. Maybe that is a good idea. 

Mr. Kreirz. You people make the laws, not me. 

Mr. Rice. All right, sir. Let me take you back to something you 
were talking about a while ago. During these phases of the opera- 
tion, there would be temporary shut-downs; the word would go out 
that you are closing down. How would that word get to you 4 

Mr. Kreirz. U sually if there are too many com} laints, the district 
attorney or the mayor will put a piece in the paper and give you 24 
hours to clear out, or else. 

Mr. Rice. You get it out of the ne wspape rs? 

Mr. Krerrz. That is right. Or if they come in and they take you 
for three or four places, then you have, again, sense enough to get out. 

Mr. Rice. Now, you say they will come in and take you for three 
or four places. What do you mean by that 

Mr. Kreirz. If the police come in and raid three places, then you 
would have sense enough to quit. 

Mr. Rice. Now, you say, then, you have had raids on two or three 
places ¢ 

Mr. Krerrz. Yes. 

Mr. Moser. You know that the pressure is on, then ¢ 

Mr. Krerrz. Yes. 

Mr. Moser. Have you ever been arrested in connection with any 
of those? 

Mr. Krerrz. Have I ever been arrested / 

Mr. Rice. Yes. 

Mr. Krerrz. I told youthat I was arrested. I told you I served—— 

Mr. Rice. That was 15 years ago. And that was for one place. 
What hap pens when they raid these two or three places when the 
heat is on? 

Mr. Krerrz. If they raid these places, the location owns them the m- 
selves, 

Mr. Rice. The location owns them? 

Mr. Kreirz. That is right. 

Mr. Rice. And you have a 50-50 arrangement with the location? 

Mr. Krerrz. That is right. 

Mr. Rice. But the place takes the rap; is that the idea ¢ 

Mr. Krerrz. That is right. 

Mr. Rice. And they pay a fine and lose the machine? 

Mr. Krerrz. That is right. 

Mr. Rice. Sometimes ? 

Mr. Krerrz. At all times. 

Mr. Rice. At all times? 

Mr. Krerrz. At all times the machines are lost. 

Mr. Ricr. Now, do you have any personal contact with the police 
department ¢ 

Mr. Krerrz. No, sir. 

Mr. Rice. Do you know any officers on the police department ? 

Mr. Kreirz. I know plenty of officers on the police departme nt. 

Mr. Rice. Do you know the chief of police? 

Mr. Krerrz. No; I don’t. 

Mr. Rice. You do not know the chief ? 

Mr. Kreirz. No. 
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Mr. Rice. You never talked to him? 

Mr. Krerrz. I never spoke with him in my life. 

Mr. Rick. What is his name? 

Mr. Krerrz. I would say the cluef of police is Birney. 
Mr. Rice. Birney. And he has never talked with you ¢ 
Mr. Krerrz. No, sir. 

Mr. Rice. N 
: 


with |i / 


fm, 


Hoffman’ Did you ever 
k with him 

Mir. Krerrz. Oh. ves. 

Mr. Rick. What does he do? 

Mr. Krerrz. He is lieutenant. 

Mr. Rice. He is lieutenant. He is charge of the vice squad, is 


Mr. Kre | u! ot OV ul ! harge of, 1 know 
Mir. Ri And he has to do with slot chines and punchboards, 


Mir. Kori Vs | \ nildn’t k \ fa posal Wtal man had to do with 


\I ¥ Rr . Yo live »t S70) Do wlas? 
Mr. Krerrz. That is right. sir. ° 


Mir. Ro Ee And | 5 16¢ ©ver veel hn vou! ouse 4 
Mr. Krerrz. No, sir. 
Mr. Rice. Hotlman has never been in vour house / 


Mr. Krerrz. No. sir. 

Mr. Rier. How about Birnev’? Has he ever been in vour house? 
Mr. Kreirz. No. 

Mir. Ries How about the district attorney / Has he been there? 
Mir. Krerrz. Oh, ves: he has seer 

Mr. Rice. What is his name? 

Mr. Kren John Ruth. 

Mr. Ri John Ruth ? 

Mr. Krerrvz. John R h, ves 

Mr. Rice. And what did the district attorney do in vour house? 
hat did he do? . 

Mr. Krerrz. He came to pay me a visit while I was sick. 

MI ; Ri Ee He isa social fri a rf yours ¢ 

Mr. Krerrz. That is rieht 


Mir. Ru E. Did VO ever | ve anv meeting with other 


' 
~ 


ere / 


\ KREITZ. No. ‘| here ire a lot of peo] le come there. Mavbe 


etimes there are 100 of us there, different fellows, all walks of life. 
Mr. Rice. You may have as many as 100 people in your house ? 

Mr. Krerrz. That is right. | 

Mir. Rie And vou « tertain them / 

Mr. Keerrz. I would call it entertainment. We sit there and play 


e, or watch a tele) on set, or something like that. 
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Mr. Rick. Who pays for the drinks and refreshments ¢ 

Mr. Krerrz. The drinks? Well, there are very little refreshments, 
It is around five cases of beer a week that we drink there. | pay ro} 
nl 
Mr. Ric It ru about five eases of beer a week for your pa ( 
Mr. Krerrz. There are no partie | wouldn't call them partie 
Mi Rice. Pino ile parties ¢ 
Mr. Kreivz. I wouldn't call them parties. They just come around 


[1 thev waht to look at tetevision, they look 11 tele Vi On. ANC tr ay 
the boys want to play pinochle, we sit down and play pinocht 


Lhe rest watch a fight ora , leun 
Mr. Rice. How about Mr. Stoner? Do you know him? 
Mir. Krerrz. He a councilman. And Clint Ba 
Mr. Rice. Clint Bach / 
Mr. Krerrz. Clint Bach 
Mr. Rier. He comes there sometimes 4 
Mr. Krerrz. Yes: that Vl 
Mr. Rice. How about judges’ Do they come ther 
Mor. Krerrz. No, sir. 
Mr. Rick. And how about Mr. Austi 
Mr. Krerrz. No, sir. 
Mr. Rice. How about Coleman 
Mr. Krerrz. No, sir. 
Mr. Rice. Does Alex Fudeman come ther 
Mir. ItRErrz. No, sir. 
Mir. Rice. What busines ; Kudeman in? 
Mr. ICREITZ. | would : know that he is 1 inv | es 
Mr. Rrer. Do you know him ¢ 
Mr. Kori [TZ. ] would ky ow him if I seen hu , Ve 
Mir. Rick. And you do not know whether Ii inv busine 
Mr. Krerrz. I wouldn't know that. 
Mr. Rici Did you get some testimony here ti morning 
1 the horse joint it Ov Ie 
Mr. Kreirrz. That could be true. 
Mr. Rice. You never liad ny transactions th Fud 
Mr. ICREITZ. No. 
Mr. Rice. Now, did any State policemen 


| eVel ‘ ( ( 
here for the beer and refreshments ? 
Mr. Krerrz, No. State policemen come there, but not ind 
revi hments. ‘J hey come to visit me. 
Mr. Ri kK. What do they come there for ? 
Mr. Krerrz. One was a very good friend of my fan 
Mir. Rice. What is his name / 
Mir. Krerrz. Must I answer that? 
Mr. Rice. If heisa evood friend, OU are proud of tL are VO ot. 7 
Mr. Krerrz. That is right. But must IL answer it all over the United 
Mr. Rice. Yes: I think so. I would be interested in wing abo 
Lhe question is the name of the State pol eman who com | 
( r ive 


Nr. IK RELTZ. lL know wh uy Leah. B Il I di “t like tO e@Xpost 


Mr. Rice. Is it Sickle ? 
\ . INRELTZ I would say re 
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Mr. Rice. You would say “Yes” 

Mr. Krerrz. Yes. 

Mr. Rice. Now, Sickle is a good friend of yours, is he not? 

Mr. Krerrz. Very good. 

Mr. Rice. As a matter of fact, you were in an airplane crash with 
him at one time? 

Mr. Krerrz. A crash? 

Mr. Rice. Yes. 

Mr. Krerrz. No, sir. 

Mr. Rice. What was the story on that? 

Mr. Krerrz. One time my mother was pretty sick, and he volun- 
teered to fly me down to Florida. We were to get a piece of ground 
for my mother to build a little bungalow on. So he flew me down, 
which is no secret any place around town. Everybody knew it. 

Mr. Rice. Yes. 

Mr. Krerrz. So he flew me down. 

Mr. Rice. Is this a private plane? 

Mr. Kreirz. No. It was a cub, or cub plane, just two passengers. 

Mr. Rice. Whose plane was it ? 

Mr. Krerrz. That 1 couldn’t tell you. 

Mr. Rice. Where did you get it? 

Mr. Krerrz. Up at the airport. 

Mr. Rice. Did you rent it ¢ 

Mr. Krerrz. I wouldn’t know it. 

Mr. Rice. Who paid for it ? 

Mr. Krerrz. He flew the plane. Nobody paid for it. The only thing 
we done was put g rasoline in it. 

Mr. Rice. W ho paid for that? 

Mr. Krerrz. The gasoline? I paid for it. It was a trip for my 
mother. 

Mr. Rice. I see. 

Mr. Krerrz. I wouldn’t ask him to pay that. 

Mr. Rice. And you and Sickle flew? 

Mr. Krerrz. That is right. 

Mr. Rice. And where was your mother then? 

Mr. Krerrz. My mother was at home sick. 

Mr. Rice. And where did you go? 

Mr. Krerrz. To Florida, to the outskirts of Fort Lauderdale. We 
flew to Fort Lauderdale, and down there the police had a plot of 
ground that they were selling lots off at $200 all over to anyone who 
wanted them. 

Mr. Rice. What police had these lots? 

Mr. Krerrz. All the police from the United States had a plot of 
ground there, and they were selling these lots off. They were selling 
to put homes on for them people to live on. And if you had someone 
that was friendly enough to you, he could get you a plot of ground. 

Mr. Rice. Yes. 

Mr. Krerrz. For $200. So he asked me if I wouid want that piece 
of ground ni my mother. I said I would like to look at it. And when 
| looked at it, it was back in the building. There was no lights; 
there was no nothing. 

Mr. Rice. Then let us get down there first. You two jumped in a 
pl: ine and went back in the e ub? 

Mr. Krerrz. That is right. 











ORGANIZED CRIME IN INTERSTATE COMMERCE 43 


Mr. Rice. Did you have any accident on the way ? 

Mr. Krerrz. No, sir. ; 

Mr. Rice. You went all the way down? 

Mr. Krerrz. No. sir. We came down for gas. We had no trouble. 

Mr. Rice. How long did it take you? 

Mr. Krerrz. We flew down in 1 day. I will tell you when this hap- 
pened. It was when the planes were all grounded on account of a bad 
torm; they couldn't let none go up, no trans-Atlantic planes, or any- 
thing. So we stayed overnight near Daytona Beach. We were 100 

les away from our destination. When we went down to this place 

d then we went around, and it didn’t suit us, we come home. So 
we might have been off at the most 3 days. 

Mr. Rice. Did you buy the property 

Mr. Krerrz. No, sir. b dide'e soit te, . 

Mr. Rice. Was he going to buy the property for you if it was suit- 
ble to you? 

Mr. Krerrz. No, sir. He was going to recommend to me to buy it. 
He was in no position to buy it. 

Mr. Rice. But he found out through police circles; is that the idea? 

Mr. Krerrz. That is right. All the police knew that. 

Mr. Rice. How about Lieutenant Hoffman? You say he hasn’t been 
} your house ? 

Mr. Krerrz. No, sit 

Mr. Rice. He has never been in your house # 

Mr. Krerrz. No. 

Mr. Rice. What contact do you have with him ? 


Mr 
Mr. 


. Kreirz. I don’t have no contact with him. 


Rice. I thought you said you saw him once in a while 


Nir. Krerrz. I did see him. 


Mr. 
Mr. 
li fl 
e ti 
Mr. 
Mr. 


ney 


tor. Ie 
I vot n 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr, 
Mr. 
\Ir. 
Mr. 
Mr. 
M 
Mr. 
Mi 
eecled 


Mi 


Rice. Where would you see him? 
Kreirrz. I might have seen him years ago at the Athletic Club, 
erent places like that. I seen him two or three times at the 


‘ack, 


Rice. Did you ever lend him any money ? 

Kreirz. No; I would say no. I would tell you I gave him 
one time. When the man was ready to die and needed a doc- 
rave him SS00 to try to save his life. That was an outright cift. 
othing of it back, and I don’t expect none of it back. 

Rick. How long ago was that? 

Kreitz. I would say that was 8 or 9 years ago. 

Rice. Have you ever give n him anything since then ? 

Krerrz. I would say “No.” I haven’t seen the man since. 

Rice. What other officers have you given money to? 

Krertz. I haven’t given money to any oflicers. 

Rice. Are you sure about that ¢ 

Kreirz. That is exactly true. 

Rice. Either 8 State police or the city police ? 

Kreirz. No, s 

Rice. Is Hoffman the only one? 


r. Krerrz. I gave it to him asa gift, and not as a bribe. 


Rice. Well,asa gift. Did you give a gift to any other officers? 


. Krerrz. I gave it to him because the man was ready to die and 


attention. 
Rice. Asa gift, have you given a gift to any other officers? 
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Mr. Krerrz. No; none needed it. If they needed it, if you would 
need it and I knew it, and I had it, 1 would give it to you. 

Mr. Rice. How about whisky? Did you give any whisky to any 
of these oflicers ¢ 

Mr. Krerrz. No, sir. 

Mr. Rice. Are vou sure about that ? 

Mr. Krerrz. That is exactly true. 

Mr. Rice. Is there a pagoda in Reading? 

Mr. Kreirz. Yes, sir. 

Mr. Rice. What is a pagoda ? 

Mr. Krerrz. It is a place of interest th 
city. 

Mr. Rice. A Chinese place? 

Mr. Krerrz. It looks lke it. 

Mr. Ru E. Li is sort of a svinbol of Reading. Is 1b not ¢ 

Mr. Krerrz. Yes, sir. 

Mr, Rice. And have you ever seen this pagoda on a stamp on one 
of these punchboards ¢ 

Mr. Kreirz. I would say “No.” 

Mr. Rick. Did you ever hear about that / 

Mr. Krerrz. I didn’t hear about the pagoda on a stamp. I have 
heard of a punchboard stamp. You know what I mean 4 

Mr. Rice. Yes; I understand. Now, have you ever heard of the 
pagoda asa symbo] of the Minker outfit é 

Mr. Krerrz. No: I haven’t. 

Mr. Rice. Are you sure about that 

Mr. Krerrz. That is exactly true. 

Mr. Rice. What business have the Minkers? 

Mr. Krerrz. That isn’t my question to answer. 

Mr. Rice. 1 beg your pardon ? 

Mr. Krerrz. That is not my question to answer. 

Nr. Rr Kk. You do not Know ¢ 

Mr. Ko cLZ. I would SHy ] know. | ul I refuse to answer, 

Mr. Rice. All l olt. How about Jake Levan and Rary Dockerty 
and Mendelson ? Do Vou know of them having a bank ¢ They work 
for the Minkers, do they not, in connection with a policy bank or a 


itis built, J imagine, by the 


numbers bank ¢ 

Mr. Krerrz. I wouldn't say. They work for them. 

Mr. RICE. They work {Oo} them 2 

Mir. Krerrz. Yes. 

Mr. Rice. Do you know what the arrangement is, the percentage 
there / 

Mr. Krerrz. No: I wouldn't. 

Mr. Rice. Have you ever heard that Mendelson has 25 percent, 
Levan 10, and Dockerty 10 percent ¢ 

Mr. Krerrz. | have heard that story; yes. 

Mr. Rice. What is the story on that’ Who has the other 45 pel 
cent 4 
Mr. Krerrz. I refuse to answer that. 
Mr. Rice. Do you know? 
Mir. Krerrz. Yes, I know. 
Mir. Ries. Is it the Minkers? 


Mr. Krerrz. I refuse to answer that. 
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Mr. Rice. But you know / 

Mr. Kreirrz. That is right. 

The CHatrMan. At this time we will call Miss Brenner. 

Mr. Ru E. You nia be excused, 

Mr. Krervz. May I go home? 

Mr. Ri E. } Cs, SIT, unless Vou have some thing you would like TO SAV. 

Mr. Krerrz. I say, “No.” Can I go home and go back to Reading? 

Mr. Rice. No. We would appreciate it if you were to stand by a 
little while today. 

Phe CHairMan, Will you raise your right hand. In the presence 
f Almighty God, do you swear that the testimony you give will be 
he truth, the whole truth, and nothu @& but the truth y 

Miss Brenner. I do. 

Phe CHainman. Will you be seated. 

Lre you represented by counsel ¢ 

Miss BRENNER. Yes. 

Mr. Rr EK. Jacob KKossmat ‘ 


TESTIMONY OF MISS ANNA BRENNER, READING, PA., ACCOMPA- 
NIED BY JACOB KOSSMAN, ATTORNEY, PHILADELPHIA, PA 


The CHarmMan, Your full name, please ¢ 

Miss Brenner. Anna Brenner. 

The CHatrkMAN. Miss or Mrs. ¢ 

Miss BRENNER. Miss. 

Phe CuatrmMan, Miss Brenner, will you be kind enough to keep 


vour voice up while you are on the stand and talk into the microphone 


e 
othat all nia hear. 

Miss Brenner. Y« 

Phe CHaikMan. Your address, please / 


Miss BrenNeER. 184 West Green. 


Phe CHarrMan. 184 West Green. Now, 1 want vou to keep talking 
little louder. 
f‘ounsel. would vou be kn (i enough to Give yvour namie 


cs 
f 

bere 
- 


Mr. Kossman. Jacob Kossman, 510 
Ph ladelphia 2 
The CHarrman. And Mr. Iwossman, you are a member of the bar 
d counsel for the witness / 


Mr. Kossman. Yes. 
Phe CHarrMan. We are : 


y 


lad to have you. 
Now, please keep talking loudly, will you. 
Miss Brenner. Yes. 
Phe CHarrMan. Mr. Rice? 
Mr. Rice. You live at 184 Green / 
Miss Brenner. West Green. 
Mr. Ricz. And do you live alone, Miss Brenner ? 
Miss Brenner. With my sister. 
Mr. Rice. With vour sister; and what is her name ? 
Brenner. Elsie. 
Mr. Rick. Elsie: and is she ere today / 
BrenneR. Yes: she is. 
vl Bb, I see 5 and Vou ire appear } 


ht ¢ 


a response to a subpena 
| | Vil served pon Vous: 1 tnat ri 











46 ORGANIZED CRIME IN INTERSTATE COMMERCE 


Miss Brenner. That is right. 

Mr. Rice. And you have adduced certain books and records for 
examination by the committee’s staff previously ¢ 

Miss Brenner. That is right. 

Mr. Rice. We can go on now. Then going back to about 1936, by 
whom were you employed in 1936? 

Miss Brenner. 1936? 

Mr. Rice. Were you not with a cigar company? 

Miss Brenner. Yes; 1936% Yes, Mr. Meyer Katz. 

Mr. Rice. Meyer Katz. You were living with your family at that 
time ? 

Miss Brenner. Yes, my mother and father and two other sisters. 

Mr. Rice. You worked for Meyer Katz, for a cigar business ? 

Miss Brenner. Yes, Reading Tobacco Co. 

Mr. Rice. Reading Tobacco Co. Now, then, when did you leave the 
Reading Tobacco Co. ? ; 

Miss Brenner. I didn’t leave. I was laid off. 

Mr. Rice. You were laid off. About what year was that ? 

Miss Brenner. About 1938. 

Mr. Ricr. About 1938 or 1939. I think the record we have here 
indicates 1939. Now, then, what did you do for employment after 
that ? 

Miss Brenner. After that I went to the Vanity Fair Co. 

Mr. Rice. And after that ? 

Miss Brenner. After that or while I was with the Vanity Fair, I 
went to them one day when I was told that my sister was not going to 
live. Then I stayed through one month, about one month, because I 
didn’t want her to know—— 

Mr. Rice. Without too much detail—— 

Miss Brenner. After that I stayed home with my sister Elsie, 
take care of my mother and my sister. 

Mr. Rice. Yes, Now, the ‘n, When was your next employment ? 

Miss Brenner. With the Minker Bros. 

Mr. Rice. With the Minker Bros. When did that start? 

Miss Brenner. About 1940. 

Mr. Rice. About 1940? 

Miss Brenner. Yes. 

Mr. Rice. And by the Minker Bros. you are talking about Isadore 
and Abe Minker? 

Miss Brenner. That is right. 

Mr. Rice. Now, at that time your father had died by then, had 
he not ¢ 

Miss Brenner. My father died in 1938. 

Mr. Ricr. 1938 ¢ 

Miss Brenner. Yes. 

Mr. Rice. And had you taken over the house ? 

Miss Brenner. Just what do you mean, “taken over the house”? 

Mr. Rice. Your father owned the house, did he not ? 

Miss Brenner. Yes, my father owned the house, and when he died 
it automatically went to my mother. 

Mr. Rice. Yes. 

Miss Brenner. And my mother was an epileptic, and my sister 
had such a hypertension; so we took care of both of them, and they 
let us—I mean, mother signed the house and my sister Catherine, who 
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was also sick, signed her interest in the house over to Elsie and to me. 

Mr. Rice. Yes. Now, when you had the house signed over to you, 
who took care of the payments on it? 

Miss Brenner. There were no payments on it. The house was 
clear. 

Mr. Rice. It was free and clear then? 

Miss Brenner. It was clear. 

Mr. Rice. And that was in 1940 that it was clear? 

Miss Brenner. Yes. 

Mr. Rice. When did they pay the mortgage off? There was a mort- 
gage on it when your father died? 
~ Miss Brenner. That I do not remember. But the records woulk 
show that. 

Mr. Rick. Who paid the morte@ace off ? Did you pay it ¢ 

Miss BrenNNeER. Father. 

Mr. Rice. Your father did? 

Miss Brenner. Yes. 

Mr. Rice. So by the time you got it, there was no mortgage on it? 

Miss Brenner. It was clear. 

Mr. Rice. But there was when he died ? 

Miss BRENNER. No. 

Mr. Rick. According to the records they indicate that it was. 

Miss BrenneER. I am sorry. 

Mr. Ricr. You think that may be wrong? 

Miss BRENNER. | am sure there was no mortgage on the house. 

Mr. Rice. You are sure about that? 

Miss BRENNER. Sure. 

Mr. Rick. We may be wrong. Now, you went to work for the 
Minkers about 1940: is that right? 

Miss BRENNER. Yes. 

Mr. Rice. And what was their line of business ? 

Miss Brenner. Wholesale fruit and produce. 

Mr. Rice. Where was that located ? 

Miss Brenner. 35 Mount Haven Street. 

Mr. Rice. And it is still there? 

Miss BrenNeER. Yes. 

Mr. Rice. What is your position there? What were you hired 
to do? 

Miss Brenner. I was hired to be the bookkeeper. 

Mr. Rice. Hired to be the bookkeeper. And you were on a weekly 
salary ¢ 

Miss Brenner. That is right. 

Mr. Rice. Did you have any interest in the business? Was it a 
corporation or a partnership ? 

Miss Brenner. At that time it was a proprietorship. 

Mr. Rice. A proprietorship ¢ 

Miss Brenner. Yes, Isadore Minker owned it. 

Mr. Ricr. Isadore Minker owned it as an individual. I see. And 
lid it later change to a partnership? 

Miss Brenner. No, it was incorporated later. 

Mr. Rice. About when was it incorporated ? 

Miss Brenner. I would say about 1942. 

Mr. Rice. So that when it be came incorporated W ho were the ( thi er 
and directors ? 
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Mr. RICE. lt would be in vour waves ¢ 
Miss Brenner. It would be on the regular payroll records. 
Mr. Rice. I think vour tax return indicates that I do not believe 


| you ever mace Ovel 2,000) or SO6.000 a Vear, did Vou, as Vou! ilaa \ 
and bonus 
Miss BRENNER. That is about right. 
Vie. Rice. Did there come a time when vou became connected wit] 
the Bn ohton Realty CO. ¢ F 
\I Brenner. Yes: I became a bookkeeper for the Brighton Real 
; OC I 
Mir. Rice. And rer he office of the Brighton Realty Co 
Miss Brenner. In the same office with mine 
\ Rici The same office ¢ 
\I BRENNER. Yes 
Mr. Ric} Phe same - wh e the prod 
\I BRENNER. ‘Tha rieht 
| MI Rie Ana 3) ere e pDrimncilp ’ } I) ohtor Ri ; 
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| Miss BRENNER. It Isndon und Al \I ar 
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Mr. Rice. Bool keepel Were vou paid a ilarv or other compen 
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\I Bree NI Way t of the Brighton Re i rt. | \ l 


Miss Brenner. Yes: Id 

Mr. Rice. Down through the vears / 
Miss Brenner. Yes. 

Mr. Rice. And vou still do that / 
Miss Brenner. Yes. 


Mr. Rice. And you are still employed there by both concerns? 
AT » ry 

Miss Brenner. That is right 

Nia Ricy Now. do vou have any otnel employme it é 
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Mr. Rice. What is that? 

Miss Brenner. A real-estate corporation. 

Mr. Rice. That is another real-estate corporation ‘ 

Miss Brenner. Yes. 

Mr. Rice. What does “I. M.” stand for ? 

Miss Brenner. I am only guessing, but I think that is Isadore 
Minker. 

Mr. Rice. Isadore Minker? 

Miss Brenner. I am only guessing. 

Mr. Rice. And where is I. M. Enterprises located ¢ 

Miss Brenner. In the same oflice. 

Mr. Rice. In the same office. And that is real estate, too 

Miss Brenner. Yes. 

Mr. Rice. And the principals are, then, the same / 

(No response. ) 

Mr. Rice. I think they are. I think we can agree on that, except 
that you are indicated as secretary of I. M. Enterprises. 

Miss Brenner. Yes, Senator; I am secretary of I. M. Enterprises. 

Mr. Rice. Now, what is the reason for there being two real-estate 
companies’ Why is it necessary to have two companies there along 
with the produce company ¢ 

Miss Brenner. I couldn’t answer you that. 

Mr. Rice. You are the secretary of the company now? 

Miss Brenner. I am secretary of the company. 

Mr. Rice. But you do not know why the company was formed ¢ 

Miss Brenner. Yes; a real-estate concern. 


Mr. Rice. And you are also an employee there of the Brighton Real 
Estate. But you cannot tell us why it was necessary to form two 


companies / 


Miss Brenner. No; I don’t know why. 

Mr. Rice. You just do not know? 

Miss Brenner. That is right. 

Mr. Rice. Do you receive any compensation from I. M. Enter 
rises / 

Miss Brenner. No. 

Mr. Rice. You also take care of their books and records and fill 
out their tax returns? 

Miss Brenner. Yes. 

Mr. Rice. Now, starting with 1946, I have a notation here that, 
totaling up your income from 1946 through 1949, from your com 
pensation and all other sources, it is in the neighborhood of $21,000 
That is a 5-year period. Is that about right ! 

Miss Brenner. Yes; I would say so. 

Mr. Rice. So that you have in the last 5 years an income of about 
$21,000, do you? 

Miss Brenner. That is about right. 

Mr. Ricr. Now, then, is your sister employed ¢ 

Miss Brenner. Yes. 

Mr. Ricr. Where does she work ? 

Miss Brenner. Wertz Engineering Co. 

Mr. Rice. She is Elsie, and she is over at Wertz? 

Miss Brenner. Yes. 

Mr. Rice. And she makes about the same amount, does she not? 

Miss Brenner. She makes more than I do at the present. 


/; 











ORGANIZED CRIME IN INTERSTATE COMMERCE ol 


Mr. Rice. I have a record here for 1946 through 1949 which indi- 
eates that her income was a little less than yours, about $16,000. 

Miss BrennNeER. If you have the record, you are probably right. 
But she is earning more than I am at the present time. 

Mr. Rice. At the present time. All right,now. Inthe same years, 
according tO aA check we have made otf the rt cords you have produces d, 
vou bought United States savings bonds in the amount of $22,375; 
is that right ? 

Miss Brenner. Half of that is mine. 

Mr. Rice. Half of that is yours? 

Miss Brenner. That is right. 

Mr. Rice. So that you bought half of $22,000 worth of bonds? 

Miss Brenner. That is right. 

Mr. Rice. And who does the other half belong to? 

Miss Brenner. My sister. 

Mr. Rice. Your sister? 

Miss Brenner. Yes. 

Mr. Rice. She has hought half of them in the last 5 years? 

Miss Brenner. We bought them together. We own them together. 

Mr. Rice. Yes. Now, then, according to the brokerage records, 
you have bought some securities during those years, have you not? 

Miss Brenner. Yes. 

Mr. Rice. Who is your broker? 

Miss Brenner. Eastman Dillon. 

Mr. Rice. Eastman Dillon. Now, I see during the years 1946, 1947, 
and 1948 you bought $22,699 worth of securities through Eastman 
Dillon: is that about right ? 

Miss Brenner. I am afraid that is not right. 

Mr. Rice. I beg vour pardon 4 

Miss Brenner. Will you repeat that? 

Mr. Rice. I have a total here of $22,699.75, during those years. 

The CHamman. 1947, 1948, and 1949. The 3-year period, from 
1946 to 1949, inclusive. 

Mr. Rice. I will break it down by years, if it would help you any. 

Miss Brenner. Just a moment. 

That is about right. 

The Cuatrrman. That is about right. 

Miss Brenner. That is about right. 

Mr. Rice. Now, your sister has half of that, too? 

Miss Brenner. Yes, sir. 

Mr. Rice. Everything vou do is half? 

Miss Brenner. Everything is half. 

Mr. Rice. Everything is half with your sister ? 

Miss Brenner. That is right. 

Mr. Rice. All right. Now, I notice here a loan to the Brighton 
Realty Co. during that period of $24,000 from you. 

Miss Brenner. That is right. 

Mr. Rice. You have loaned the Brighton Realty Co. $24,000? 

Miss Brenner. That is right. 

Mr. Rice. And is half of that your sister’s, too? 

Miss Brenner. That is right. 

Mr. Rice. What was the reason for that loan to the Brighton Realty 
Co. ¢ 
Miss Brenner. The company needed money to pay off a debt. 
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Mr. Ru EF. What sort of debt ? 

Miss Brenner. I can't recall offhand. 

Mr. Rice. Wait a minute. Let us slow down here and think about 
that. 

Miss Brenner. Yes. 

Mr. Rice. Here is a loan you were making to the Brighton Realty 


} 


Co. of 824.000. That isa right substantial loan. What was that for? 
Miss Brenner. I know the company needed money. 
Mr. Rice. Yes. 
Miss Brenner. So I loaned it to the company. 
Mr. Rice. Yes. What did thev need it for? 
Miss Brenner. I don’t remember. 
Mr. Rice. You do not remember what the ‘OMIpany weeded the 


pt. tor é 

Miss Brenner. I could look at the books, and I could probably 
tell 

Mr. Rice. If vou could look at the books ? 

Miss Brenner. Yes. 

Mr. Rice. Are you in the habit of lending $20,000 or $30,000 to 
companies ind people Without knowing what for? 

Mr. Kossman. Well 

Mr. Rice. I do not want to be argumentative. 

Mr. Kossman. She made a loan to the realty company. Now, why 
the wanted the money ts of no concern to her. 

Mr. Rice. Evidently you have not studied much about credit, Mr. 
Ko Sina (re erally whe 1 you apply for i loan, you Waht to know. 

Now, we will take it that vou do not know. 

Miss Brenner. Right now I do not. 

Mr. Rice. But in any event, you did it. Now, then, what security 
did Vo uke DV way of 1 note, o1 collateral. in) connection with vour 


Joan to the Brighton Realty Co. ¢ 
Miss Brenner. A promissory note / 
Mr. Rice. A promissory note? 


M ss Bri NNER. Phe assignment ot the stock collateral. 


Mr. Rice. The assignment of the stock? 

Miss Brenner. Yes 

Mi Rice. And that was Isadore Minker’ tock that vou took an 
assignment o! i ollateral / 


Mr. Rice. Now, then, what is the status of that note at the present 


Mr. Ries It | been curtailed in the amount of 34,000 ? 

Miss Brenner. Yes. It is now $20,000, 

Mr. Rice. And the note is past due ? 

liss Brenner. I think it is. I think it was written for 1 year, if 


] remembe1 correctly. 
Mr. Rice. And it is 2 or 3 vears past due. is it not ? 


RENNER. But I am collecting interest. 


' i 
Mr. Rice. You are collecting interest / 
Brenner. That is right. 


Mh Rice. And you are r ewing the note ‘rom time to time? 


\I BrenNeR. That is right. 
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Mr. Rice. Have you made any other loans to the Brighton Realty 
Co. which have become past due, other than that loan ¢ 

Miss Brenner. No. 

Mr. Rice. That is the only loan? 

Miss Brenner. You mean. of mine? 

Mr. Rice. Yes. 

M Brenner. No. That is the only loan. 

Mr. Rice. How about your sister? 

M renner. This is my sister’s and mine. 

\Lr. Ri E. And you are holdine the paper yw Tor SZU,000 ¢ 

Miss Brenner. That is right. 

Mr. Rick. What is the rate of interest 1 arge the Brighton 
Realty Co. ¢ 

Miss Brenner. Five percent. 

Mr. Rice. Five percent Is that note deposited in a bank for co 

Miss Brenner. No. I hold that note. 

Mr. Rice. You are indling that youl elf? 

Miss Brenner. Ye 

Mr. Rice. Now, then, do vou havi afe deposit box? 

Miss Brenner. Yes, I do. 

Mr. Rice. Where is that located / 

Miss Brenner. The City Bank & Trust Co. 

Mr. Rice. In the City Bank & Trust Co Reading? 

\l Brenner. That is right. 

Mer. Rice. And what do vo Ve I¢ leposit box / 

Miss Brenner. I keep 1 CGiovernment be there. aj the 
ares of stock, and money 

Mr. Rice. How mu mone do vou iVe int re? 

M Brenner. | gave a report to Mr. McDonnell. Whatever there 
> there, that is what I have. 

Mr. Rice. Yes. Now, that is in ea 

Miss Brenner. That is meht 
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Mr. Rice. So that your family has again realized that banks cannot 
be trusted sometimes: is that it? 

Miss Brenner. May I explain something personally ? 

Mr. Rice. Surely. 

Miss Brenner. My mother was an epileptic, and my father felt 
that responsibility on us girls very keenly, and he always felt that if 
anything would happen to him, my mother would be our responsibil- 
ity. So we were very economic al, and we pooled our money. What 
belonged to one belonged to the other. And cash was one of those 
things that we kept ready. <As I said before, we did not always 
invest it. Some things were invested and a lot of things were in cash. 

Senator Kerauver. May I ask, does this cash belong to you and 
your sister ? 

Miss Brenner. Yes. 

Senator Nerauver. And how many other people / 

Miss Brenner. My sister and me. 

Senator Keravver. Just your sister and you? 

Miss Brenner. That is right. 

The Cuatrman. Have the Minkers any possible interest in it? 

Miss Brenner. In our money ? 

The CuatrrMan. Yes. 

Miss Brenner. None. 

The Cuarrman. Did it come from this Minkers? 

Miss Brenner. This money ? 

The CHarrMan. Yes. 

Miss Brenner. No. 

The CHatrmMan. Has any of it ever been used by them and replaced ? 
That is to say, even temporar ily advanced to them in their oper ations, 
and then—— 

Miss Brenner. You mean, these things that are in our name? 

The CuHarrmMan. Yes. 

Miss Brenner. No. 

The CuHarmman. Or the cash? 

Miss Brenner. Or the cash? No. 

The Cuatrman. Mr. Rice? 

Mr. Rice. Now, then, you have a loan of $24,000 to the Brighton 
Realty Co. Do you have any other loans, any other paper to the 
individuals ? 

Miss Brenner. Yes. Mr. McDonnell has those. 

Mr. Rice. Yes. I have an additional $3,000, I believe, loaned to 
individuals; is that right; approximately ¢ 

Miss BreNNER. You mean, as a note? 

Mr. Ricr. Yes. 

Miss Brenner. There is a note of $1,000 to a Mr. and Mrs, Bone. 

Mr. Rice. Yes; Mr. and Mrs. Bone. 

Miss Brenner. And there are some mortgages. 

Mr. Ricr. Now, before leaving Mr. and Mrs. Bone, what was the 
reason for the loan to the Bones? 

Miss Brenner. Mrs. Bone is a very good friend of mine, and she 
and her husband bought a farm, and sometime ago, as I understand, 
they had leased a tractor from a friend and they feel now they wanted 
to have their own. 

Mr. Rice. What business is Mr. Bone in ? 

Miss Brenner. A farmer. 
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Mr. Rice. He is a farmer? 

Miss Brenner. Yes. 

Mr. Rice. So it was just a friendship proposition? ‘They knew you 
had money ¢ 

Miss Brenner. They did not know I had money. They came and 


asked me, did I know someone who had money, and then when they 
explained what it was, and they were very vood friends, I gave them 

: the money. My sister and I did. 

Mr. Rice. All right. In 1949 and 1950, and as far back as 1945, 

3 vou were lending some money on mortgages, were you not ¢ 


Miss Brenner. Yes. 
Mr. Rick. Now, back in May of 1945, I see a mortgage to Albert 
M. Hoffman; is that right? 
Miss BRENNER. Yes. 
Mr. Rice. In the amount of $4,000 ? 
Miss Brenner. That is right: 
Mr. Rice. And is he the same Lieutenant Hoffman who is on the 
police department ¢ 
Miss BRENNER. I thought he was a policeman. ] do not know 
whether he was a heutenant or not. I thought then he was a police- 
man. 
Mr. Rice. You thought he wasa policeman ? 
Miss Brenner. That is right. 
Mr. Rice. Now, then, tell us how it happened that Lieutenant 
Hoffman borrowed money from you. 
Miss Brenner. Mr. Samuel Liever worked for us at the time. 
} Mr. Rice. Mr. Samuel Liever does work for you ? 
Miss Brenner. Yes. 
Mr. Rice. And what business is Samuel Liever in ? 
Miss Brenner. He isa lawyer. 
Mr. Rice. What sort of work does he do? 
Miss Brenner. Legal work: minutes. 
Mr. Rice. And he is the brother of this Joseph Liever who was 
here today ¢ 
Miss Brenner. Yes, he is a brother or cousin: brother, I think 
Mr. Rice. Yes. 
Miss Bri NNER. And during the years of labor troubles and union 


ibles and wages and hours, there were times when | would have 


o ask him how to handle certain pas rol] records. 
Mr. Rice. Yes. 
Miss Brenner. So he asked me, did I have the money to lend on a 
ortg@age, that he had a food prospect for a mortgage. 
he CHatrrMANn. Would you be kind enough to keep your voice up? 


now it is difficult, But try to talk a little louder. please, 
Miss Bri NNER. So ] sald, yes, | did, and that is how | lent him 
money, 
\ir. Rice. Now, then, who did he say thisman was? 
Miss Brenner. I don’t know whether he said, but I think, if I re- 
e ember correctly, I wanted to know where he worked. 
Mr. Rier. What was he doing in touch with him? Why was he 
terested in securing money for this policeman ? 
Miss Brenner. That I would not know. I think lawyers do that. 


Mr. Rice. Lawyers do that in Reading? 
Miss Brenner. I think so, surely. 
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Mr. Rice. Allright. Now, this was $4,000 ¢ 

Miss BrenNeER. Yes. 

Mr. Rice. And what was the security? The secured note was that 
on Hotiman’s house ? 

Miss Brenner. That was on Hoffman's house. 

Mr. Rice. Was it a first mortgage / 

Miss Brenner. Yes. 

Mr. Rice. What was the total value of the house, approximately ? 

Miss Brenner. We went to see the house, from the outside. I don’t 
know. I would judge probably $6,000, and maybe more. 

Mr. Rice. Around $6,000. Did vou have it appraised ? 

Miss Brenner. No, I did not. 

Mr. Rice. You just used your own judgment ¢ 

Miss Brenner. I depended on Mr. Liever’s judgment. 

Mr. Rice. On Mr. Liever’s judgment / 

Miss Brenner. That is right. . 

Mr. Ru gE. And he sa dit wasa Oo" od loan ¢ 

Miss Brenner. Yes. 

Mr. Rice. Now, what is the status of that loan to Lieutenant Hoff- 


man ¢ 
Miss Brenner. Today ? 
Mr. Rice. Yes. 
Miss Brenner. It is 83,00 


Mr. Rice. And when was it curtailed the first time / 

Miss Brenner. I don’t remember. But it is there in the record. 

Mir. Ri E. Yes. I think we have a record of a curtail ot $1,000 
about a year ago. 
Miss BRENNER. lt seems ionge than that. but l would not con- 
tradict you. 

Mr. Rice. What were the original arrangements about curtailing? 
Was it an amortizing mortgage? 

Miss Brenner. I do not remember that. But if I had the mortgage, 
Leouldtell. 1 do not remember. 

Mr. Rice. As far as you know, it is just an interest-bearing mort 
cage f 

Miss Bri NNER. I believe SO. 

Mr. Rice. A straight mortgage, and he just paid the interest from 
time to time / 

Miss Brenner. Yes. 

Mr. Rice. Did he ever pay the interest / 

Miss Brenner. Did he ever pay the interest ¢ 

Mr. Rice. Yes. 

Miss Brenner. Yes. 

Mr. Rice. Did he pay it on time ? 

Miss Brenner. Yes. 

Mr. Rice. And in what way did he pay it? 

Miss Brenner. Through a check that Mr. Liewer would send. 

Mr. Rice. Mr. Liever would send you the check / 

Miss Brenner. That is right. 

Mr. Rice. And do you recall anything about the amounts of these 
payments! 

Miss Brenner. Just what do you mean $ 

Mr. Rice. How often was it due, and what were the amounts? 

Miss Brenner. Every 6 months. 
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he curtailed it $1,000 4? 


And when did he curtail it agan When was the n 
time ¢ 
Brenner. I do not think he did. I think that was only « 
Rice. That right. It was one time. It S401 
Brenner. Down to $3,000. 
Rice. And that was the only time / 
s Brenner. Yes 
Rice. And is that mortgage current now ? 
Brenner. What do you mean by “current” é 
Ric Does he pay ntere St now / 
s Brenner. Yes, he pays interest every 6 months 
Ric Al] meht Now, | see you have a lo ona mortgage 
e S. Fehr. of 82.500 
Miss Brenner. Yes. 
Rice. Who Mr. Fehr? 
s Brenner. His mother was a neighbor oul In fact. 
MO, ASU young hihi. 
Mr. Rice. What business is he in? 
Miss Brenner. He works for the Reading C 
Rick. What is the Reading Co. / 
Miss Brenner. The Reading Railroad 
Rick. He works for the Reading full time / 
Miss BRENNER. Ye 
Rice. hh hat capacity ? 
BreNNER. Tam not sure, but I nk nic Of some 
Rice. He mechat Did vo evel ir that e Wa 
I's {? kk ty brie 
BRENNER. Mr. Fehr 
Rick. Yes 
BRENNER. No 
Rice. You lent him 82.500 on what ? ()) ouse ¢ 
Brenner. On his house, ves 
Rice. And it morte@age curret ( ¢ I le paving 
on that / 
Brenner. Yes, he is paving me every mont 
Rice. All meht Nov vou have one here. S44. ) to Est 
art 
s BRENNER. What is that name? 
Rice. Swinehart. 
Brenner. | dont have a Swinehart mortgage 
Rice. 84.000 7 
BRENNER. No. I don’t have a Swineh it mortgage. 
Rick. Do you know imnvone named Estelle / 
; Brenner. There was an Estelle Swinehart. Years oO 
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Mr. Rice. What was the nature of that transaction? How did you 
hi . pen to lend money to Swinehart ? 

Miss Brenner. On her house. 

Mr. Rice. On her house. Now, then, how about Esterlee, Warren 
Esterlee / 

Miss Brenner. Warren Esterlee works for the Wirtz Engineering 
Co. j 

Mr. Rice. In what capacity ¢ 

Miss Brenner. I think he is a draftsman. 

Mr. Rice. A what? 

Miss Brenner. A draftsman, I think. 

Mr. Rice. And how much did you lend Esterlee ? 

Miss Brenner. I don’t remember, but it is marked down there. 

Mr. Rice. Yes, 1 havea notation here that it is $5,000. 

Miss Brenner. That seems high, but I don’t remember. 

Mr. Rice. Was that on Esterlee’s house / 

Miss Brenner. That was on his house. 

Mr. Rice. How did vou get in touch with Esterlee / 

Miss Brenner. He works with my sister. 

Mr. Rice. He works with your sister 4 

Miss Brenner. That is right, the same place. 

Mr. Rice. And how did he know that you had money to lend? 

Miss Brenner. He probi ibly did not know that I had money to lend, 
but as people talk, about the fact that they want to buy that, the same 
as George Fehr—he did not know we had money to lend, but we be- 
came good friends with his wife, and when they wanted to move away 
from the neighborhood and go housekeeping, we offered them the 
money. That may have happened, because my sister took that 
mortgage. 

Mr. Rice. Did you appraise Esterlee’s house? Did you look at it? 

Miss Brenner. No. 

Miss Rice. Who looked at that for you! 

Miss Brenner. A lawyer handled that. I do not remember his 
hame, My sister probably would remember. 

Mr. Rice. All right. Now, how about the loan to Richard Birney : 

The Esterlee mortgage still is in existence, is it not ? 

Miss BRENNER. Yes, it is. 

Mr. Rice. Are they amortizing that ¢ 

Mr. Brenner. They are paying the interest and an amount on the 
principal. 

Mr. Rice. They are cutting the principal down some? 

Miss Brenner. That is right. 

Mr. Rice. Now, how about the one to Richard Birney? Whois he? 

Miss Brenner. What do you mean, how about that ¢ 

Mr. Rice. Tell us about the loan to Richard Birney. 

Miss Brenner. A Mr. Goldstan called me. 

Mr. Rice. Mr. who? 

Miss Brenner. Mr. Goldstan. 

Mr. Rice. And who is Goldstan ? 

Miss Brenner. He is a lawyer, too. 

Mr. Rice. He is a lawyer? 

Miss Brenner. Yo 

Mr. Rice. Yes. 

/ 


Miss Brenner. And he asked me, would I like a mortgage ? 
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Mr. Rice. Yes. 

Miss Brenner. Or could I take a mortgage? And I said I could. 
So I took that mortgage. 

Mr. Rice. And who is Richard Birne ry 

Miss Brenner. He is a son to the chiet of poli 

Mr. Rice. He is the son of the chief of police, is he not ? 

Miss BRENNER. Yes. 

Mr. Rice. Now, did you have any conversation with Richard Birney ¢ 

Miss Brenner. No; only with Ellis Goldstan. 

Mr. Rice. How old a man is Richard Birney / 

Miss Brenner. I do not know. 

Mr. Ricr. You do not know / 

Miss BRENNER. No. 

Mr. Rice. You did not deal with him at all yourself ? 

Miss Brenner. ‘That is right; with Ellis Goldstan. 

Mr. Rice. How - you spell Goldstan ¢ 

Miss BrenNer (spelling) : G-o-l-d-s-t-a-n, 

Mr. Rice. How ‘lid you happen to be in contact with Goldstan / 

Miss Brenner. I was not in contact with Goldstan. 

Mr. Rice. He is just a man that knows you around town; is that the 
idea / 

Miss Brenner. I did not say that. 

Mr. Rice. We are very much interested in how you happened to lend 
the son of the chief of police money. ‘That is what we would like to 
know. If you have anything that would he lp us, we would appreciate 
it. 

Miss Brenner. Mr. Goldstan called me. Now, how he knew that 
] might have money, | do not know. But sometimes people who bor- 
row money ti ilk to each other, and they say, a bought a house. and J 
got the money here.” or “I got the money there,” and they may have 
done that, too. ; 

Mr. Rice. Is this on Birney’s house ? 

Miss Brenner. Yes. 

Mr. Rice. The young fellow has a house? 

Miss BrenNeER. Yes. 

Mr. Rice. Is it a first trust, a first mortgage ? 

Miss BrenneER. Yes. 

Mr. Rice. In the amount of $2,400 4 

Miss Brenner. I think that is right. 

Mr. Rice. And is he paying off on that ? 

Miss Brenner. Yes. 

Mr. Rice. What is the status of it now ? 

Miss Brenner. I believe it is either $2,200 or $2,100. I am not sure. 

Mr. Ricr. He has curtailed it somewhat ? 

Miss Brenner. Yes. 

Mr. Rice. Did you have any conversation with him personally ? 

Miss Brenner. No. 

Mr. Rick. How does he pay ? 

Miss Brenner. Mr. Goldstan sends me a check. 

Mr. Ric e He pays Gok Is tan, and Goldstan sends you 2 check ? 

Miss Brenner. That is right. 

Mr. Rick. Why is that? Why doesn’t he pay you directly ? 

Miss Brenner. Ido not know. Lamnothome. And it is probably 
( er for his wife to go in to Mr. Goldstan and pay there and then 
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have it sent out tome. And one day Mr. Goldstan asked me, how did 
I want to handle this, would it be all right, and should he handle it 
for me’ And I said, * Yes.” 

Mr. Rick. What does he get out of it? What does Goldstan get 
out of it? 

Miss Brenner. Nothing from me. 

Mr. Rice. Now why should he be acting as a collection agent and 
paving postage stamps to send you checks if he does not get anything 
out of it ¢ 

Miss Brenner. He may get . 

Mr. Rice. He may get it from Mr. Birney. I think if my figures 


it from Mr. Birney ; I do not know. 


are correct, in the last 5 years—do you have any bank accounts othe: 
t] in that safe deposit box / 

Miss Brenner. Yes. 

Mr. Rice. How much do you have in the bank account, and wher 
is 1t¢ 


Miss Brenner. That is inthe record, too 
Mr. Rice. Well, where is your bank account / 


Miss Brenner. The bank account is in the Reading Trust Co.. 2 
Savings account and checku & account, and In the Orbs Bank, and in 


the Peoples Bank. 
Mr. Rice. Do you have three accounts / 
Miss Brenner. That is right. 
M ; Ri E. And what do the total deposits ot those three accounts 
rate, approximately 4 
Miss Brenner. I would not know. 
Mr. Rick. Could you guess within 85,000 ¢ 
Miss Brenner. No: I could not wuess. But I eave the figures it 
my report, and that is what it was, according to the figures. 


‘Mr. Rice. T! 


e only heure I have here is the amount that vou had 


] j + ° 
In your sate-deposit bDoX, Which Was S12).000, In you savings account 
and in vour bank accounts, would you want to sav it was SBU.000. o1 


STOW) or SHO 000 4 


M BRENNER. | really don’t know. 
Mer Rice. You mena to sav you Go hot KNOW what you have 


} } 


mv closer than S50.000 4 


the ban \ { 
Miss Brenner. I do not think it is $30,000 
Mr. Rice. What do you think it is? 
Phe CHainMan. Do I] understand that vou gave it to the 
Miss BRENNER. I vave the hooks- 


Phe Cuarrman. To the representative ¢ 

Miss Brenner. I gave the books to Mr. MeDonnell. 

The CHarrman. You eave the books themselves to Mr. MeDonnel 
Was there a record in the books of the amount of your bank accounts 

Miss BRENNER. Yes Phe books themselves showed what the ba 
ance was there. 

The Coatrman. I see. 

Mr Ra ire We are ] ist talkn reaCcTOSS the table here and are intel 
ested in finding out approximately what you maintain in your saving 
and cheek Y accounts 1n the banks. Now, Can you come closer thea 
SOOO ¢ What would it be? 

Miss Brenner. | really do not know. 

Mir. McDonNELI Your average balance / What do you keep fo. 


/ 


an average 








ORGANIZED CRIME IN INTERSTATE COMMERCE 61 


d Mr. Kossman. The records are available. 

The CuamrMan. I think if the lady gave her books to the staff repre- 
sentatives, the staff representative ought to know. 

Mr. Kossman. If he mentions the figure, would that make it easier 
for you? 

Miss Br ENNER. I feel sure it is not $20,000 or $30,000. But if I 
re would say $5,000 or $3,000 or $6,000, 1 would not know any ditferent. 
Ww [ really do not ncn 

Mr. Rice. Could you come within about $5,000? We are not trying 
to pin you down to $1. 

C Miss Brenner. Mr. Senator, I really don’t know. 
| Mr. Rice. Thank you. 

Mr. McDonneti. Can you come within $1,000 or $2,000? In other 
words, most people know that they are carrying an average bank 

i balance. Son ie people ¢ arry iit Greteee bails balands cf: 0006 others 
carry an average 

The Cuatrman. Let us stop and make short work of this. Where 
re the books ¢ 

Miss Brenner. They were returned to me. 

The CuatrmMaNn. Have you got them available here? 

Miss Brenner. No. But if I had thought that I would run into 
something like this, I would have brought it in. 

The Cuairman. All right. 

it Mr. Rice. But there is some money ¢ 

Miss Brenner. Yes. 

Mr. Rice. Now, do you have any bank accounts outside of the State 
of Pennsylvania ¢ 

Miss Brenner. Not bank accounts, no. 
Mr. Rice. Not bank accounts ¢ 
ad Miss Brenner. No. 
T Mr. Rice. Do you have any property that you own outside the 
State of Pennsylvania ? 

Miss Brenner. We have Federal savings certificates. 

Mr. Rice. Now, you have quite a number of those Federal savings 
certificates, do you not ¢ 

Miss Brenner. Yes. 

Mr. Rick. And what do they amount to? 

Miss Brenner. It should be there. 

Mr. Rice. Yes. In 1949 you bought $7,500 worth. It is not too 
clear to me just what was bought, but I see you have some certificates 
in the Federal Savings and Loan in Texas. 

Miss BreNNER. Yes. 

e Mr. Rice. Some in Upper Darby, Philadelphia. 
Miss Brenner. They may have been cashed. I am not sure. 

Mr. McDonnetu. Are these stock certificates? 

Miss Brenner. They are paid up shares of Federal savings. 

he CHatrMan. Suppose we take a recess at this = now for an 

; hour and in the meantime, if counsel can get together with the witness 
and can collaborate on fixing these things, we apaailiay can expedite 
this matter. : 

We will take a recess for an hour. 

(Thereupon, at 12:55 p. m., a recess was taken until 1:55 p. m.) 
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AFTERNOON SESSION 


The Cuarman. The hearing will please come to order. 
We will now continue with the witness before us. 


FURTHER TESTIMONY OF MISS ANNA BRENNER, READING, PA., 
ACCOMPANIED BY JACOB KOSSMAN, ATTORNEY, PHILADELPHIA, 
PA. 


Mr. Rice. To recapitulate a little bit, Mr. Chairman, the staff has 
gotten together with the witness during the luncheon recess and I want 
to see if I have the situation fairly correct. For the period from 1946 
to 1949 the reported income of your sister was, in round figures—these 
are all round figures—$16,000, and your reported income was $21,000, 
making a total of $37,000. 

In connection with certain expenditures that have been made from 
1946 to 1949, you have a total of these bank bonds, these Federal Sav- 
ings and Loan bonds, in the amount of $7,500. You have a loan to 
Brighton Realty of $24,000, the loan to Bohn and others in the amount 
of $3,000. You bought United States savings bonds in the amount of 
$22,000. You have acquired various stock purchases, stocks and bonds. 
through your brokerage house, in the amount of $22,000. You have 
lent money on other mortgages to Birney and these other people in the 
amount of $18,000. That makes a total of expenditures, exclusive of 
your money that you have in the bank and money that you have in 
vour safe deposit boxes and in your house—you also own the house next 
door; don’t you ¢ 

Miss Brenner. No. 

Mr. Rice. Didn't you buy that recently ¢ 

Miss Brenner. No. 

Mr. Rice. You have no interest in the house next door ? 

Miss Brenner. No. 

Mr. Rice. Is there a relative there? 

Miss Brenner. Yes. 

Mr. Rice. The relative owns it? 

Miss Brenner. As far as I know. 

Mr. Rice. As far as you know, cid you lend the relative any money 
in connection with that? ‘ 

Miss Brenner. No. 

Mr. Rice. Who is the relative? 

Miss Brenner. My aunt and my cousin. 

Mr. Rice. And they bought that themselves? You had nothing to 
do with the transaction ? 

Miss Brenner. Nothing: no. 

Mr. Rice. You did not lend them any money or your sister did not 
lend them any money ¢ 

Miss Brenner. No. 

Mr. Rice. The total of these expenditures, in round figures, add up 
to $96,500 during that time. During the same period your income and 
your sister's income was $37,000. Would you like to tell us how it is 
possible to spend that money while only taking in that much? 

Miss Brenner. To begin with, those war bonds are face value. 
They are not worth face value until they mature. 

Mr. Rice. They are worth about 75 percent, 
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Miss Brenner. About 75 percent, yes. 

Mr. Rice. Take off $5,000, then, which would be 25 percent. You 
still have $91,000. 

I am not going to quibble with you about nickels and dimes. We 
are interested in how you can acquire nearly twice as much in expendi- 
tures as you have income. How do you do that ? 

Miss Brenner. That amount seems rather high to me, but I am 
letting it go as you figure it. 

Mr. Rice. It is taken from your own figures. 

Miss Brenner. What we bought doesn’t necessarily mean that 11 
was out of what we earned in those same years. 

Mr. Rice. I see. So that some of this money came from money 
you already had on hand? 
~ Miss Brenner. Yes, before. 

Mr. Rice. Before 1946. How much money did you have on hand 
before 1946? 

Miss Brenner. I do not know, Mr. Senator. 

Mr. Rice. Where did you have the money ¢ 

Miss Brenner. Before 1946 4 

Mr. Rice. Yes. 

Miss Brenner. In fact. way before that. 

Mr. Rice. Yes. 

Miss BrenNer,. At any time? 

Mr. Rice. Yes. 

Miss Brenner. We had money at home. 

Mr. Rice. Where did that come from ? 

Miss Brenner. We had money from the bank. 

Mr. Rice. Take it easy now. Where did the money at home come 
from ¢ 

Miss Brenner. From what we all earned. 

Mr. Rice. Who is “we all? 

Miss Brenner. My father, my sister, my sister Elsie, and I. 

Mr. Rice. This is the joint savings of your father and your siste: 
and vourself ¢ 

Miss Brenner. And another sister. 

Mr. Rice. That you had at home? 

Miss Brenner. Yes. 

Mr. Rice. What became of your ot her sister ? 

Miss Brenner. She died. 

Mr. Rice. She pooled her money In there too ¢ 

Miss Brenner. All of us; yes. 

Mr. Rice. Where did you keep that money ¢ 

Miss BRENNER, It wasn't all money.; Some was money, some Was 
in income, some Was in mortgages, some was in bonds. — 

Mr. RIce. All right Did you have any aroun | the house In) ca sh ¢ 

Miss Brenner. Yes. ' 

Mr. Rice. How much did you have around the house at the time of 
vour father’s death ¢ 

Miss Brenner. I could not say. I would not know. 

Mr. Rice. Can you say approximately ? 

Miss Brenner. No: I could not say. 

Mr. Rice. Was it $100,000 ? 

Miss Brenner. No: not $100,000. 
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Mr. Rice. How much did your father leave? What was the total 
of hisestate? He filed an estate, didn’t he? 

Miss Brenner. He left no estate. 

Mr. Rice. He left no estate? 

Miss Brenner. So to speak, except a few hundred dollars he had 
inherited from a cousin which had to go through inheritance court 
because it was—— 

Mr. Rice. Your father had an estate of a few hundred dollars, so 
that eliminates him. He did not have anything. 

Miss Brenner. You misunderstood me. That is what went through 
inheritance court. 

Mr. Rice. Yes. 

Miss Brenner. Everything else was given to us before father died. 
You see, before father died. 

Mr. Rice. Before he died he gave you money ¢ 

Miss Brenner. Yes. And what was his and mother’s jointly went 
to mother. 

Mr. Rice. I see. 

Miss Brenner. And what—— 

Mr. Rice. Were any gift taxes paid on these gifts, do you know? 

Miss BrenNER. No. 

Mr. Rice. They were not paid ? 

Miss Brenner. Mr. Paul Edelman handled everything and he 
surely did it properly. 

Mr. Rice. Who is Paul Edelman ? 

Miss Brenner. He is an attorney. 

Mr. Rick. He handled everything? 

Miss Brenner. Yes. 

Mr. Rice. He would know all about these gifts? Did I hear you 
civ he would know about these gifts ? 

Miss Brenner. These things that father gave us or my sister, they 
were given to us before he died. 

Mr. Rice. Did Mr. Edelman handle that ? 

Miss Brenner. I would not Say Mr. Edelman handled that. 

Mr. Rice. What did he do? 

Miss Brenner. He handled the inheritance case of several hundred 
dollars. 

Mr. Rice. He handled the probate case of several hundred dollars? 

Miss Brenner. Yes. 

Mr. Rice. Let’s not be difficult about this thing. It is fairly simple. 
You spent nearly a hundred thousand dollars in 3 or 4 years. Where 
did that money come from, exclusive of salary? You have to pay 
your own living expenses and run your house and things like that. 
You have to live. So presumab ly your entire salary was not a clear 
profit. Where did this extra $50,000 or $60,000 come from ? 

Miss Brenner. I do not know where the $50,000 or $60,000 that you 
mentioned—where did you get that figure ? 

Mr. Rice. Do you have a piece of paper and a pencil? 

Mr. Kossman. I do not want to break into the proceedings in the 
5 gs ‘st way, but if it is helpful, as I get the story from both her and 
her sister, the Vv ni ive been working all their lives. I hate to say how 
many years all their lives means. They have saved practically every 
penny. One sister here, the other sister, has the four pay envelopes 
showing how she saved the money for the last month unopened. 
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Certainly, if you direct questions perhaps to this sister-—— 

Mr. Rice. Yes. Mr. Kossman, this is not a complicated problem. 
If she wants to Say this is money saved from her salary, all meht. 
But the picture is very clear here that there has been about $50,000 
or S60.000 spent in the last 3 or 4 years over and above the reported 
income. 

We are interested in where that came from. If it is savings from 
salary, all right; if it is gifts, then it represents gifts from her father, 
all ma@ht. 

Mr. Kossman. I wish you would request—— 

Mr. Rice. Where would the money come from / 

Miss Brenner. Some of it is savings from salary. 

Mr. Rick. How much would you say you saved from your salary / 
You have a figure here of at least $60,000. You started spe nding very 


rapidly here in 1946-47. At least you were acquiring stocks and bonds 
and things like that that you did not do before. 
e s BRENNER. Mr. Senator, before we had mortgages 1h banks, 


hat you call pool mortgages or trust certificates in banks 

Mr. Ricr. Yes. 

Miss Brenner. In the Pennsylvania Trust Bank before it was the 
City Bank, in the Farmers National Bank before it became the Union 
National. 

Mr. Rice. Who owns the mortgages? 

Miss Brenner. I own some, father owns some, Catherine owns some. 

Mr. Rice. What did it ageregate ? 

Miss Brenner. I cannot tell you. All the money we had was what 
we earned, our whole family together. and what we saved from what 
we earned. 

Mr. Rice. This money did not come from any other source ¢ 

Miss Brenner. No. ~ ; 

Mr. Rick. When did you convert this money that you had saved up 
and put it ina place where you could spend it ? 

Miss Brenner. I would not say that we had saved up all this as 
money. Ifa mortgage was paid off and we felt we did not need the 
money or did not want to keep it as money, we reinvested it in some- 
thing else. 

Mr. Rice. Can you recall any other mortgages you had before 1946 
of the type about which you are speaking of, which you convert ted 2 

Miss Brenner. Before 1946? 

Mr. Riv E. Yes, 

Miss Brenner. Now I am going way back into history, and these 
are names, and I won't remember the amounts. but l remember some 
names. Sherrelli was a mortgage 

Mr. Rice. How much was that for? 

Miss BRENNER. I do not know. 

Av Rr | \pp OXI: tel, how much ? 

Miss Brenner. I do not remember 

Mr. Rice. Was it more than a thousand ? 

Miss Brenner. I think it was. 

Mr. Rice. Was it on Sherrelli’s house ? 

Miss Brenner. I think it was on a hotel property. 

Mr. Ricr. Who owned it? 

Miss Brenner. I do not know whether I owned it, father owned it, 
or Catherine owned it, or Elsie owned it. 
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Mr. Rick. When Sherrelli paid off his mortgage, what did you do 
with the money ? 

Miss Brenner. I do not know. We either kept it as money or kept 
it in a savings account and, when we had another amount, we invested 
it in another mortgage. 

Mr. Rick. Would you say that Sherrelli’s mortgage was cashed 
before 1946? ay 

Miss Brenner. Oh, that was way back. 

Mr. Rice. Could you think of any between 1940 and 1946 that were 
cashed in? 

Miss Brenner. I do not remember dates in connection with these, 
but I will give you other names. 

Mr. Rice. All right. 

Miss Brenner. There was a Barr mortgage. There was a Daly and 
Scherer mortgage. That was through the Pennsylvania Trust Co. 

The CHarman. On names, and that kind of thing, please speak a 
little more slowly. 

Miss Brenner. O. K. 

The CHatrMaAn. Thank you. 

Mr. Rick. Would you say that all these mortgages about which 
you are talking were with the Pennsylvania Trust Co.? The Penn- 
sylvania Trust Co. was handling them ? 

Miss Brenner. Not all of them. Some of them were Pennsylvania 
Trust Co., some were Berks County Trust Co., some were Union Na- 
tional Bank. Some also were Farmers National Bank. 

Mr. Rice. Was that the total of all the banks handling these for 
you? Any other banks? 

Miss Brenner. I think so. 

Mr. Rice. Let’s be a little more definite. 

Miss Brenner. Yes, | think so. 

Mr. Rice. Were there any other mortgages that you had that were 
not handled by banks? 

Miss Brenner. Yes. 

Mr. Rice. What were those ? 

Miss Brenner. There was another Fehr mortgage. the brother to 
this Fehr we have now. This is George Fehr. The other was Harry 
Fehr. I think my father had that mortgage. 

Mr. Rice. Was there ever a mortgage on the house at 124 Green? 

Miss Brenner. 124 Green ! 

Mr. Rice. Isn’t that were you live ‘ 

Miss Brenner. 184 West Green. Yes, there was a mortgage on that 
originally. 

Mr. Rice. When was that paid off ? 

Miss Brenner. That was paid off a long time ago. 

Mr. Rice. How long? 

Miss Brenner. Before my Uncle Chris died. 

Mr. Rice. When was that? 

Miss Brenner. I cannot remember that. 

Mr. Rice. Was it in 19302 

Miss Brenner. That would have been 20 years ago. 

Mr. Rice. Yes. 

Miss Brenner. It is longer than that. 

Mr. Rice. It is longer than that the mortgage on the house was 
paid off? 
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Miss Brenner. Yes. 

Mr. Rice. What business was your father in ‘ 

Miss Brenner. A stonecutter. 

Mr. Rice. Where did he get the money that he used to lend ¢ 

Miss Brenner. It is as I said. He worked and saved and we all 
worked and saved. My two sisters and I worked and saved. 

Mr. Rice. All right, is it fair to say that this $50,000 or $60,000, 
then, that you have invested in the last few years came from mortgages 
that your family owned ‘ 

Miss Brenner. I do not think it was that high. I do not think what 
we got from my father and sister was that high. 

Mr. Rice. Where did the rest of the money come from then ? 

Miss Brenner. | think your figure there as to previous amounts is 
rather high. 

Mr. Rice. In what respect ! 

Miss Brenner. Because, as I remember, I do not believe from father 
and my departed sister it amounted to $50,000 or $60,000. 

Mr. Rice. You do not think you got that much from them ? 

Miss Brenner. | do not think so. 

Mr. Rice. I might go along with you on that, but I am interested in 
knowing where the extra money came from that permitted you to make 
these investments in the last 3 or 4 years. 

Miss Brenner. From what we saved and earned. 

Mr. Rice. Savings from salary / 

Miss Brenner. Salary and we saved our interest. 

Mr. Kossman. Mr. Rice, I hate to interrupt you again, but it is a 
rather unusual witness. Her sister is here. 

The CuarrMan. Leave that up to us as to when to call her. 

Mr. Kossman. Because of the fact that they pool their money to- 
gether, she is perfectly willing to talk about it at this time. 

Mr. Rice. We will stipulate on that, that the sister is jointly in these 
enterprises with her, and it was her savings, too, and that her total 
income for the last 5 years Was S16,000, 

Mr. Kossman. But you are limiting it to the 5 years. These people 
testified they worked ‘all their life. 

Mr. Rice. Let’s see about this. You have an account down here at 
the Reading Trust, don’t you? p 

Miss Brenner. Yes. 

Mr. Rick. You deposit your salary in there? 

Miss Brenner. Not only salary. 

Mr. Rick. What else do you put in there ? 

Miss BRENNER. If we get interest, we put that in. Sometimes we 
gon t put it im. 

Mr. Rice. What else do you put in besides interest ? 

Miss Brenner. Interest and salary—that is all we get. 

Mr. Rice. Interest and salary are all you put in. Is that your 
11} ome / 

We have made a review, Miss Brenner, of your account at the Read- 

Trust for the last 4 years, and we find that total deposits in your 
account there are $61,037.18. 
: Miss Brenner. When some mortgages fall due or some bonds fall 
lue they get paid. So we deposit them. At another time we draw 
it out and reinvest that money, The deposits may look high. It 
be the same money rotating. 
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Mr. Rice. I see. How about the interest on these? Are all these 
mortgages coming due in the last 4 vears, this $61,000 ? 

Miss Brenner. I do not know about the last 4 years. I know we 
had Government bonds that fell due. My income tax returns show 
that. 

Mr. Rice. Your tax return shows in the neighborhood of $300 or 
$400 a year from interest. 

Miss Brenner. There are some years that have more interest, when 
savings bonds matured. 

Mr. Rice. I do not see any of those. 

Miss Brenner. There are some. 

Mr. Rice. I do not believe I see any years in which it would indi- 
cate that was over $300 or $400 in interest. 

Miss Brenner. There are some. 

Mr. Rice. Allright. Then we will take the answer that this amount 
of nearly $100,000 is a combination of savings, mortgages which 
were held by you and the family and your salary; is that right ? 

Miss Brenner. That is right. 

Mr. Rice. No other source of income ? 

Miss Brenner. That is right. 

Mr. Rice. Did the Minkers ever give you any money that you put 
in there ¢ 

Miss Brenner. My salary. 

Mr. Rice. Here is your return for 1949. You have the total in- 
come from Minker Bros., salary, $3,600; dividends, $524; interest, 
$813. In 1947 you show interest of $181 and dividends of $556. In 
1946, dividends of $460 and interest of 188. I do not see anything 
which would indicate the possibility of $61,000 in deposits in your 
bank account during those years from dividends and interest. 

Miss Brenner. If any mortgage or Government bond was paid off. 

Mr. Rice. I take it that you say you have not handled any money 
from the Minkers at all through your account. 

Miss Brenner. Not from my account, no. 

Mr. Rice. Have you handled any money for them? 

Miss Brenner. In their business, sure. 

Mr. Rice. That is strictly in the business account, but in your own 
bank account. 

Miss Brenner. In my own bank account, it is our own money. 

Mr. Rice. All your own money ? 

Miss Brenner. That is right. 

Mr. Rice. That is money you saved up during this time? 

Miss Brenner. From the whole family. 

Mr. Rice. You keep Minkers’ records, don’t you—both of them? 

Miss Brenner. I keep Minker Bros., and Brighton Realty Co., and 
I. M. Enterprises. and I keep some of the percentage-stock records. 

Mr. Rice. You keep their personal records ¢ 

Miss Brenner. Dividends and interest of Isadore Minker. 

Mr. Rice. Would you say that you keep substantially all of the 
records for Isadore Minker? 

Miss Brenner. I keep his stock records, his mortgages and interest 
rec -ords. 

Mr. Rice. Did you make up his personal-tax return ? 

Miss Brenner. No. 

Mr. Rice. Who does that ? 
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Miss Brenner. Mr. Wilson. 

Mr. Rice. Who is Mr. Wilson ? 

Miss Brenner. You must have his return there; Wilson & Quinlan, 
I think the name is. 

Mr. Rice. Now, then, Isadore Minker—did he spend quite a bit 
of time at the produce company ¢ 

Miss Brenner. Yes; I would say he does. 

Mr. Rice. Does he spend substantially all of his time there? 

Miss Brenner. I would say so. 

Mr. Rice. I think you said so in one of the returns you filed, that 
Minker spent 100 percent of his time there. Isn’t that right 

Miss Brenner. Devoted to business, I think that says. 

Mr. Rice. He devotes 100 percent of his time to business. 

Miss Brenner. Which does not necessarily mean he is right there. 

Mr. Rice. When you speak about his business, what businesses do 
you talk about ¢ 

Miss Brenner. When I speak about his business 

Mr. Rice. The produce business 4 

Miss Brenner. The produce business. 

Mr. Rice. And the real-estate business ? 

Miss Brenner. That is right. 

Mr. Rice. Is he in the gambling business ¢ 

Miss Brenner. I donot know. I know this. 

The CuHatrmMan. Haven’t you some definite indications that he is? 

Miss Brenner. When he gives me his tax return to put away I 
notice on there miscellaneous income or gambling or something to that 
effect. 

The CHatrman. That did not surprise you when he had this gam- 
bling on there, did it? 

Miss Brenner. I do not think it affected me at all because it was 
none of my concern. 

The CHarrMan. But if you had no prior knowledge that he might 
be engaged in gambling, I guess you would be a little surprised, 
wouldn't you, to have seen some reference to the fact that he was 
reporting income from gambling? 

Miss Brenner. I am not sure whether it says gambling. I am not 
sure, 

The CHAtRMAN. But you think it might? 

Miss Brenner. I think it is miscellaneous income. 

The Cuamman. Why did you volunteer then that it might have 
been gambling ? 

Miss Brenner. There are some returns—I do not know whether 
they are Isadore Minker’s or Abe Minker’s—somewhere I saw gam- 
bling on returns. 

The Caamman. Could it have been with respect to either of them ? 

Miss Brenner. I said on one of the returns. 

The CuHarrMAn. On one or the other? 

Miss Brenner. On one or the other. 

The CuairMan. And you are not sure of which one? 

Miss Brenner. That is right. 

The CuairmMan. So it might be with regard to both, do you think? 

Miss Brenner. I am not sure, but I think that it is either miscel- 
laneous income or gambling on one or the other or on both. 


~ 
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The Cuatrman. Entirely apart from the income-tax returns, had 
you not pretty well had a well-defined belief that either one or both 
engaged in gambling operations / 

Miss Brenner. No. 

The Cuatrrman. Have you no such information / 

Miss Brenner. Now? 

The CHarrMan. Yes, 

Miss Brenner. Now, sitting here all morning. 

The CHarrMan. You mean to say before you came this morning 
that you had no information / 

Miss Brenner. And lately, since the papers. 

The Cuarrman. How lately? When was the first time that you 
learned that they were engaged in gambling operations 

Miss Brenner. I could not tell you. I do not know. 

The Cramman. You have said lately. 

Miss Brenner. I mean lately. There is so much in the papers. 

The Cuarman. You mean to tell us that you who have been so 
closely associated with them had to learn it from the newspapers ? 

Miss Brenner. You hear gossip, too. 

The Cuamman. And is that the only way you found out, through 
gossip and the newspapers / 

Miss Brenner. And through filing those returns. 

The CuarrMan. Never learned it through personal observations or 
contacts ¢ 

Miss Brenner. No. 

Mr. Rice. How about the time that Abe Minker was arrested in 
connection with that stolen bond, $5,000 bond that was stolen in a 
bank robbery out in Minnesota? Is that news to you? 

Miss Brenner. How about that / 

Mr. Rice. In 1940, when you were working for him, when he was 
arrested with Henry Fudeman. 

Miss Brenner. I have a vague idea. 

Mr. Rice. Vague idea ? 

Miss Brenner. I have a vague idea of something. I do not re- 
member exactly what it was. I have a vague idea when I first worked 
there. 

Mr. Rice. Does that create some question in your mind about what 
the true activities of the Minkers were? 

Miss Brenner. No; it didn’t. 

Mr. Rice. Did they give you any explanation about what that 
trouble was? 

Miss Brenner. You mean did they give me an explanation ¢ 

Mr. Rice. Yes. 

Miss Brenner. No; I would not ask for an explanation. 

Mr. Rice. Who kept the books on the gambling phase of the opera- 
tions ¢ 

Miss Brenner. I do not know anything about a gambling phase. I 
would not know whether any books are kept. 

Mr. Rice. It was still all right with you to put down on the tax 
return that Abe Minker devoted his entire time to Minker Bros.’ 
business and sign your name to it, when you had information that 

gambling was going on; is that right 

Miss Brenner. I would not say that I had information that there 
was gambling going on. I have information that there is gambling 
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marked on some of those tax returns. I do not know of gambl 
going on. 

Mr. Rice. You keep them for them / 

Miss Brenner. Yes; I file them away. 

Mr. Rice. As a matter of fact, Minker showed on that tax return 
that you saw that his salary from Minker Bros. was around $3,900, 
and he had in the neighborhood of $40,000 from gambling. Did that 
make any impression on you / 

Miss Brenner. Mr. Senator, lama bookkeeper. Iam not to judge 
other people’ S lives. 

Mr. Rice. | am not suggesting that. 

The CuatrmMan. No one has asked you to do that. We are just 
asking you about your information about this. We did not ask you 
to put a conclusion on it or a judgment on it. We were just asking 
you for the facts, and you ive indicated very clearly in response to 
que stions that I asked you a few minutes ago that you had no othe 
information except that from the newspapers, from gossip, or possibly 
from one entry on an income-tax return. 

Miss Brenner. That is right. 

The CuatrrmMan. Now the question is asked you whether or not you 
did not learn of the wide disparity between his income from gambling 
operations and those from the business. 

Miss Brenner. What could I think about that? What would there 
be to think / 

The Cuamman. Did you know that ¢ 

Miss Brenner. What was on the return, that was all I would know. 

The Cuairman. Did you see on his return that his gambling netted 
him $40,000 during the year ? 

Miss Brenner. I do not remember that figure. 

Mr. Rice. Now, in connection with these companies, Minker Bros. 
and Brighton Realty, any of those companies, did any one of them 
own any automobile / 

Miss Brenner. Minker Bros. owned trucks 

Mr. Rick. They own trucks / 

Miss Brenner. Minker Bros. own trucks. 

Mr. Rice. Do they own any Cadillacs 4 

Miss Brenner. No. 

Mr. Rice. Never have owned any Cadillacs / 

Miss Brenner. Maybe way back. I do not remember. Maybe 
way back, when we owned a car, but I do not remember whether it 
was a Cadillac. 

Mr. Rice. It was a 1944 Cadillac that the company owned. 

Miss Brenner. It is possible. I do not remember that it was 
a Cadillae. 

Mr. Rice. They do not own any cars now ? 

Miss BRENNER. No: trucks. 

Mr. Rice. Who used the Cadillac that they owned back there ? 

Miss Brenner. I do not know. 

Mr. Rice. You worked there. 

Miss Brenner. I do not know everything. I do not know who 
uses this truck or that truck or that car. 

Mr. Rice. You did not use it ? 

Miss Brenner. No. 
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Mr. Rice. The only people in the company outside of you are the 
Minkers: is that right? 

Miss Brenner. That is right. 

Mr. Rice. The Minkers used it. Is that hard to say ? 

Miss Brenner. Most likely they did. 

Mr. Rice. As a matter of fact, this money that you lent to the 
son of the chief of police and Lieutenant Hoffman was for the pro- 
tection of the operations of the Minkers; is that right? 

Miss Brenner. That is not right. Why should I protect them? 

Mr. Rice. I do not know. 

Miss Brenner. I lent them the money on the house and I collected 
it. | got the interest. When you talk about protection I do not 
even know anything about protection. 

Mr. Rice. I think you know what I am talking about. Protection 
means to keep the police from arresting them. 

Miss Brenner. The mortgages that I bought had nothing to do 
with that. 

Mr. Rice. And vou want to say, the n, that the Minkers had nothing 
to do with suggesting that the money be loaned to Lieutenant Hoffman 
of the vice squad, the man charged with the suppression of gambling, 
or to the son of the chie f of police also charged with the suppression 
of g: ambing, altho igh you knew from filing these things that gambling 
was the Minkers’ business ? 

Miss Brenner. Will you repeat that, please ? 

Mr. Rice. | ae you understood it. You knew that gambling was 
the Minkers’ business because you filed the returns which showed 
gambling on there. 

Miss Brenner. I knew that; yes. 

Mr. Rice. You knew they were in trouble in 1940 with the police 
in connection with some hot, stolen bond. Then you come along in 
1946 and 1947 and lend money to police officers. Don’t you think that 
is questionable ? 

Miss Brenner. To me it has nothing to do with what I have done 
with those reports. It has absolutely nothing to do with it. 

Mr. Rice. It is possible, though, isn’t it ¢ 

Miss Brenner. I would not say. I know that I am not a party 
to anything like that. 

The CuatrrmMan. Did the Minkers know of you r advance of money 
to the son of the chief of police ? 

Miss Brenner. I do not know whether they knew or not. 

The Cuarrman. None of them ever mentioned it to you before or 
after the transaction / 

Miss Brenner. I don’t think so. 

The CHarrMan. Can you be certain? 

Miss Brenner. I do not even know whether they knew it until this 
time. I do not know. 

The CHAIRMAN. Senator Kefauiver? 

Senator Krrauver. I do not believe I have any questions. 

The Cuarrman. Nothing more at this time. 

Mr. Kossman. There is her sister here who was not subpe naed but, 
in view of the rather surprising nature of the testimony, if the com- 
mittee would like to hear from her sister. 

The Cuamman. We will perhaps at a later time. We are develop- 
ing our own information in our own way. 
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Mr. Kossman. I would like to have the record show that these are 
four envelopes 

The CuHamman. Just suppose you hold that until we have he 
sister. 

Mr. Rice. Alex Fudeman. 

The Cuarmman. Will you raise your right hand. In the presence 
of the Almighty God, do you solemnly swear to tell the truth, the 
whole truth, and nothing but the truth 4 

Mr. Fuprmayn. I do. 





TESTIMONY OF ALEX FUDEMAN, READING, PA., ACCOMPANIED 
BY JACOB KOSSMAN, ATTORNEY, PHILADELPHIA, PA. 


The Cuatrrman. What is your name? 

Mr. Fupreman. My name is Alex Fudeman. 

The Cuarrman. Mr. Fudeman, what is your address 4 

Mr. Fupeman. 530 Franklin Street. 

The CHairMan. Reading, Pa. ¢ 

Mr. Fupeman. That is right. 

The Cnatirman. How long have you lived in Reading? 

Mr. Fuprman. I refuse to answer that question. 

The Cnairmman. What business are you engaged in¢ 

Mr. Fupeman. I refuse to answer that question because it might 
incriminate me. 

The CaoairnmMan. Might incriminate you of what? 

Mr. I'upeMaN. I refuse to answer that question. 

The CuairMan. You are represented here by counsel, are you ? 

Mr. FuprmMan. I am. 

The Cuamman. Who is your counsel? 

Mr. Fupeman. Mr. Kossman. 

The CHairman. You have been identified previously as the counsel 
serving as the legal representative of the preceding witness. 

Mr. Rice. Let me ask you this, Mr. Fudeman: Are you under in- 
dictment at the present time? 

Mr. Fupeman. Under indictment ? 

Mr. Rice. Yes. 

Mr. iy DEMAN, No: I am not, not to my knowledge, 

Mr. Rice. You do not know that you are under indictment ? 

Mr. Fupeman. I do not know that I am under indictment. 

Mr. Ricr. You refuse to answer the question about how long you 
lived in Reading ? 

Mr. Fupeman. Yes, sir. 

Mr. Rice. I think I would like to suggest that the Chair direct that 
the witness answer. 

The CHarrman. Yes; the Chair will direct that you answer that 
question. 

Mr. Fuprman. I refuse to answer that question on the ground that 
it may ineriminate me. 

The Cnamman. Counsel indicates that you may answer it. 

Mr. Kossman. I see no reason for refusing to answer that question. 

Mr. Fupeman. Would you mind repeating the question ? 

Mr. Rion. How long have vou live in Reading? 
Mr. Fupeman. I refuse to answer that question. 
The Cuatirman. Next question, please. 
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Mr. Rice. With respect to the question: How long have you lived 
in Reading, you have indicated that you feel that you are not under 
indictment at the present time; is that correct ? 

Mr. Fupeman. That is correct. 

Mr. Rice. Now, then, do you feel that answering that question 
would incriminate you of a Federal or a State offense? I think we 
are entitled to know, Counsel, whether he feels the question would in- 
criminate him of a Federal or a State offense, rather than have a 
hypothetical set-up in his mind. He must have a very real, apparent 
fear of prosecution of a particular offense in order to assert the priv- 
ilege which he is endeavoring to do. 

Mr. Kossman. I don’t want to be placed in a position—— 

The CHairnman. Counsel, we do not care to engage in colloquy with 
you. If you desire to advise your client, that is his right, and you may 
do so. 

Mr. Fcupeman. You asked me how long I have lived in Reading? 

The CHAIRMAN. Yes. 

Mr. Fupeman. I would say roughly around 17 years. 

Mr. Rice. You have lived in Reading 17 years? 

Mr. F'upeman. Approximately. 

Mr. Rice. Approximately 17 years. All right, sir. How long have 
you lived at the address where you live now ? 

Mr. Fupeman. I refuse to answer that question. 

Mr. Rick. On what grounds do you refuse to answer the question ? 

Mr. Fupeman. I refuse to answer that question. 

Mr. Rice. You refuse to answer the question, on what grounds do 
you refuse / 

Mr. Fuprman. Because it might incriminate me. 

Mr. Kossman. I think when the witness says he refuses to answer 
on the ground that it might incriminate him, rather than repeat it 
over again, it should be assumed in each instance. 

The CHarmMan. Yes. Counsel, would it be understood, then, that 
without repeating each time, the Chair would like to have it under- 
stood that he is directed to answer the questions, and it is also under- 
stood that he declines to answer on the ground that the answer might 
tend to incriminate him 4 

Mr. Kossman. Yes. 

The CuarrMan. He would not have to repeat that each time. 

Mr. Rice. Going back to the question about how long vou lived at 
the address where you live now, you are refusing to answer on the 
ground that it will incriminate you, I take it? Is that your answer? 

Mr. Fuprman. Yes. 
Mr. Rick. Do you fear prosecution in connection with that ques- 
tion of a Federal violation or a State violation ? 

Mr. Fupeman. Did you ask me if I fear prosec ution ? 

Mr. Rice. I take it you fear prosecution. That is why you are re- 
fusing to answer. 

Mr. Fupeman. I do not understand what you mean. 

Mr. Rice. You are afraid you will incriminate yourself by answer- 
ing the que stion, aren’t you ¢ 

Mr. Fupeman. That is correct. 

Mr. Rice. Are you afraid you will incriminate yourself of a Federal 
or a State violation? Or both? 

Mr. Fupeman. I would say both. 
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Mr. Rice. You have a real violation fixed in your mind, don't 
you? Something that you are doing or have done? Or are you just 
thinking of something ? 

Mr. Fupeman. Was that a question that I should answer? 

Mr. Rice. Yes. Do you have something definite in mind? 

Mr. FupeMan. I refuse to answer that question. 

Mr. Rice. All right. This thing that you fear prosecution about, 
did that occur in the last 10 years or more than 10 years ago? 

Mr. FupemMan. I refuse to answer that question. 

Mr. Rice. Did it involve yourself and others, or just yourself ? 

Mr. FupeMANn. I refuse to answer that question. 

Mr. Rice. Do you have any information leading to organized crime 
in interstate commerce ? . 

Mr. Fupeman. I did not hear the first part of 3 

Mr. Rice. Do you have any information about organized crime in 
interstate commerce ¢ 

Mr. Fupeman. Do I have any information / 

Mr. Rice. Do you know anything about criminality operating in 
interstate coniumerce ¢ 

Mr. Fupreman. I do not understand tha 

The Cuarmman, Without reference to anything that you may have 
been engaged in or that you may have done, have you any knowledge 
of the activities of other people who have been using facilities of in- 
terstate commerce in furtherance of gambling activities ¢ 

Mr. Fupeman. I refuse to answer that question. 

The CuatrMan. And he is directed to answer that, counse 
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understood that he refuses to answer still, 

Mr. Kossman. Yes. 

Mr. Ru KE. Have Vou ever been arrested ? 

Mr. Fupreman. | refuse to answer that question. 

Mr. Rick. Have you eve bee nn arrested and convicted 4 

Mr. Fupreman. I refuse to answer that anvests 

Mr. Rice. Now, sir. you have been asked a question about whether 
you have ever been arrested and convicted. It is very difhcult to un 
derstand how a conviction would incriminate you of another offense. 
Would you like to indicate any special circumstances which would 
vive you the right to assert your privilege’ In other words, if you 
had been convicted of a ecrime—— 

Mr. KossM iN. I think the witness understands. 

Mr. FupeMAN. Does it matter whether a crime constitutes a felony 
ora misdemeanor? It is still a crime. 

Mr. Rice. Yes. 

Mr. Fupeman. I was convicted. 

Mr. Rice. What was that 4 

Mr. Fupeman. I forget the technical violation, something to do 
with bootlegging. 

Mr. Rice. How long ago was that ? 

Mr. Fupeman. I would say maybe 17 years ago. 

Mr. Rice. And did you serve any time on that ? 

Mr. Fupeman. I did. 

Mr. Rice. How much time did you serve ¢ 

Mr. Fupeman. Well 

Mr. Rice. Don’t you Figen go how long you were in jail? 

Mr. Fupeman. I was in jail approximately 10 months. 
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Mr. Rice. All right, sir, what business are you in now? 
Mr. FupemMan. I refuse to answer that question. 

Mr. Rice. I take it on the ground that it will incriminate you? Are 
you in the gambling business ? 

Mr. Fupeman. I refuse to answer that question. 

Mr. Rice. There has been some testimony here today, Mr. Fudeman, 
that you had some negotiations with a Mr. Williams. Were you here 
when that happened¢ Did you you hear the testimony ¢ 

Mr. Fupeman. I heard part of it. I could not make it all out. 

Mr. Rice. We would like to have you tell us about your transactions 
with Mr. Williams in connection with the paving of a rent at his 
building there on Franklin. 

Mr. FupreMan. I refuse to answer that. 

Mr. Rice. Did you ever pay Mr. Williams any rent for an address 
on Franklin Street ? 

Mr. Fupeman. I refuse to answer that question. 

Mr. Rice. Are vou related to Abraham Minker ¢ 

Mr. FupEman. I refuse to answer that question. 

Mr. Rice. All right, sir. Are you related to Isadore Minker? 

Mr. Fupreman. I refuse to answer that question. 

Mr. Rice. I think I would ask the Chair to direct that the witness 
answer that question. 

The Cuatrman. It is understood that you are directed to respond to 
each of those questions. Is it to be understood that you decline to 
answer on the same ground ? 

Mr. Kossman. I beg the client to answer. 

Mr. Fupeman. Will you repeat that question ? 

Mr. Rice. Are you related to Abraham Minker and Isadore Minker? 

Mr. Fupeman. Yes, I am. 

Mir. Rier. What relationship is there between you and the Minkers? 

Mr. Fuprman. They are both my uncles. 

Mr. Rice. So that you are the nephew ¢ 

Mr. Fupeman. That is right. 

Mr. Rice. Do you have a brother ? 

Mr. Fvupeman. I have several brothers. 

Mr. Rice. Do you have one named Henry ¢ 

Mr. Fupeman. I do. 

Mr. Rice. One named Louis? 

Mr. Fupeman. That is correct. 

The CHatmrMan. Without reference to any a ‘tivities of your own or 
any connection 1m onmbling or other Heal activiti les, are either of 

he Minkers engaged in gambling operations ¢ 

Mr. FupeMan. I refuse to answer that question. 

Mr. Rice. Do you know a Ben Moyer ¢ 

Mr. Fupeman. I refuse to answer that apr one 

Mr. Rice. Have you heard of the Moyer A. , the Moyer Athletic 

lub? 

Mr. Fupeman. I refuse to answer that question. 

Mr. Rice. It would be a little difficult to understand how the Moyer 
Athletic Club or anything you would know about that would inerimi- 
nate you. Would you like to explain any special circumstances about 


+] 
that é 


Mr. Fupeman. I refuse to answer that question. 
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Mr. Rice. Do you know Joseph Liever? 

Mr. FupemMan. Yes, I do. 

Mir. Rick. And are you any relation to Joseph Liever? 

Mr. FupEMAN. I am not. 

Mr. Rice. Have you had any business transactions with Joseph 
Liever ¢ 

Mr. Fupeman. I refuse to answer that question. 

The CHAtRMAN, Again, I would like to ask you a similar question. 
Without reference to anything of your own or any activities on your 


own part, is he e ngaged in cvambling or other illegal activities 4 
Mr. FupeMAN. I refuse to answer that questio1 
Mr. Rr E. Do you know Sam Liever ¢ 
Mr. Fupeman. I do. 
Mr. Rice. Have you had any business transactions with Sam 


| ir ver ¢ 

Mr. FupreMAN. I re fuse to answer that que stion. 

Mr. Rice. What business is Sam Liever in? 

Mr. FupeMAN. He is an attorney at law. 

Mr. Rice. Have you ever given him : any money ¢ 

Mr. FupEMAN. | refuse to answer that question. 

Mr. Rice. Have you ever given either Abraham or Isadore Minker 
any money ¢ 

Mr. Fupeman. I refuse to answer that question. 

Mr. Ru FE. Do you know Lieutenant Hoffman of the police depart- 
ment ¢ 

Mr. Fupeman. I refuse to answer that question. 

Mr. Rice. Have you ever given Lieutenant Hoffman, of the police 
department, any money ¢ 

Mr. Fupeman. I refuse to answer that question. 

Mr. Rice. Do you know Chief Birney, of the police department é 

Mr. FupemMan. I refuse to answer that question. 

Mr. Rice. Have you ever given Chief Birney any money ? 

Mr. FupeMAN. I refuse to answer that question. 

The CuairMan. Is the chief of police here today ? 

Mr. Fupeman. I heard some talk about his being here. 

The Cuarrman. Wouldn’t you recognize him ¢ 

Mr. Fupeman. I did not look around. 

The Cuamman. You didn’t see him ? 

Mr. Fupeman. I didn’t look around. 

The Cruamman. I didn’t ask you that, I didn’t ask you whether you 
looked around. He may be right in front of you. 

Mr. Fupreman. I did not see him. 

Mr. Ricr. Would you know him if you saw him? 

Mr. Fupeman. I may, or I may not. 

Mr. Rice. You refuse to answer ? 

Mr. Fupeman. I saw his pictures in the papers. 

Mr. Rice. You think you would recognize him if you saw him ? 

Mr. Fupeman. I might. 

Mr. Rice. Have you ever talked with him? 

Mr. Fupeman. I refuse to answe r that question. 

Mr. Rice. Have you had the telephones installed at 31 Poplar 
Street and 601 Franklin Street 2 ? 

Mr. Fuprman. I refuse to answer that question. 


Qn. ~ née 10 
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Mr. Rice. As a matter of fact, aren’t you the man who rented the 
wire service from the Metro Globe News in Hoboken for use at 601 
Franklin and 31 Poplar Street ? 

Mr. Fuprman. I refuse to answer that question. 

Mr. Rice. Have you ever transacted any business with Metro Globe 
News in Hoboken ? 

Mr. Fupeman. I refuse to answer that question. 

Mr. Rice. Have you ever heard of Metro Globe News? 

Mr. Fupeman. I refuse to answer that question. 

The Cuarrman. That concludes the examination. 

Mr. Rice. Abraham Minker. 

The Cuarman. In the presence of Almighty God, do you swear 
the testimony you give W 1 be the truth, the whole truth, and nothing 
but the truth? 

Mr. Minxer. I do. 


TESTIMONY OF ABRAHAM MINKER, READING, PA., ACCOMPANIED 
BY JACOB KOSSMAN, ATTORNEY, PHILADELPHIA, PA. 


The Cuainman. Would you give us your full name, please. 

Mr. Minxer. Abraham Minker. 

The Cuarrman. And your address? 

Mr. Minxer. 1711 Alsace Road, Reading, Pa. 

The CHatrman. Your counsel is 4 

Mr. Minxer. Mr. Kossman. 

The Cuairnman. Mr. Kossman, you have indicated you wish to say 
something. 

Mr. Kossman. I would like to make a statement for the record. 

I would like to call to the atte tion of the committee the fact that 
there is a special Federal grand jury that was convened at Philadel- 
phia on September 14, 1950, to investigate various violations of the 
Federal criminal laws, and that the judge who impaneled that spe- 
cial grand jury to investigate rackets in the district—and_ Re ading is 
neluded in the eastern district of Pennsylvania—explained to the 
jury that the Attorne V General's office has come into that district to 
conduct an investigation that will run the gamut of all the various 
crimes covered by the Federal statutes: 

The newspapers, the Philadelphia Inquirer, on September 14, 1950, 
stated as follows: 

Justice Department opens rackets probe here. All forms of crime to be in- 
vestigated by the United States grand jury. Goldschein’s announcement came 
without warning 
I am quoting from a newspaper. That has been upheld—— 

The Cuairnman. Do not argue. Just read it. 

Mr. KossMawn (continuing) : 
but his investigation has been in preparation for weeks. It will extend to rack- 
ets and all their ramifications, the Justice Department spokesman indicated. 
Even though there are no Federal laws regarding numbers, slot machine and 
other rackets, the probe will strike at such rings through the Federal revenue 
and conspiracy laws, he said. 

On October 8, 1950, the following article appeared in the Philadel- 
we Inquirer: 

Organized mobs identified by probers. The Federal grand jury investigat- 
ing crime and racketeers, after a week end’s respite, will delve into activities, 
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organized, and syndicated mobs, tomorrow, a Government spokesman said yes- 
terday. 


I also wish to inform the committee that a representative of the 
Federal grand jury has visited Reading in connection with this in- 
vestigation, Drew O'Keefe, and perhaps others, and that the Federal 
erand jury is still in session under Max Goldschein, who is one of the 
most fearless and most sincere prosecutors 

The Cuarrman. You are not reading from the paper. 

Mr. Kossman. No. Iam stating it as a fact. 

The CHairman. You are not testifying, though, Counsel. 

Mr. Kossman. I am ealling this to the attention of the committee 
and I will tell you why in just a moment. I appreciate the fact that 
you are allowing me to do this. 
~ The attention of the committee is also called to the recent decisions 
of the United States Supreme Court, Interpreting the fifth amend- 
nent, which declares, in part: 


No person shall be compelled in any criminal case to be a witness against himself 


I wish to eall the attention of the committee to the eighteenth rec- 
ommendation of their own report that states as follows: 

The Attorney General of the United States should be given authority to grant 
immunity from prosecution to witnesses whose testimony may be essential to 
in inquiry conducted by a grand jury or in the course of a trial or of a con- 
gressional investigation. 

The fifth amendment to the Constitution provides that no person 
shall be compelled in any criminal cuse TO be a witness against him- 
self. The courts have construed that to mean that a person may re- 
main silent if it appears that a criminal charge, however remote, may 
he made against ‘him on account of any matters concerning which he 
Is questioned. 

| also wish to call the committee’s attention to the fact that J. How- 
ird MeGrath in a recent statement before the Maryland State ane 
Association sti ated his own proposal to adopt this course referr] 
to immunity to witnesses—is now under consideraton by the se nate 
and House Judiciary Committees. He was ap proached because of 
recent court decisions upholding the rights of witnesses before Con 
gress and Federal grand juries to refuse to testify on the ground that 
they may incriminate themselves. 

I wish to call the attention of the committee, because they probably 
do not know this, that there appeared in the Reading Eagle on Sunday, 
June 10, 1951, a write-up about Abraham Minker in which they gave 
his entire criminal record. To save the time of the committee, I am 
going to give this to the reporter to have him transcribe the article 
dealing with the criminal probe in Reading. 

The CHarrMAN. We do not know, counsel, whether we will put the 
whole article in the record. You are welcome to have it marked for 
reference and for whatever usage you desire to make of it. 

(The article referred to is on file with the special committee.) 

Mr. KossMaAn. I think it is extremely important. 

Mr. Rice. We have not asked amy questions yet. 

Mr. Kossman. If you allow me another moment or two, you may not 
want to ask any questions. 

The CHatRMan,. I think we will. 
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Mr. Kossman. On June 13 the Reading Eagle had a headline: “Mrs. 
Abraham Minker subpenaed in crime probe. * Mrs. Minker is the wife 
of Abraham Minker. 

(The article referred to is on file with the special committee.) 

Mr. Kossman. | would like to call attention of the committee to the 
article dated June 27, 1951, in the Reading Times referring to Minker 
as a person who is prominent in gambling and slot-machine operations. 

(The article referred to is on file with the special committee. ) 

Mr. Kossman. Why have I done all this? The reason why is this: 
A member of the Senate who represents the Senate on a Senate com- 
mittee is bound under his oath to support the Constitution. 

The CHarrMan. We do not think you need to tell us of our duty here. 

Mr. Kossman. The point is this: There has recently come down a 
decision by the United States Supreme Court, a most wonderful 
decision. 

The Cuarrman. We are familiar with it. 

Mr. Kossman. Hoffman v. United States. 

The Cuarrman. We do not think you need to go so far as to say 
what a Senator must do. 

Mr. Kossman. It wasn’t impertinent. It was just a question, in 
view of the fact that Senator Wiley had stated the fect that we all have 
to obey the law whether we like it or not, in view of the fact that there 
have been many expressions by even the courts themselves that—I can- 
not put it any better than Justice Clark has put it: 

If Congress should hereafter conclude that a full disclosure * * * by the 
witnesses is of greater importance than the possibility of punishing them for 
Some crime in the past, it can, as in other cases, confer the power of unrestricted 
examination by providing complete immunity. 

My point is this: When this committee started to operate it did 
not have the benefit of all these recent court decisions. I do not 
know how many in the District of Columbia. Despite the fact that 
I have the greatest admiration for Senator Kefauver, not only for 
his work on the Crime Commission, but his international outlook, it 
seemed to me Senator Kefauver went on dangerous grounds when he 
criticized the judgment of acquittal, I believe it was in the Russell 
case, reported in 87 Congressional Record 1191, 1192, on February 
8, 1951. Here in June you have had the benefit of the United States 
Supreme Court decision in the Hoffman case, the Greenberg case, in 
which Justice Clark made the statement I just quoted. Of course, 
you are familiar with it. 

Given a situation where a man is under investigation by the Internal 
Revenue, where there is a Federal grand jury, where the papers have 
exposed his background, under those circumstances why should a per- 
son be even called to be compelled to be a witness against himself? 

I say that in the most respectful manner. It is simply done because 
we are a law-abiding nation, and it is because of the fact that we are 
a law-abiding nation i that I believe, and I therefore request that, under 
the circumstances of this case, under the setting of this case, Mr. 
Abraham Minker should not be compelled to testify and should be 
discharged by this committee as a witness. 

You have stated that the mere fact that a person is subpenaed does 
not mean by itself that he is a criminal, but, when facts are presented 
to you, Senator, showing the nature of the fact, that he has a criminal 
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record, has served innumerable times in the penitentiary, is now 
under investigation, Federal grand jury investigation, to compel a 
person under those circumstances to come here and be a witness 
against himself is merely giving lip service to constitutional provisions 
without even following through. I have the greatest respect to you, 
Senator, and I do not only say it in this room here. I think the work 
that this committee has done in the last 2 days is the type of work 
that will redound to its everlasting glory. It was not done by com- 
pelling people to be witnesses against themselves. 

That is the status of the situation. The reason I perhaps speak 

. little intensely about this is because I had a case there where I 
represented the defendants, United States v. Greenb. rg, whe me the 
question came up on his refusal to answer a question as to what busi- 
ness he used his telephone for. He was found guilty of contempt in 
the lower court. The court of appeals sustained that decision. The 
United States Supreme Court reversed it and sent it back for recon- 
sideration on that particular point iia 

Under those circumstances, it would be a great waste of taxpayers’ 
money. I mean that very sincerely. It would not only be a waste of 
taxpayers’ money, but it takes the business away from other things, 
such as the work you did in the last few days, to call in people who 
are prospective defendants and to ask them to go through the ritual 
of refusing to answer questions which I say, in the first place, have 
no business to be asked by this committee as long as we are operating 
under the fifth amendment. 

I appree late your courtesy. 

The CrarrmMan. We have been interested in all you have said and 
have listened to it, but we cannot agree with you in your conclusions. 

In the first place, this committee has a duty to perform by virtue of 
the assignment given it by the Senate through the resolution adopted 
charging this committee with the duty of investigating various facts 
and circumstances. We make it plain at the outset, as we attempted 
to do this morning, that the fact that an individual i+ called here does 
not indicate that he is being called as a criminal, nov does it indicate 

t he is being called as a defendant. He is being called because the 
persion ta has reason to believe that he has information which bears 
upon the subject matter of this inquiry. 

Of course, it may also be observed that persons who have been ac- 

used in the newspapers, such as you indicate, may wish an opportunity 
publicly to explain or to have their side of the story told, and to present 
to the Senate, the Congress, facts which might be at variance with the 
charges which are made. This opportunity is being afforded to this 
witness to do that, if he desires to avail himself of it. 

I merely mention the fact that he is here does not indicate that he is 
here for any improper purpose or for the purpose of making him a 

riminal or a defendant. 

No question has as yet been asked, so it is Impossib le for counsel or 
anybody else to conclude as to whether a civen question will, if 
answered, tend to incriminate him. 

So it is necessary for us to see what question or questions will be 
asked of him before dec iding or bei ne able to judge whether the par- 
ticular question will elicit from the witness any incriminating state- 
ments, 
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Mr. Kossman. If that statement had been made in February instead 
of in June, I would not know what questions to anticipate, but, based 
on questions asked previous witnesses it is only fair to anticipate what 
they will be, and I thought perhaps we could save the time of the com- 
mittee. 

The Cuatrman. We will save time if we ask the question. 

Mr. Kossman. Keep in mind the fact that he is under investigation. 
Newspapers have set him up as a criminal. 

Mr. Rice. Your name is Abraham Minker; is that right ? 

Mr. Miner. Yes, sir. 

Mr. Rice. Where do you live, Mr. Minker? 

Mr. Minxer. Reading, Pa. 

Mr. Rice. What is your street address ¢ 

Mr. Miner. 1711 Alsace Road. 

Mr. Rice. You are married ? 

Mr. Minxer. Yes, sir. 

Mr. Rice. And you live at home with vour wife ¢ 

Mr. Mrinxer. Yes, sir. 

Mr. Ricr. How old a man are you? 

Mr. Minker. Fifty-two. 

Mr. Rice. Where were you born ? 

Mr. Minxer. Russia. 

Mr. Rice. In Russia / 

Mr. Miner. Yes, sir. 

Mr. Rice. What was the name that you were born under ? 

Mr. Mrtnkxer. Abraham Minker. 

Mr. Rice. How do you spell that ? 

Mr. Miner. .A-b-r-a-h-a-m M-i-n-k-e-r. 

Mr. Rice. Whit is vour father’s name? 

Mr. Minxer. Minker. 

Mr. Rice. Minker or Menker? 

Mr. Minker. Minker. 

Mr. Rice. M-e-n-k-e-r? 

Mr. Miner. M-i-n-k-e-r. 





Mr. Rice. The same name? , 
Mr. Minxer. The same name. 
Mr. Rice. When did you come to this country ? | 


Mr. Minxer. 1905. 
Mr. Rice. 1905 ¢ 
Mr. Minxer. Rouglily. | 
Mr. Rice. Are you a citizen / 
Mr. Miner. Yes, sir. 
Mr. Rice. When did you become naturalized ? 
Mr. Minxer. In 1945. 
Mr. Rice. Forty-five ? ( 
Mr. MINKER. Forty ive Or TOrty four. lt Was one of those years. 
The CuarrMan. In the last 6 or 7 years ¢ 
Mr. Mrinxer. Yes, sir. 
Mr. Rice. Did you ever use the name Clark ? ( 
_ Mr. Mryxer. | refuse to answer that question. It might incrim 
inate me. 
Mr. Rice. Are you under indictment at the present time ¢ 
Mr. Minxer. I refuse to answer that question. 
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Mr. Rice. Do you know whether you are under indictment ¢ 

Mr. Minxer. I refuse to answer that question. : 

Mr. Ricr. Do you know what an indictment is ¢ 

Mr. Minxer. I know what an indictment is. 

Mr. Ricr. You refuse to answer whether or not you are under 
indictment 4 

Mr. Minxer. I refuse to answer. 

Mr. Rice. In refusing to answer whether or not you are under 
indictment, do you feel that is because it may incriminate you? = Is 
that the idea ¢ 

Mr. KossMAN. Indictments are handed down secretly by Federal 

and juries and for that reason, it can be seen why he says he might 
not know whether or not he is under indictment. 

The CuarrMan. We are only asking him so far as he knows 

Mr. Minxer. The agent told Mr. Kossman that I need a lawyer. 
He told me to get a lawyer. 

Mr. Rice. Let’s get it clear to see if he knows whether or not he is 
under indictment. Do you know whether you are under indictment ? 

Mr. Minxer. | do not know for sure. 

Mr. Rice. You do not know for sure ? 

Mr. Minxer. I do not know for sure. 

Mr. Rice. You do feel you are under investigation ? 

Mr. Mrnxer. That I do know. 

Mr. Rice. But you have not been advised that you are under indict 
ment, have you ¢ 

Mr. Minxer. The agent out of Philadelphia, out of the ae adel 
phia office, told me to get a lawyer, and I talked to him. Here it is in 
his own handwriting. 

Mr. Rice. You have not been arraigned on any charge? 

Mr. Mrnxer. Not vet. 

Mr. Rice. You have not been advised you are under indictment, 
have you ¢ 

Mr. Minxer. I was advised to get a lawyer. 

Mr. Rice. But you have not been advised that you are under indict 
ment , 

Mr. Kossman. When he says he was advised, he was advised by the 
Internal Revenue. ' 

The CuatrmMan. Let him say. 

Mr. Minxer. He is an agent. Here is marked down his name. 
I don’t remember his name. 

Mr. Rice. You are advised that you are under investigation for 
nternal revenue matters; is that the idea ? 

Mr. Minxer. Income tax. 

Mr. Rice. So the question was whether vou had ever used the name 
Clark. Have you ever used the name Cl: irk? 

Mr. Minker. I refuse to answer that question. 

Mr. Rice. In citing your refusal, do _ insist that might inerim 
inate you of an internal revenue matter by having used the name 

lark ¢ 

Mr. Minker. I refuse to answer that question. 

Mr. Rice. Do you have another offense in mind ? 

Mr. Minxrr. I refuse to answer that question. 

Mr. Rice. In connection with using the name Clark, do you fear 
prosecution for a State or Federal offense ? 
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Mr. Mrnxer. I refuse to answer that question. 

The Cuatrman. I would like to say this, Counsel, so as to avoid 
unnecessary repetition: Could it be understood that the Chair in- 
structs the witness to answer all of the preceding questions and the 
others that are about to be propounded to the witness and that the 
witness, if he so elects, will refuse to answer them on the ground that 
the answer will tend to incriminate him? 

Mr. Kossman. We can save a great deal of time by saying that we 
are not talking about a State offense in this matter. 

The Cuamman. Let the witness say. 

Mr. Minxer. On the ground that it may incriminate me of a 
Federal offense. 

The Cuatrman. What Federal offense ? 

Mr. Mrinxer. I do not know of any. Ido not know what it might be. 

Mr. Rice. Do you have a particular offense in mind? 

Mr. Minxer. I refuse to answer that question. 

Mr. Rice. All right, sir. 

The prosecution which you fear in connection with the name Clark, 
is that for an offense that occurred within the past 10 years? 

Mr. Mrnxer. I refuse to answer that question. 

Mr. Rice. Back in 1939 you took a pauper’s oath, did you not? 

Mr. Mrinxer. Yes, sir. 

Mr. Ricr. And at that time you said that you had no money to pay 
a fine? 

Mr. Minxer. Yes, sir. 

Mr. Rice. And where did you take that oath ? 

Mr. Minxer. Lewisburg. 

Mr. Rice. Lewisburg? 

Mr. Minxer. Yes, sir. 

Mr. Rice. What business are you in? 

Mr. Minxer. I have a Food Fair market, retail market. 

Mr. Rice. Food Fair? 

Mr. Minxer. Super market, selling retail. 

‘Mr. Rice. That is the Minker Bros. Produce Co. ? 

Mr. Mrnxer. That is the White House Market. 

Mr. Rice. What other business do you have? 

Mr. Minxer. I am manager of the Brighton Realty Co. 

Mr. Rice. Brighton Realty Co.? 

Mr. Minxer. | am manager. 

Mr. Rice. Where is the office of the Brighton Realty Co. ? 

Mr. Minxer. 335 North Eighth Street. 

Mr. Rice. How many people are employed by the Brighton Realty 
Co.? 

Mr. Minxer. There is nobody employed. 

Mr. Rice. Do you have any salesmen ¢ 

Mr. Mrnxer. No, sir. 

Mr. Rice. What do you have for staff of the Brighton Realty Co. ? 

Mr. Mrnxer. I am just a manager. 

Mr. Rice. You are just the manager? You are it; the whole 
company ? 

Mr. Mrnxer. I refuse to answer it. 

Mr. Kossman. I do not know what the purpose of the examiner 
is. I know he is very skillful. He cannot put a categorical statement 
that he said and form it into a question. 
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Mr. Rice. The witness answered the question as to who the em 
ployees of the Brighton Realty Co. were other than himself. That 
is what we are talking about. 

Mr. Kossman. And you are it? 

Mr. Rice. That is the conclusion. 

Mr. Koss MAN, There is a difference between it and a corporation, 

Mr. Ricr. Who are the employees of the Brighton Realty Co. ? 

Mr. Mrnxker. I am the manager. There is nobody else as far as 
employees. 

Mr. Rice. What business does the Brighton Realty Co. do? 

Mr. Minxer. Real-estate mortgages. 

Mr. Rice. What real estate has been bought and sold by the Brighton 
Re alty ? ¢ 

Mr. Minxer. I refuse to answer that question. 

Mr. Rice. You say it handles mortgages ¢ 

Mr. Minxer. Real-estate mortgages. 

Mr. Rice. What mortgages have been handled by the Brighton 
Realty Co. ¢ 

Mr. Minker. I refuse to answer that question. 

Mr. KossmMan. I m Nght also Say it seems to me that there are certa 
questions that are pertinent to the inquiry and there are certain cae . 
tions which are not. Certainly, when you are invesigating interstate 
commerce and the furthering of any transactions which involve a 
crime against the United States, dealing in mortgages seems to be the 
most local of all propositions. 

The CHAIRMAN. Except, of course, there may be a connection be- 
tween an interstate transaction financed in that manner. 

Mr. Kossman. But in the absence of any proof thereof. 

Mr. Rice. You heard this afternoon there were mortgages to police 
officials. I should certainly think that would be within the Senate 
resolution. 

Mr. Kossman. Mortgages to police officials were not made by the 
‘alty company. 

Mr. Rice. Have you lent any money to any police officials? 
Mr. Mrnxer. No, sir. 

Mr. Rice. Do you ny | any mortgages of polic e officials ? 
Mr. Minxer. No, s 

Mr. Rice. Direct diy or indirectly ? 

Mr. Minxer. No, sir. 

Mr. Rice. Do you pig Lieutenant Hoffman ? 

Mr. Minxer. Yes, si 

Mr. Rice. Have you Te nt him money 

Mr. Mrnxer. No, sir. 

Mr. Ricr. Have you lent Chief Birney money 

Mr. Munxer. No, s 

Mr. Rice. Do you aio Alex Fudeman ? 

Mr. Minxer. Yes, sir. 

Mr. Rice. Have you had any transactions with Fudeman ? 
Mr. Mrnxer. I refuse to answer that question. 

Mr. Rice. Did you ever receive any money from Alex Fudeman ? 
Mr. Mrnxer. I refuse to answer that question. 

Mr. Rice. Do you know Frank Costello ¢ 

Mr. Minxer. I refuse to answer that question. 
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Mr. Rice. Frank Costello, of New York, who has appeared as a 
witness before this committee. Do you know Frank Costello? 

Mr. Minxer. I refuse to answer that question. 

Mr. Rice. I want to make sure he knows what Frank Costello we 
are talking about, known as the “crown prince of the underworld.” 

Mr. Minxer. I refuse to answer that question. 

Mr. Rice. Have you ever met with Frank Costello at the Colonial 
Hotel in Reading? 

Mr. Minxer. No, sir. 

Mr. Rice. Have you ever met with Costello anywhere ? 

Mr. Minxer. I refuse to answer that question. 

Mr. Rice. Have you met with Costello at Hot Springs? 

Mr. Minker. No, sir. 

Mr. Rice. Have you ever been to Hot Springs ? 

Mr. Miner. Yes, sir. 

Mr. Rice. Did you meet Owney Madden in Hot Springs? 

Mr. Minxer. I refuse to answer that question. 

Mr. Rice. Do you know Owney Madden ? 

Mr. Minxer. I refuse to answer that question. 

Mr. Rice. Do you know Nig Rosen? 

Mr. Minxer. I refuse to answer that question. 

Mr. Rice. Herman Stromberg? 

Mr. Minker. I refuse to answer that question. 

Mr. Rice. Of Philadelphia? 

Mr. Minxer. I refuse to answer that question. 

Mr. Rice. Have you met Nig Rosen at Hot Springs? 

Mr. Minxer. I refuse to answer. 

Mr. Rice. Do you know Capy Hoffman from Philadelphia ? 

Mr. Minxer. No, sir. 

Mr. Ricr. Do you know Willie Weisberg ? 

Mr. Minker. I refuse to answer that question. 

Mr. Ricr. Have you ever met Willie Weisberg at Hot Springs? 

Mr. Miner. I refuse to answer. 

Mr. Rice. Have you ever received a telephone call from Willie 
Weisberg ? 

Mr. Minxer. I refuse to answer. 

Mr. Rice. Do you know Mugsy Taylor? 

Mr. Minker. I refuse to answer. 

Mr. Rice. Have you ever received a telephone call from Mugsy 
Taylor ? 

Mr. Minxer. I refuse to answer. 

Mr. Rice. Do you have any interest in the Reading Clothing Co. ? 

Mr. Minker. No, sir. 

Mr. Ricr. Have you ever had any interest in the Reading Clothing 
Co. ¢ 

Mr. Minxker. No, si 

Mr. Rice. Have you ever had any interest in the Pure Spring 
Brewery / 

Mr. Minxker. I refuse to answer. 

Mr. Rice. Pure Spring Brewery at Ashland, Pa. ? 

Mr. Minxer. | refuse to answer. 

Mr. Rice. Do you know Henry Fudeman ? 

Mr. Miner. Yes, sir. 
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Mr. Rice. Who is Henry Fudeman? 

Mr. Mrnxer. A nephew. 

Mr. Rice. Have you ever had any transactions with Henry Fude- 
man ¢ 

Mr. Mrnker. I refuse to answer. 

Mr. Rice. Have you ever been arrested ? 

Mr. Minker. Well, the papers will tell you that. 

Mr. Rice. Yes. Let’s have you tell us about it. Have you ever 
been arrested ¢ 

Mr. Kossman. I would like to state that I do not think it is pertinent 
to the inquiry whether he has been arrested or not, especially when 
they have the information. 

The CuatrMan. Counsel, you have put in the record your statement, 
which gives the information. 

Mr. Kossman. I have no objection to it. 

Mr. Minxker. I was. 

Mr. Rice. How many times have you been arrested, approximately ¢ 

Mr. Minxer. I would say three or four times. 

Mr. Rice. Did you ever serve any time? 

Mr. Minker. Yes, sir. 

Mr. Ricr. How many times have you been in jail serving time? 

Mr. Mrnker. Twice. 

Mr. Rice. In 1940? 

Mr. Mrnker. I got a pardon the first time. 

Mr. Ricr. You got a pardon the first time ? 

Mr. Miner. Yes. 

Mr. Rice. What happened the second time / 

Mr. Minxer. I served time. 

Mr. Rice. After that you had another rap over you for which you 
took the pauper’s oath ¢ 

Mr. Mrnxer. Yes, that was on the whisky. 

Mr. Rice. Is Henry Fudeman any relation of yours ¢ 

Mr. Minxer. Nephew. 

Mr. Rice. He is a nephew ? 

Mr. Minker. Yes, sir. 

Mr. Rice. In 1940 you and Fudeman were arrested in New York; 
is that mght ¢ 

Mr. Minker. I refuse to answer. 

Mr. Rice. On what grounds? 

Mr. Kossman. It is assumed that the ground is that it may tend to 
incriminate him. 

Mr. Ricr. Let’s see what grounds he has. 

The CHairMan. It is also assumed that the Chair directs him to 
answer. 

Mr. Minxer. It may incriminate me. 

Mr. KossmMAn. I take it for granted that, when he says he refuses 
to answer, it is on the ground that it tends to incriminate him. 

Mr. Rice. It is difficult for me to understand what will incriminate 
him if he answers this question about this particular arrest which 
[ have asked him about. 

In 1940, did you have a bond of $5,000 which came from Northwest- 
ern Trust Co. in Minneapolis ¢ 

Mr. Mrnxer. It was ruled out and I refuse to answer. 

Mr. Rice. It was ruled out and you refuse to answer ¢ 
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Mr. Minxer. The Federal court ruled it out, and I refuse to answer. 
Judge Welch ruled it out. It was an illegal transaction. I was 
cleared. 

The Cuarrman. That will conclude the examination of this witness. 

We have just been advised from the floor that the Senate is taking 
a vote, so we will have to declare a recess for about 20 minutes. 

( Recess. ) 

The Cuairman. The hearing will please come to order. 

By way of explanation, it may be stated that the Senate has been 
voting after a series of amendments had been acted upon, which ex 
plains why the Senators have been required to be away from the hear- 
ine for these periods. 

I should also like to offer and place it in the record, a statement by 
the presiding judge of the Baltimore Criminal Court, Judge Joseph 
Sherbow, today in connection with the witness who testified here yes- 
terday in our session in connection with a police sergeant of the 
Baltimore Police Department. 

The judge at Baltimore took cognizance of the testimony here and 
had before him the assistant State’s attorney, the Federal narcotic 
agent in Baltimore, Mr. Boyd Martin, and also made statements him- 


self, the net result of which is to place oe court squarely on record as 
disagreeing with the statement made by the witness yesterday, and 
the court holding that there is no foundation for the assertion that 
there was any dereliction of duty on the part of the sergeant, because, 
as the judge states—and |] quote from his words—he has the utmost 
confidence in the integrity and high ability and character of Sergeant 
Carroll. 

This entire statement will therefore be included in the record and be 
available to the ess and anybody else who desires. 

(The statement referred to is as follows:) 


The Court (orally). Yesterday at the congressional hearing a statement was 
made by a witness who had been incarcerated on a narcotics charge, dealing 
generally or saying generally—lI don’t have the exact language—that the nar- 
cotics squad in Baltimoe and Sergeant Carroll had tipped off raids or allowed 
certain people to operate, or some such language as that. TI only read the report 
in the newspaper hurriedly, I haven’t had much time to do more than that. 

sefore the court makes any statement, I would like Mr. Orth to make a public 
statement with respect to the facts of that particular case, and then I want to 
hear from Mr. Martin of the Federal narcotics squad 

Mr. Orth, was > man’s name mentioned in the newspaper? 

Mr. OrtH. Yes, Your Honor. 

The Covurr. What does your file, the file of the State’s attorney’s office, show 
with respect to that defendant? 

Mr. Orrn. The defendant, Charles Williams, yvour Honor, was indicted in 
two indictments, 6378 and 6379, in 1950, charging him with violation of the 
narcotic laws and operating a disorderly house. The facts of those two cases 
are these: On December 27, 1950, Sgt. Joseph Carroll and Officers Maniewski 
and Simonsen approached the premises known as 617 Pierce Street. They had 
had these premises under observation and received certain information cor 
cerning them. At that point they sent in an informer with marked money, 
and instructed him to enter the premises to see the defendant Charles Williams. 
He entered the House. Officer Maniewski was stationed in the rear of the house 
and saw Charles Williams, the defendant, go to the rear of his yard, and move 
an object and take something that was hidden there and went back into the 
house. In the meantime Sergeant Carroll and Officer Simonsen entered the 
front of the house after they had received a capsule of heroin from the informer 
that they had sent into the house. A search of the yard revealed a case which 
contained narcotic paraphernalia in the place in which they had seen William 
go, that is, a hypodermic syringe, two needles, and six capsules of heroin. 
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They remained at the premises for several hours and during that time seven 
known drug addicts came in to purchase drugs. 
On the following day they came back to the house and remained several 
ours, and during that time 50 additional addicts came to the house to pur- 
chase drugs. Some of these, approximately six of these addicts testified at 
he trial in the criminal court that they had purchased drugs from the defend- 
nt Charles Williams. In the house on December 27, the day the raid was 
ade, Charles Williams said that he would get even with the police, and imme- 
liately after his arrest, or a short time after his conviction, he sent letters 
o the Federal Bureau of Narcotics charging that he had been framed. That 
ter was thoroughly investigated by the Federal Burenu of Narcotics and 
ind to be completely without foundation in fact of any ki 
At the time of his arrest he was also under probation ior a conviction in 
February of 1950 for which he wus charged with receiving stolen goods and 
reeny. He was convicted by Judge Manley and given 18 months in the 
house of correction, which sentence was suspended and he was placed on pro- 
tion for 2 years. ‘The officers in that case also were Officers Carroll, Simonsen, 
Maniewski, and the defendant Williams made statements to those oflicers 
his subsequent arrest for the violation of the narcotics laws that he was 


nsed concerning his probation. violation, and that he would get even with 


ese officers, and particularly Sergeant Carroll. That probation was stricken 
by the presiding judge at the trial and the sentence of the narcotic con 

, and he was sentenced to 2 years in the house of correction for violation 

he nareotics laws, to run consecutively with the balance of th entence 


vas given for which he was given probatio1 


During the time that the State’s attorney's office has had close contact with 
Sergeant Carroll in the investigation of narcotics mditions in Baltimore City, 
ant Carroll 


etic police- 


e State’s attorney’s oflice, and it is my personal opinion that Serge 






s done an outstanding job He and his officers are not onivy energ 
en, thev know fu V the facts and Circumstances coneerning nareotie viola- 
i the conduct of 


and sincere in 


ons they are not only energetic, they ive 
r investigations, and I have found them 


their efforts in every respect. 








he Courr. Where is Sergeant Carroll now? 

OrtH. Sergeant Carroll is on vacation now. 
Che Court. Mr. Orth, that case was tried before Judge Warnken. That was 
ore all narcotic cases were put in part I; is that right 


Mr. Ortu. That is correct 

The Courr. Judge Warnken sentenced him to 214 years? 

Mir. OrtH. To 2 years on the narcotics and 6 months on the disorderly house, 
un concurrently with the 2 years of the narcotics but consecutively with the 
onths for which he had been given probation in the larceny case 

the Court. Thank you 

Is Mr. Boyd Martin here? Will you take the stand? 

lhereupon—— 


Boyp M. MARTIN 


The Courr. Mr. Martin, what is your official position? 

Mr. Martin. District supervisor, Bureau of Narcotics, for district 5, which 

braces the States of Maryland, Virginia, West Virginia, North Carolina, and 

District of Columbia. 

The Courr. How many men do you have in your department? 

Mr. Marvin. In this district I only have 11 men, 1 man for each million 

ulation, 

lhe Courr. That means for all the States and the District of Columbia 

1 have enumerated, you have 11 men only? 

Mr. Marvin. That is correct. I only have three men in the city of Baltimore. 

ere has been considerable publicity, in my judgment, one-sided. 

Che Courr. Mr. Martin, I am interested in the item that appeared this morn- 
Because Sergeant Carroll is not here, I want to ask you a few questions 


, that 


What has been the kind of cooperation between your Federal department and 
lie Police Department of Baltimore City in dealing with narcotics? 
Mr. Martin. In my 86 years’ experience, assigned in Baltimore, dealing with 


t 


otic drugs, the cooperation that I have received from the police department 


been excellent. There has never, to my knowledge, been the slightest fri 
between any members of the police department. The creation of the narcotie 
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squad, for which I must say Mr. Sodaro played a great part, also the mayor in 
appearing before the board of estimates in order to provide the funds that a 
successful police narcotic squad could operate with, and the improvement in 
enforcement of the narcotic laws in Baltimore in the year 1951 has been greater 
than in 30 years rere to 1951. 

The Court. Now, . Martin, what is your own view with respect to Sergeant 
Carroll and his squad ? 

Mr. Martin. I have the utmost confidence in Sergeant Carroll, Maniewski, 
and Simonsen. I have worked with them, and this matter that has arisen will 
not affect my confidence or failure to continue working with the narcotic squad, 
and I want to say the dope peddlers in Baltimore are on the run, the picnic is 
over with them, and you can disregard inflammatory testimony such as Williams’. 
I know Williams. Williams is a notorious dope peddler. He was doing a tre- 
mendous business. He was grossing about $1,000 a week. He wrote to my office 
and complained about Carroll and his squad. I investigated that matter and 
it was absolutely false, his claims, no truth in fact at all was involved. He 
could furnish no evidence that would have any value, and he did like all dope 
peddlers do, they go one step too far. He stated that Carroll and his men had 
framed a man by the name of Acion, otherwise known as Crip. 

He was told, if his men framed Acion the Federal Bureau was a party to that 
framing, because we worked on that case and we know what happened. Acion, 
of course, is in the penitentiary, like Williams, and all other dope peddlers are 
either in there or on their way, with the present set-up in Baltimore City. 

The Court, Anything else you want to add? 

Mr. Martin. No. 

The Court. I want to make this very brief statement. I feel that every police 
man is in a vulnerable position every time he mokes au arre ¢ which is fc llowec 
by a conviction. The easiest thing for the criminal to holler is “frame-up,” and 
try to turn on the officers. Unfortunately, the officers are in a position where 
the most they can do is deny it, and yet no one comes to their defense in order 
publicly to clear them. 

Sergeant Carroll is away. I don’t know Sergeant Carroll except from his 
appearance in this court. I don’t know Officer Maniewski or Officer Simonsen 
except from their appearance in this court. 

I want to say publicly I don't believe a single word of what this inmate of 
the House of Correction, or whatever prison he is in, has testified to. I have the 
utmost contidence in the integrity of Sergeant Carroll, Officer Maniewski and 
Officer Simonsen, and the others who have appeared in this court. They have 
been working not on any &-hour shift but around the clock. They have come 
into this court fully prepared with their cases. They have not exaggerated 
nor have they added on, nor have they shown a desire solely to obtain convic 
tions, but on the contrary in instances have asked the court not to send a par 
ticular person to prison because they felt they could be rehabilitated. In some 
instances they have asked the court to take particular action along certain lines 
because the individuals could be useful in tracking down the peddler who, after 
all, is the one who must be put behind the bars if the dope traffic is to be 
stamped out. The user is an unfortunate, sick person. The dope peddler, the 
source of supply, is the real menace. 

I want to repeat that I have the utmost confidence in the integrity and the 


high ability and character of Sergeant Carroll, Officer Maniewski, and Officer 


Simonsen. By singling them out does not mean I have any reflections on any 
body else. It just so happens that somebody threw some tar at them, and this 
court just could not allow it to go unchallenged. That is all. 

The Cuairman. Mr. Rice, call the next witness, please. 

Mr. Rice. Isadore Minker. 

The CuairmMan. Will you raise your right hand, please ? 

In the presence of Almighty God, do you swear that the testimony 
you give will be the truth, the whole truth and nothing but the truth / 

Mr. Minxer. I do. 

Mr. Kossman. Just for the record, without repeating what I said 
on behalf of the first Minker, practically everything applies to him- 
the papers, the investigation of the Internal Revenue. 

The CHarrMan. Counsel, are we to understand that the witness in- 
tends to refuse to answer any questions ? 
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Mr. KossMan. I wouldn't Say that. I wanted to vive the court the 
setting in which he sits down, because there is a certain amount of 
respect and courtesy due to the committee. 

The CuarrMan. I just wanted to expedite matters. 

Counsel, will you proceed. 


TESTIMONY OF ISADORE MINKER, READING, PA., ACCOMPANIED 
BY JACOB KOSSMAN, ATTORNEY, PHILADELPHIA, PA. 


Mr. Rick. Where do you live, Mr. Minker? 

The CHairman. Have you given your full name / 

Mr. Minxer. Isadore Minker. 

The CuairMan. And your residence ¢ 

Mr. Minker. 1800 Oliver Street, Reading, Pa. 

The Cuairman. Mr. Rice, will you proceed. 

Mr. Rice. How long have you been living there, Mr. Minker ? 

Mr. Miner. I imagine about 10 years. 

Mr. Rice. You are a married man ? 

Mr. Minxer. Yes, sir. 

Mr. Rice. And where were you born / 

Mr. Mrinxer. Reading, Pa. 

Mr. Rice. You were born in Reading / 

Mr. Minxer. Yes, si 

Mr. Rice. Your ieeiliese said he was born in Russia, but you were 
born in Reading ?/ 

Mr. Minker. Yes, sit 

Mr. Rice. Have you ever used any names other than Minker ? 

Mr. Mrnxer. With all due respect for the committee, I stand upon 
my constitutional rights. I am being examined by the Internal Rev- 
enue and I refuse to answer any questions that may incriminate me— 
this question or any question » you are going to ask me. I do not mean 
to be fresh. 

Mr. Kossman. Maybe you can answer some questions. 

Mr. Rice. Are you under indictment ? 

Mr. Minxer. That I cannot answer, sir. 

Mr. Rice. To your knowledge, are you under indictment? 

Mr. Minxer. I refuse to answer any questions you are going to ask 
me 

Tl ie CHATRMAN. Are we to understand, regardless of the nature of 
the a 

Mr. Minker. Any question you ask me. 

The CHarrMan. You are going to refuse to answer ? 

Mr. Minxer. Yes. 

The CuarrmMan. We want to get your position clear. 

Mr. Minker. Different things involve my brothers. I have brothers 
that have families being examined by Internal Revenue, and all. | 
just feel that way, that you are going to ask one question to anothe: 
question. 

Mr. Kossman. Wait until they ask you questions. 

The CHammMan. It is our purpose to ask you certain questions re 
garding other people than yourself, regarding 2 activities other thar 

hose in which you have participated yourself. 


Mr. Minxer. | am going to refuse to answer any questions you ask 


ie, 
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Mr. Rice. Have you ever been known by the name of Davis, 
D-a-v-i-s 

Mr. Mrnxer. I refuse to answer. I do not want to be incriminated. 

The CHamman. So we can have a clear understanding, the Chair 
directs that you answer each of these questions and it is understood, if 
agreeable to you and your counsel, that your answer, which is based 
on your contention that they might tend to incriminate you, will be 
considered, Counsel, as applicable to each question without the neces- 
sity of repeating it. 

Mr. Kossman. Yes. 

Mr. Rice. Have you ever used the name of Levine? 

Mr. Mrnxer. | refuse to answer. It may incriminate me. 

Mr. Rice. Are you in any legitimate business ? 

Mr. Minxer. I refuse to answer. 

Mr. Rice. Did you understand the question ¢ 

Mr. Mrnxer. I refuse to answer. It may incriminate me. 

Mr. Rice. I asked you if you were in any legitimate business. 

Mr. Minxer. I refuse toanswer. It may incriminate me. I am not 
going to answer any questions. JI am talking English. 

Mr. Rice. I understand that. I asked you whether there was any 
legitimate business. 

Mr. Minxer. Because you are going to ask me about my brothers 
and my family and all. 

Mr. Kossman. I would answer a question like that. 

Mr. Mrnxer. I refuse to answer. 

Mr. Rice. Do you know Alex Fudeman ? 

Mr. Mrnxer. | refuse to answer because it may incriminate me. 

Mr. Ricr. Have you had any financial transactions with Alex Fude- 
man ‘ 

Mr. Mrnxer. I refuse to answer. It may incriminate me. 

Mr. Rice. How old are you? 

Mr. Mrnxer. I refuse to answer. It may incriminate me. I do not 
want to lead on to another answer. Everybody is back there laughing. 

The Cuairman. The hearing will please be in order and everything 
will be conducted in a dignified manner. 

Mr. Rice. How much education do you have, Mr. Minker? 

Mr. Minxer. Not much. 

Mr. Ricr. How much? 

Mr. Minxer. I refuse to answer that question. 

Mr. Rice. On the same ground ¢ 

Mr. Kossman. If the court please, 1 hope some day it may be the 
court. I do not think it is pertinent. 

Mr. Rice. It may be in connection with possible contempt. 

Mr. Miner. Just entered seventh grade. 

Mr. Rice. You read and write? 

Mr. Minxer. I do not know how good. 

Mr. Rice. You finished seventh grade? 

Mr. Mrnxer. I entered seventh grade. 

Mr. Rice. You entered the seventh grade? 

Mr. Mrnxer. Yes. 

Mr. Rice. Do you own any stock in Western Union ? 

Mr. Mrinxer. I refuse to answer. It may incriminate me. 

Mr. Ricr. Do you know Frank Costello / 

Mr. Mrinxer. I refuse to answer. It may incriminate me. 
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Mr. Rice. Do you know John Matts? 

Mr. Minker. I refuse to answer. It may incriminate me. 

Mr. Rice. Have you ever been arrested ¢ 

Mr. Minxer. Yes, sir. 

Mr. Rice. What was that for? 

Mr. MINKER. I refuse oO answer. It may neriminate me. 

Mr. Rice. Have you ever been arrested and served time 

Mr. Minxer. Yes, sir. 

Mr. Rice. What was that for? 

Mir. Mrnxker. | refuse to answer. It may meriminate me. 

\[r. Ric KE. tlave you heel arrested and bave vou erved time {« ra 
se which occurred more than LO \ 


l ( 
Mr. MEIN KER. I refuse to a wer. lt may nery nate me. 
VI ; 


ILossM N., | object to this el es of questions O! the ground 
pe! LO as I | [ iO] ! ( pOsst 
( QO) riitte ! 
M I Do ul ( i Win ( ui \ il Hie yn) reg 


Mir. Kossaran. I would assume tha 


Mr. Rice. Let’s not assume. 

Che CHatrMan. Next quest 

Mir. Rice. Are vou connected wit 1M. Enterprises / 

Mr. Minxer. I refuse to answer. It may =“ os 
Mr. Rice. Do vou know John E. Holliday ¢ 

Mr. Minxer. I refuse to answer. It may inet 

\I iI |; ri; tr) { antral lay Ra 

Mr. Minker. | Tus ) Ye lt n 

Mr. Rice. Do vou know JJ Holliday 


Minker. | refuse to answer. It 
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Mir. Minxer. I refuse to answet [It mav inerimu 1e, 
\Ir. Rice. What 1 Cire ture of that mi: ellane me ’ 
Mr. Minxer. I refuse to answer. It may incriminate me. 
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Mr. Rice. In another year you indicate you had $71,000 in mis- 
cellaneous income. 

Mr. Minxer. I refuse to answer. It may incriminate me. 

Mr. Rice. What is the source of your income? 

Mr. Miner. I refuse toanswer. It may incriminate me. 

Mr. Rice. Do you know Owney Madden ¢ 

Mr. Miner. I refuse to answer. It may incriminate me. 

Mr. Ricr. Have you ever been to Hot Springs, Ark. ¢ 

Mr. Minxer. I refuse to answer. It may incriminate me. 

Mr. Rice. Do you know Nig Rosen ¢ 

Mr. Miner. | refuse to answer. It may incriminate me. 

Mr. Rice. Have you ever received a telephone call from a Willie 
Weisberg ¢ 

Mr. Minxer. I refuse to answer. It may incriminate me. 

Mr. Rice. Do you know Willie Weisberg ¢ 

Mr. Miner. I refuse to answer. It may incriminate me. 

Mr. Rice. Do you know Cappy Hoffman ¢ 

Mr. Miner. I refuse to answer. It may incriminate me. 

Mr. Rice. Do you know Greenberg ¢ 

Mr. Minxer. I refuse to answer. It may incriminate me. 

Do ] have Lo repe it that each time ? 

The CHarrmMan,. It is understood in connection with each of your 
refusals that it is based on the contention that your answer may in- 
criminate you. You may not repeat it each time. You do under- 
stand that you are directed to answer each of these questions ¢ 

l would hke to ask you one question in regard to Frank Costello. 








Apart from a y connection that you may have had with the matter, 
do you know of any telephone communications between Frank Cos- 
telio nd a part) or parties 1 Reading about slots, about ( ostello 


Having’ an interest or prospective interest in certain operations In 


Mr. Minxer. I could honestly answer it, but I am going to stick 


to 1 Vy same answer. I refuse to answe ‘that question. 
Mr. Ri E. Do you have an interest in a slot machine business in | 
Reading ¢ 
Mr. Minxer. I refuse to answer. It may incriminate me. } 
Mr. RICE. Do you have an interest in a punchboard business in 
Read he é 
Mr. Minxer. I refuse to answer. It may incriminate me. 
Mr. Rice. In refusing to answer about the punchboards, are you 
in fear of prosecution of a Federal or a State offense ? 
Mr. Minker. | refuse to answer. It may incriminate me. :' 
Mr. Rice. Do you have any interest in the Reading Clothing Corp. ? , 


Mr. Minxer. I refuse to answer. It may incriminate me. 

Mr. Rice. Do you own any stock in the Brunswick-Balke Co. ¢ 

Mr. Minxer. | refuse to answer. 1 

Mr. Rice. Have you transacted any business with the Metro Globe 
Wire Service Distributors in Hoboken ? 

Mr. Minxer. I refuse to answer. 

Mr. Rice. Do you have any interest in the operations at 601 Frank- 
lin Street / 

Mr. Mrnxer. I refuse to answer. 

Mr. Rice. Do you have an interest in the operations at 31 Poplar 
Street / 
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Mr. Minxer. I refuse to answer. 

Mr. Rice. Do you know what operation I am talking about? Do 
you know what I am talking about ? 

Mr. Minxer. I refuse to answer, 

Mr. Rice. You refuse to answer whether you know what I am talk- 


ing about; is that it? 
i (No response. ) 
Mr. Rice. Do you have an interest in the Brighton Realty Co.? 


Mr. Minxer. I refuse to answer. 
Mr. Rice. Are you an officer of the Brighton Realty Co.? 
Mr. Minxer. | refuse to answer. , 
8 Mr. Rr E. Do you have any stock in Jones & Laughlin Steel Co. ? 
Mr. Minxer. I refuse to answer. . 
Mr. Rice. Do you have an interest in Thrifty Drug Store? 
Mr. Minxer. | refuse to answer. , 
Mr. Rice. Do you have any interest in Crane Co. ? 
Mr. Minxer. I refuse to answer. 
Mr. Rr E. Do you have tun i) terest in the Tl] ois ¢ ‘entral Railroad 2 
Mr. Minxer. I refuse to answer. 
Mr. Ru E. Do you have any inte rest in the Chicago, Milwaukee & 
St. Paul? 
ir Mr. Minxer. I refuse to answer. 
- Mr. Ru KE, Do you have a y sto Kk i] Kaiset Frazer? 
r= Mr. Mrnxer. I refuse to answer. 
Mr. Rice. Do you have any stock in Bell Aircraft ? 
0. Mr. Minxer. I refuse to answe 


r, Mr. Rice. Have you ever made a trip to Europe ? 
; Mr. Minxer. I refuse to answer. 
lo Mr. RIce. Do you know ANN Bre nner ¢ 
in Mr. Mixxer. I refuse to answer. 
The Cuamman. That will conclude the examinatio 


” Mr. Rice. Mr. Birney. 


The Cnatirman. In the presence of Almighty God, do vou sweat 
IT} the testimony you are abo io 71Vve will be thie t} t} | rh LI t} 
and nothing but the trut] 
Mr. Birney. I do. 
in The Cuamman. You may proceed. 
Mr. Horrman. My name Bernard Hoffman. I am a member 
of the Read no bar. I ive been Ie juested by Chief Birne \ to act 
wu as his counsel, 
The CHamrmMan. We will be glad to have vou, and please feel free to 
; not only have the mdn idual consult w th you, but al vthineg you wish 
rf to say, we will be glad to hear you. 


What is vour full name? 


TESTIMONY OF WILLIAM P. BIRNEY, CHIEF OF POLICE, READING, 

= PA., ACCOMPANIED BY BERNARD HOFFMAN, ATTORNEY, READ- 
ING, PA. 

ik Mr. Birney. William P. Birney. 

The Cuatrman. And, Mr. Birney, your position is what / 

Mr. Birney. Chief of police in the city of Reading. 

The Cuarrman. And for what period of time have you been chief 


of police ? 
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Mr. Birney. Seven and a half years. 

The CHAIRMAN. Before any questions are asked, Mr. Birney, and 
in order to have a foundation for certain questions, I desire to read 
a memorandum or report from our investigators who were in Reading 
and which is dated June et all ot vhich VW it] be filed in the re ‘ord, 
so it will be available to counsel and yourself. It is under the heading 
of: “Subject: Wire Service in Horse Book Parlors, Reading, Pa.” 


n the course of our investigations made with reference to gambling, we found 
two horse-book parlors, one located at SOL Franklin Street, and one at 31 Poplar 
Street, where there were loud-speakers and boards which were furnishing rae 
ing information from five tracks 


Information from the Western Union Telegraph Co. was that two ticker tape 


I hines, furnishing sporting news, were located at these places. It was noted 
thut there were three betting windows and paving tellers window in each of 
these places, and at the time we visited 601 Franklin Street, Investigator Bucher 

placed three bets on horses at three different tracks, which he did not win 
It appears that the person in charge of these parlors is Alee Fudeman, who 

l I I . t hew ot »>M nkers 
Whi king rvey of the val 1! ( f ad ‘ rapa we 
¢ t \ 5 Nove y ( ‘ ad 0 Kral re wiere W 

nterviewed Alec Fudeman. UH that there was not 2 company operating 
is the Victé ry Liiuseme Pe t that he h id used that name in order to get 
i telephone, since it was ble to get a phot for personal use only. He 
was ques med regarding 1 ope tion o lot ines and he stated that 
not operate any mi s but did do ne 1 iir Work on them. Gen 
eral qu us re asked about his business and he stated that he did not 
ss busi ! i ns without first consulting his attorney, 


( e ¢ 1 he re ied Oo Fy k] Stre ddress at any thue we 
i a i 
) ‘ if is ‘ ress, We Poceedes to 601 Fran n street to etermine 
} r r was still in operation Mr. Bucher went 
1 ¥ g te ( d asked who was in charg f the place, stating 
I he \ hed to talk 1 nn At th tine, he Was formed hint if he would 
Wait it he restau on the corner above, a I be ere in 10 minutes 
to talk th } We waited a short time and A Fudeman, whom we had 
j wed { é ppeared | } was in charge of 
the operations of both the rse parlors at 31 1 Street and GOL Frankli 
Sire . but that he did not care to discuss h business any further without 
‘ ' 
Vov my qu { ! - Does that report pond to our unde! 
4 } . > } 
S ding of flairs in Reading? 
417 y> ’ 1 +1 + ’ ] 
Mr. IDTRNEY. Krom the rumors to the eff that there ere Norse 
ie : aie . 
room establishments, I would say ves 
The CHarrMan. You being the elitef enforcement officer in the police 
17 J ! ] 
part ent | issume coutid best tell us \ ethel Out ‘ ] Ss based 
on accurate mntormation or otherwise 
4, ¢ » } ‘ + 7 , 
Mr. Birney. I have it on rumor only. No investigation was eve 
nade, 
| ’ as . i a - ] be ee ee sein 
Phe CHamrman. Will you Just include that in the record ¢ 
, 7 ) ; P ; . -_ . 
(The memorandum dated June 2, 1951, previously read by the 
hairman, is on file with the special committee. ) 
> J i 
Che CHAIRMAN. Now. Chief. when vo L\ ve it on rumor, ar 
eto naderst ind that ru rs reache | you!’ 
¥ 1] ¥ 1 
Nir. Brene Rumors to the eff that the vas horse rooms 
ope tion: that 1s correct. 


Phe CHarrMAN. And were those rumors frequently brought to your 
attention ? 


Mr. Brrney. No, sir. 
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The Cuarrman. How frequently would you say ¢ 

Mr. Birney. Rumor you hear at any time. Complaints we received 
none at any time. 

The Cuarrman. When the rumors were current, over what period 
of time did that occur ¢ 

Mr. Birney. Twenty years, to my knowledge. 

The Cuaimman. In other words, the rumors have been continuing 
for 20 years? 

Mr. Birney. Correct. 

The Cuarman. And always to the same general effect, generally 
speaking ¢ 

Mr. Birney. That is correct. 

The CHarrman. I don’t mean with regard to the precise location, 
but generally with regard to the operation. 

Mr. Birney. You are correct, sir. 

The Cuarman. And might I ask what you did in order to establish 
whether the rumors were well founded or were not well founded / 

Mrr. Birney. The policy of the department is to act on complaints 
only on orders from the mayor. No complaints were received, nor no 
orders given. 

The Cuarrman. Did you as the chief of police consult with the 
mayor as to ~ rumors which you had received / 

Mr. Birney. No, sir. 

The aemmaion. Did you see him very often ? 

Mr. Brrney. Once or twice a week, sometimes once or twice a day 
if the occasion demanded. 

The CuarrMan, Over a period of what time ? 

Mr. Birney. Do you mean over a period of weeks or months ? 

The CuarrMan. Or years, 

Mr. Birney. With the present mayor, of course, 314 years. That 
is as long as he has been in office. 

The Cuatrman. I see. Prior to that time was the same situation 
obtaining with regard to your relationship with the mayor, that you 
would see him 

Mr. Birney. That is correct. 

The CHAIRMAN (continuing). More or less regularly ¢ 

Mr. Brrney. That is correct. 

The Cuarrman, Did the situation obtain prior to that ? 

Mr. Birney. That is correct. 

The CHAIRMAN, Seeing the mayor of the city so frequently over 
the period of years in the different cases, as you have desc ribed, how 
often did you discuss with him the rumors which you stated were 
more or less uniform 

Mr. Birney. There was no discussion unless there was an order 
issued. At various times orders were issued by the district attorney’s 
office that there was to be a drive against gab ing. all of the gam- 
bling devices. On those occasions we complied a hundred percent 
on orders from the mayor. We spot-checked for periods of time, 
when there was no longer any sites visible that there was gamb ling 
devices or gambling being done in the community, naturally men 





oo 


were assigned to other tasks, and frequently they again went back 
into operation. 
The Cuarrman. That is, the gamblers went back into operation ? 
Mr. Birney. Yes. 
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The Cnatrman. And the books were opened ? 

Mr. Brrney. That is right. 

The Ciamman. And gambling was more or less widespread ? 

Mr. Birney. That is correct. 

The Cuatrman. And unmolested, isn’t that correct ? 

Mr. Birney. That is correct. The policy, as I said before, of the 

department over the period of year een to act on complaints 

or on direct orders, and with no complaints no checku ey was done 


during those periods of time. 


Phe Cuarmman. Then during the periods when no complaints came 
° ’ ; 1 1 1 
in the rumors were current, more or less regularly, were they not, that 
11° . . * . 
cambiing Sin operation again ¢ 


The Crnamman. And, Chief, did you believe those rumors and 


Mr. Bi NEY. I woul 1\ believing that there was s me thr re, Ves. 
Qur community is no different from any other community. It is 
in every other community. L think. in the United States. and the city 

c > 5 . . 5 = . 
i Readit vr 1S 1 Oo exception. 

The Cuatraan. I have particular reference to such conditions 

as shown in the investigator’s report which I just read as to the 


i 
1 
] 


existence of and operation of rooms where loud speakers were going 
and where the window was being operated for handbook or gambling 
purposes. Did you believe those conditions existed ? 

Mr. Birney. I had reasons to fee] that they existed, ves. 

The CnatrmMan. Did you on any occasio1 initiate : ny action your- 
self ? 

Mr. Brrnry. In a small department you don’t initiate acticn. You 
walt for orders. You don’t set a pol cy. yY lm Mm rely carry out a 
policy. That is what I done. 

The Crarrman. Yes. I would be obliged to you, and vou feel 
ree to make any explanation you wish, but J would be obliged to 

| b> eit ” 66 


vou if you would answer the question categorically “yes” or “no,” and 


then make any explanation 

Birney. I would say “no” to your question. 
ie CHAIRMAN. You did not initiate any action ? 

Mr. Birney. That is correct. 

(‘HAIRMAN. So we are to underst i? d that throughout the whole 
eriod or time, even thi uch you believed that violations of the law 
vere occurring, you did not vourself initiate any action. 

Mr. Birney. I had no orders to that effect. Yes or no—no, that 
The Cramman. Of course, you feel free to make any explanation 
you W FF 
' Mr. Birney. That is my explanation, that I received no orders in 
regard to it. 
he CHarmman. You didn’t do anything yourself ? 


wisl 


7 
Mr. Brrney. That is correct. 

The Cratmrman, And you did not take it up with the mayor or any 
other authority ? 
Mr. Birney. Any time the mayor had orders to issue to me he opened 


the subjects and issued the orders. 
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The Cuatrman. And the books were opened ? 
Mr. Birney. That is right. 
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Mr. Birney. That is correct. 
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wait for orders. You don’t set a policy. tou merely carry out a 
policy. That is what I done. 
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Che Cruarrman. Yes. I would be obliged to you, and you feel 
e to make any explanation you wish, but J] would be obliged to 
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were oc urrine, vou did not vourself initiate any action. 
Mr. Brrney. I had no orders to that effect. Yes or no—no., that 
is correct 
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Mr. BIRNEY. Th t is my explanation. that I received no orders in 
regard to it. | 

The CuarrmMan. You didn’t do anything yourself ? 
Mr. Brrney. That is correct. , 
The CyHatrmMan. And you did not take it up with the mayor or any 

, / 

Mr. Birney. Any time the mayor had orders to issue to me he opened 
the subjects and issued the orders. 
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The Cuairman. Chief, let me ask you, then, when did you take the 
oath of office ¢ 

Mr. Horrman. As chief? 

The CuarrMan. As chief. 

Mr. Birney. I took no oath of office other than when I came to the 
force as a police private 30 years ago. 

The CuarrMan. That oath was to uphold the laws ¢ 

Mr. Birney. That is correct. 

The CHarrMaAn. You have been a member of the force continuously 
since that time? 

Mr. Brrney. That is correct. 

The CuarrMan. So that you would certainly feel the same oath 
you took at the outset continued and that you were more or less under 
that oath ever since / 

Mr. Birney. That is correct. 

Mr. Rice. All right, sir. Do you have policemen under you ‘ 

Mr. Birney. Yes, sir. 

Mr. Ricr. How many? 

Mr. Birney. Approximately 155 personnel, between policemen and 
civilian employees in the department. 

Mr. Rice. Are they answerable to you / 

Mr. Brrney. Yes, sir. 

Mr. Rice. Have you given them any instructions with respect to 
how they should treat violations of the gambling laws that come to 
their attention ? 

Mr. Birney. I ~~ | say again if the answer is to be specific yes 
or no, the answer is “No”; again saying that it has been the policy 
of the department joins the time that I entered it 30 years ago, that 
only at the time you received a complaint would you act upon it and 
attempt to try to eliminate that complaint. 

Mr. Rice. Yes. That is a matter of policy. 

Mr. Brrney. Yes. 

Mr. Rice. Now as a practical matter of law, isn’t it a violation 
of the law to operate a horse book in Reading? 

Mr. Birney. I believe, sir, it would be anywhere. 

Mr. Rice. Particularly in Reading it is, is it not? 

Mr. Birney. That is true. 

Mr. Rice. How about operating a slot machine? Is that against 
the law? 

Mr. Birney. I would say yes. 

Mr. Rice. Now, have you made any arrests during the time that 
you have been chief at either 31 Poplar Street or 601 Franklin Street ¢ 

Mr. Birney. No, sir. 

Mr. Rice. Why not? 

Mr. Birney. There was never no complaints received. 

Mr. Rice. ig you hear Dr. Matchette this morning testify? 

Mr. Birney. I did. 

Mr. Rice. And what did he say about ae 

Mr. Birney. I believe the doctor will say, if I can recall it correct, 
that he had a letter to the district attorney, to the mayor, he spoke 
to both, received practically the same answer, at no time did I have 
any conversation with him. I received from him a letter, a copy of 
which was sent to the mayor and the district attorney. By execu- 
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tive order I am forbidden to answer that letter. As the head of a 
bureau I am not permitted to make a statement. The statements are 
reserved entirely for the head of the department, which is the m: iyor. 

The CHatrman. Now, Chief, when the Reverend Dr. Matchette’s 
statement reached you, it contained information and complaints, did 
it not ¢ 

Mr. Birney. It did not. 

The Cuatrman. What was the gist of it? 

Mr. Birney. Merely the gist to the effect that they had on record 
that law enforcement was essential in any community. This is the 
gist of it. I can’t word it word for word. 

The Cuamman. We wouldn’t expect you to. 

Mr. Brrney. But it was essential to the good and welfare of an 
community, and that was being brought to the attention of the law- 
enforcement officers, hoping that they would see that that would be 
done in the city of Reading. Specific complaint was absolutely not 
listed in the communication. 

The Crarreman. Yes. Didn’t you construe that as a general com- 
plaint that conditions needed correction, otherwise these citizens would 
not have addressed such communication to you? 

Mr. Birney. On that it stated that a copy was sent to the district 
attorney and the mayor, and the mayor again issues the orders. 

The Cuamman. We are only talking, though, about you. 

Mr. Birney. That is correct. 

The Carman. The communication was received by you 4 

Mr. Birney. That is correct. 

The Cnarrman. And it certainly indicated on its face that these 
citizens believed that some betterment was necessary. Didn’t you 
think so? 

Mr. Birney. That is correct. 

The Cuarrman. In other words, there would have been no occasion 
for them to address the communication to you if everything was in 
order. 

Mr. Birney. That is correct, si 

The Carman. And are we to understand that having received 
such a complaint from the citizens, you did nothing? 

Mr. Brrney. That is correct. 

Mr. Moser. May I ask a question ? 

The Cuarrman. Mr. Moser. 

Mr. Moser. You mean to say that in your city it is the policy that 
when a citizen writes the chief of police of a force of 150 men com- 

plaining of lack of law enforcement, it is the policy of your city not 
i even answer the letter? 

Mr. Birney. Sir, I have explained to you that IT am not permitted 
to make a statement of any find whatsoever. That is reserved en- 
tirely, that right, for the head of the department, which is the mayor. 
That comes by executive order from the mayor and council to the 
heads of every department in the city government. We are not per- 
mitted to make any statement whatsoever. 

Mr. Moser. It seems to me that your testimony adds up to one simple 
fact—namely, that you are the chief of a department of over 150 men 
and you have no responsibility whatever toward law enforcement. 

Mr. Birney. As I have indicated before, sir, we do not make the 
policy. We only carry out the policy. 
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Mr. Moser. You have no policies that you have to carry out as far 


¢ i tk 
Mr. Rici In co tion with that policy that you talk about. what 
{| iitie ¢ } ‘ l Ol ¢ 
Mr. Birney. Mayor JJ Davis 
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Mr.B VEY | i r | lf \ 
Mir. R i k to 194 loesn’t 1t¢ 
Mr. Birney. That rrect, sir. 
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Mir. Birney. We have had discussions at various times, yes, sir. 
Mr. Ri Wh ere your instructions in connection with that? 
What was the cde on as a result of these discussions 7 You were 


present thy talking with the mayor. What did you talk about in 


conn n with gambling‘ 
Mr. Birney. Again, as I have explained before, sir, our policy is to 


act on complaints only. Those were the instructions to myself, which 


hemen. We acted on a complaint. We warned 
ICE. We have he ard that before. 


ice. What did you talk about when you talked to the mayor 
about gambling? What did you say and what did he say? 
. Birney. Again, sir, I listened. He does the saying. 
Mr. Rice. What did he say? 

BIRNEY. Aga nthe policy was to the effect that we acted on all 
and mad every effort to adjust them, that we 
made no arrests unless it was absolutely necessary. 

he CrarrMan. Let me ask you who controls gambling in Reading. 
Mr. Birney. For definite control, sir, there has been rumors, and 
again there has been no convictions until this date. It is assumed. 
But, I iV. up unt l this time the re has been no conviction given as 
to who actually was at the head of it. I think your own investigators 
have CLIS( overed that. 

The Ciarrman. Yes, but we would be interested in having your in- 
fi rmatio! gained from first hand contact over this period of years as 


ret lly ru the gambl ne ope rations. 
MM . BIRNEY. As Li? I fee] that t] » records of the court would dis 
close more information than what I get. 


The Carman. Maybe they would disclose more, but certainly 


{1 { » ( et OF pe e we hould expect some. 
: Pap 1 7 ‘ ’ ; . 9 . 
Mr. DIRNEY. When arre 5S are made, they are turned over to the 
d trl attorney's office for prose ‘ution. 


The CHamman. You have no objection to telling us, have vou? 
Mr. Brrnry. None whatever. , 
Phe CuHamman. Suppose you do. 
Mr. Birney. The only thing I have told, even your investigators, it 
h; s ber as umed that the Minkers were partly at the head of io 
CHAIRMAN. It was assumed? 
Bimn} 7. It was assumed but never been proven. 
Phe Cuarrman. By the Minkers you mean who? 
Birney. Abraham and Isidore. That was the assumption. 
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is j —_ ; ; 
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Mr. Brrney. I believed it as much as anybody else in the community 

possibly. We never had any definite proof to the effect that they were. 
Phe Cnatrrman. But it certainly was taken for grante 
Mr. Birney. It was taken for granted by lots of people; that 1s 
right. 
‘TAIRMAN. Including yourself ? 
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. I A 


pun hboards? 
Mr. Brrney. Nothing whatsoever, sir. 
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Mr. Rice. Did this article ever come to your attention, printed in 
the public press? 

Mr. Birney. It may have. 

Mr. Rice. As a matter of fact, it did; didn’t it? You knew about 
this. 

Mr. Brrney. When you read that to me at this time, sir, if it had 
appeared in the press- -which, don’t misunderstand me, I am not ques- 
tioning, you having read that—if that appeared in the press, I have 
forgotten it entirely. 

Mr. Rice. It is 1949. It was 2 years ago. 

Mr. Birney. I know nothing whatsoever about a protection stamps. 

Mr. Rice. When you found out about that, when you read about 
that, did you conduct any investigation to determine what this story 
was about the st: imps? 

Mr. Birney. No, sir. 

fv. Rick. Why didn’t you?) This is a complaint. This is a writ- 
ten 1 comp aint in fe newspaper that these operators of these punch- 
boards were being forced to pay protection by reason of these stamps 
to keep the police from raiding them. This is a matter that comes 
squarely within your jurisdiction, within the province of your job 
there. What do you have to say about that? 

Mr. Birney. I have no knowledge whatsoever of any stamp ever 
having appeared on any board in the c ity of Reading. 

Mr. Rice. Did you inquire to find out about that? 

Mr. Birney. Boards were distributed in the city of Reading, they 
were stopped by an order of the mayor. Every cash- and-carry tobacco 
company, ine ‘luding your larger candy companies, stormed the office 
of the mayor protesting the banning of the boards, demanding that 
owing to it appearing at the time of the year it did—this ban they 
had issued the instructions to us about—that it was killing their trade 
and the ‘Vv were again permitted to operate those boards. 

That I have no control over whatsoever. 

Mr. Rice. Were there any church people storming the office trying 
to get those to continue? 

Mr. Birney. May I submit this to you for your inspection ? 

The CuHarrMan. Yes, indeed. 

Mr. Birney. I want you to realize my position to a certain extent. 
That was issued — as recently as March 20. 

Mr. Ricr. Now, sir, here is another article a little later, April 1949: 

Gambling lid off again—— 
this is right after the other one, when evidently the lid went on a 
little bit— 

{n wide-open raid. Slot machines are back in nearly every 1 of the 300 clubs in 
this city and county. Newsboys are taking numbers plays again, and the two 
lavish emporiums for horse-race bettings are flourishing as comfortable as 
ever; * * * hets on horses can be placed by anyone in the elaborate parlor 


at Sixth and Franklin Streets or the very efficient set-up on Poplar Street near 
Washington Avenue. 


Did you take any action after reading that in the papers? 

Mr. Birney. fea. None of this was ever placed into our hands in 
the form of a complaint. No action was taken. 

Mr. Rice. Did you discuss the publishing of these articles with 
your mayor? 
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Mr. Birney. Not to my knowledge. 

Mr. Rice. Well, did you? 

Mr. Birney. I don’t think I did. 

The CHarrMan. Chief, in certain questions which I asked you pre 
viously, I referred to Mr. Fudeman. I had reference to Mr. Alex 
Fudeman. Is that the name of the man? 

Mr. Brrney. That is right. 

The Cuarrman. I just wanted that for purposes of identification. 
Thank you. 

Mr. Rice. Now, you have 150 policemen down there. 

Mr. Birney. That is not policemen, sir. I said policemen and 
civilian personnel. 

Mr. Rice. Police and civilian personnel ? 

Mr. Birney. That is right. ‘ 

Mr. Rice. Are you absolutely certain none of these individuals ever 
brought to your attention the fact that there were gambling opera 
tions running in Reading? Never made a complaint / 

Mr. Brney. You mean that the men themselves 

Mr. Rice. Yes: the men on the beat. 

Mr. Brrnry. The men may have made the expression at times, yes: 
that a certain place they may have had a number or a pum hboard, 
something like that, that is correct: I would Sav they have, 

Mr. Rice. When you uniformed office. comes to VC wd L\ there 


; : ; . ‘ : , 
Isa evambling operation running on my beat What shat | ao about it, 


do vou consider that a complaint ? 
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traffic in white slavery. pimps who live from the women themselves in 
them homes everythin om 4 if that nature ha b en e] hill ated iron 


community. 

Gaml bling. of course, there 1S, as I feel it is in most other commu! 
ties in our country today. No? ircotics. I said there is nothing t } 
the resulting influences from white sl: avery which is dope, no narcotic: 
of any kind. It follows a pattern most of the time, and there is abso 
lutely none of that in the « itv of Reading. 

Mr. Rice. Just a minute, sir. When vou talk about law enforce- 
ment there, have you ever heard of Red Rowe? 

Mr. Brrney. You mean Red Rowe? 

Mr. Rice. Yes. 

Mr. Birney. Yes. 


ae 
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Mr. Rice. What business was Red Rowe in? 

Mr. Birney. Red Rowe was from all indications a man about town 
with not much business of any kind. 

Mr. Rice. In the gambling business? 

Mr. Birney. That is correct, more than anything else. 

Mr. Rice. What happened to Red Rowe? 

Mr. Bimney. Red Rowe, I believe, was shot in Schuylkill County. 
Our men helped the county detectives and the State police trace down 
the party responsible for it, he was captured, and tried in Schuylkill 
C ounty for the murder and convicted, 

Mr. Rice. So that Red Rowe, who was a gambler, was shot and 
killed, wasn’t he? 

Mr. Birney. That is correct. 

Mr. Rice. How about John Matz? Did you ever hear of him? 

Mr. Birney. John Matz; yes, sir. 

Mr. Rice. What business was he in? 

Mr. Birney. He, years ago, from all indications, was in the slot 
machine and pun chboard—— 

Mr. Rice. The gambling rackets ? 

Mr. Birney. That is right. 

Mr. Rice. What became of Matz? 

Mr. Birney. Matz died, I believe, in Grand Central Station of a 
heart attack, according to the medical examiner in New York. That 
is all I know of the case. He had left town, and in the paper appeared 
a notice of his death and as to where it had taken place. That is all 
I know of it, sir. 

Mr. Rice. Who was accused of the Rowe killing? 

Mr. Birney. I would be unable at this time, my friend, to tell you 
that. 

Mr. Horrman. Stromberg. 

Mr. Rice. Sidney Stromberg? 

Mr. ena Yes, sir. 

Mr. Rice. The brother of-—— 

Mr. Horrman. Nig Rosen. 

Mr. Rice. That we talked about today that these people didn’t know 
whether they knew or not ? 

Mr. Horrman. I know that asa matter of fact. 

The Cuarmman. That will conclude the examination, thank you. 
an : 7 ‘ vA ah ; t 
This will conclude the hearing, and all of the information obtained 
will be submitted to the entire committee. 

(Whereupon, at 5:40 p. m., the special committee adjourned.) 


EXCERPTS FROM NEWSPAPER CLIPPINGS OF Mr. Kos SeEMONSKI, REPORTER, 
PHILADELPHIA INQUIRER 


{From the Philadelphia Inquirer, January 31, 1949] 


READING, January 30.—Howard D, Adams, president of the Berks County Fire- 
mens’ Association, declared here today that fire companies in Berks County 
will put their gambling machines “back into use and will refuse to pay for pro- 
tection’; Adams told 200 representatives of 77 fire units attending the annual 
meeting to bring their slot machines “into the open,” and added that they should 
refuse to pay a 25-percent protection dividend, and decline to purchase a $1.25 
green stamp which allegedly provides protection for punchboards. He said that 
if there is to be gambling, then the fire companies should have a right to do it, 
too. But if gambling is to be eliminated in all forms, then he wanted the fire 
companies to be the leaders in eliminating all forms of vice. He said several 


SEs - ats 











ubs have been visited recently by salesmen selling “protection st: ' He 
i said, “If the enforcement officers are so corrupt they cannot control o1 minate 
i ie for the fire companies to turn their hoses on them an 
mignon for the right officials.” 


umbling, it is til 








Ere he Phil 1 Inquirer, Fel 
READING, February 2 Reading ring net millions \ n Wit 
amobling, in undisguised defiance of the law, flourishe n this ¢ t i 
ig’s top administrative and police officials, entrusted with enforcing 
ind silently by while betting parlors operate publicly on its ain et 
t machines click out their profitable tune in almost every ib Phe ] 
heir b { demoralized by the failure of ell pe I ficers t | 
‘ turn their bucks on open evidences of gambling fro! é tand \ 
ke nulubers plays to heavy-money crap games Behind the scenes of tl] l 
1 stands a wealthy and politically powerful ‘ ri t ! f 
ce” estimated at more than $5,000,000 annually fro ] ( B 3 nit 
I p tax evied by it on every neighborhood I b 1 und et 
{ poli raids. The syndicate has income fron me 1,500 wholly own: 
ss it has placed in private clubs through ‘ \ The 1 : 
cket formerly operated nearly a dozen banks ji reading alone and | I \ 
been consolidated by “mergers” until today, only two hus inks, th ut I 
ntrol of the same ring, run all numbers betting in this area and freeze out 
wssible con petitors 
fhe latest development the \ I eS eX] py has beer 
evying of a “protection ta 0 125 ea ‘ | ( 
he city 
Phe synd ‘ effort to m ‘ n n gamb | 
month go, when its gents \ itea eligi rhnood ( I \ ‘ I 
i hI ( ind informed f | ‘ ¢ 
F ( Vt WW Zreel i t t ( t ’ 
| ! i \ 
| Nscit e wi 1 had ‘ 
( na number of instance bv city poli 
my bearing ess of Re 1 | 
ring which resembled that Fed event ' 
| vy at the start of this week, when ' Ll got 
nh progress (ine of the i ¢ } I ‘ 
imoutlage § d Franklin S | 
eurt of the city \l I |’ Sire \\ g 
ity | land police | idquarte 
| either of th ig Vv wall ‘ N 
lg rd the door, ar be ire el li 
( en Che number of ¢li ‘ h place ‘ ‘ () 
mist rii-¢ 1 a l Z 
ere poi }) re neg l i) Ss Pus d i” ed 
‘ r oceedings 
I ( Judge Robert Grey B r of | ( 2) ( 
\ in { The retail or ce ‘ ~ ~ ! ( Tile n \ ) 
nducted a vigorous Campaign agail syndicate f ma eS Ss ‘ 
mme! iid today he planned sl k A v G . M ‘ 
(hid oO investigate conditions here, superseding D Attorme Tol I 
| Ruth 
i Both Ruth and Mayor John F. D SB y pl 
i | tedly tl they would enfor | w, but 2 : 
j done 
Ihe orney last © ber 12 sued é I ! 
rou it the unt ifter Bushong nd his ore 
me ng for a grand jury probe of gaml gy, | ong t 4 
hines reappeared on New Year's eve, shortly after the syndicate had spent 
S40,000 for new machines Last month agents of the ring approached D 
igers and fire companies and demanded 25 percent of the take or the right 
put its own machines in on a 50-50 basis Chose clubs which refused were 
‘ i nal nee o pay the syndicate S75 a week as protection 
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[From the Philadelphia Inquirer, February 4, 1949] 


READING, February 3.—This city’s big-time gambling syndicate, which has 
operated openly here with the apparent connivance of city officials, scurried 
for cover today in the wake of the Inquirer's exposé of rackets in Reading and 
Berks County. 

A conference on strategy was held by key members of the big $5,000,000 or- 
zanization in the shadow of city hall at 1 a. m.; from then until 4 a. m., trucks 
and high-powered cars rumbled through the streets in all parts of the city, col- 
lecting racket-owned slot machines from clubs and hang-outs. 

The machines were deposited for storage in a building on Schuylkill Avenue. 

Punchboards which offered cash prizes, and those bearing the $1.25 green 
“tax stamps” of the syndicate, also disappeared during the morning from the 
many cigar and candy stores and taprooms which had displayed them yesterday. 

Other boards offering merchandise as prizes were still available, however; 
the cigar stand in a centrally located hotel here was among those still offering 
boards with merchandise prizes. 

Investigators for the Inquirer, without identifying themselves, were able 
to place numbers bets at two street stands on Penn Street, Reading’s main thor 
oughfare. One stand is at Fifth Street, and the other at Sixth. 

Inspection of mortgage records showed that one of the three figures now 
running the syndicate holds mortgages amounting to more than $160,000 on 
the properties of seven Reading social clubs alone. The mortgages are held 


jointly with his wife. The same man, who maintains a handsome home in 
Reading’s finest residential section, has never, so far as Can be discovered, 
had any steady occupation or re ognized source of income 


District Attorney John E. Ruth has insisted that he be given “complaints” 


before he will act against gainbling law violators 


[From the Philadelphia Inquirer, February 5, 1949) 


READING, February 4 Paul N. Schaeffer, former president judge of Berks 
> 


County Common Pleas Court, and such civic leaders as Darlington Hoopes, 


John S. Rhoda, and Frank C. Hilton called on Gov. James H. Duff to send 
investigating teams into the county, at which time the racket lords of the 
snydicate issued a veneral “stop order” and the network of organized gambling 
vanished from sight. 

It was followed by an announcement by County Judge Forrest R. Shanaman 
that he and Judge Warren K. Hess \ ud conte t 11 a. m. tomorrow with 
the district attorney, the mayor and officials of the Reading Chamber of Com 
merce on the chamber’s request for an investigation Shanaman arranged the 
session because President Judge H. Robert Mavs was vacationin 


Due to the exposures by the Inquirer, citizens walking past two principal 
horse race parlors at 31 North Poplar Street and Sixth and Franklin Streets, 
‘ ld not hear from the sidewalk the | 
Each place was equipped with three loudspeaker: 

Judge Schaeffer and John S. Rhoda, president of the YMCA and solicitor for 

e board of education, apparently were determined no whitewash would be 


nnouncers calling the results of races. 


ormer State representative, wrote a 
detailed letter to Governor Dull declaring that citizens protesting to the mayor 
and the district attorney at the blatant open gambling “have gotten no satis 
faction.” 

in the district attorney campaign in 1947 it was openly charged that the 
contest at the primary was a fight between two groups of racketeers, each of 
whom wanted to control the office 

Hilton, chairman of the Young Republicans of Berks County, said, “It's high 
time that an unbiased investigation, free from any control or any political 
strings, be made of gambling in Reading. The people are entitled to the real 
facts. The attorney general should come in and clean out the racketeers.” 

Judge Shanaman, Berks County’s senior jurist while President Judge Mays 
is on holiday, said he acted instantly on a request voted by the chamber of com- 
merce at a board of directors’ meeting yesterday. 

The district attorney stated he intended to continue his investigation of all 
types of gambling and had contacted the commander of troop C of the State 
police in West Reading and intended to contact Col. W. C. Wilhelm (commis 
sioner of State police).” 








| 
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But Capt. Edwin C. Griffiths, commanding troop C, said that although Ruth 
“had been in touch,” no specific request for assistance was made, Ruth’s principa 
investigator, Chief County Detective Harry E. Bell, meanwhile, went to Harris 
burg to talk to Colonel Wilhelm 


[From the Philadelphia Evening Bulletin, February 6, 1949 


READING, February 4.—"‘Reading closed tight in drive on gamblers.” gamin; 
equipment vanishes as resuit of clean-up move. Slot machines, punchboards 
numbers and horse-race-bet takers, dice and poker games disappeared fro@ 
Reading as the immediate result of a clean-up movement which brought an u 
matum from District Attorney John Ruth to the effect that “everything has go 
to go.’ Impetus for it came a week ago from Howard Adams, head of t 
Berks County Firemen’s Association, who rose in a meeti! of fire compan 
members and told them not to pay a 2 percent “rake-off” from their slot ma 
chines to a gambling syndicate for “protection 

There are 86 federally licensed slot machines, so-called one-arm bandits 





Reading, and about 300 throughout Berks Count Son are owned by 
syndicate, some by “independents,” of whom the slot machine operating fire 


companies are one group 


The syndicate leases its machines to many clubs and gets a cut of the ree 
eported to range between 50 and 60 percen ‘I syndicate reported 

in by two Reading mei ho have othe busine : as { as Hees a 

cut from the independently operated mac nes with which it had no « snarl 
lhe excuse was “protection.” 

During the past vear, Robert Gre Bushor ttorne for the Retail Gia 
Dealer’s Association of Berks County, dur he past ven niet Theanine 
radio speeches attacking the tolerance which itho es ] e shown t ia 

‘ of vambimng ae | if HI l riled wh entertai os ! cs 
as “unjust competition” for the more el watcher 





R \D | } ( 
f il t ~ | ( 
he com I \ ( 
} n Reading by A (; ( 
| ™ biel p I ( { ] 
R ‘ ! \ 
e ] ~ 1 } a) I ba ¥ ' 
nves ition he situ 
Supe ipite ie? - | ’ i 
I ne 1a} <u Ise ¢ 
houg enied the use of State 7 said today tl 
, | ned him three ‘ ’ 
nt Judge Forre R. Shanat ( Berks ¢ ( 
l 1 conference S Morning ) I J 
ad] Ro 1 lé oO ( mber of ¢ 
3 ( James B. Ba ] ! } 
‘ J ett ecre ! nd m r of ‘ May Davy I) I 
\ ( R h and Chief Bell 
' 
Philade I ‘ I { 
READING, February 8.—Suspension of organized gambling in more than 200 
rivate clubs in Berks County presents a major financial problem involvin 


rtgages of millions of dollars held by both legitimate financing institutior 


and notorious racketeers 


The slot machine having become an institution, promising caleulable profits 


nd mortgages have become common on very little visible equity—except tl] 


ertainty of slot-machine profits. This income has now ceased as a result of tl 
stop everything” order issued by the syndicate 
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Bored at the lack of action, leading figures in the gambling ring reopened their 
high-stake dice and poker mes after taking the precaution to move the green 
cloths from the public gambling house where the game has regularly operated 


nan uplown hotel. 


Phis game is for high stakes, and spectators have been able to count $15,000 a 
a single table stakes poker game. 


f 


At the bottom of the seale, runners for the organized numbers banks began 
to feel the pinch of “no play” and started to set themselves up as bankers, It 
was possible today to place numbers bets at a place near Third and Elm Streets 
nnother on Front Street above Washington Avenue. 

One private club on Eighth Street in a quite ordinary three-story brick bui!d- 
ing on a lot 30 by 230 feet. was, in August 1947, able to borrow $100,000 on 
which the rest alone is $1,667.67 a month 

Official records show two other mortgages on this property. One, dated to 
I40, is for $3,500, which would seem normal for the building, but the other, 
in 1946, amounted to $43,000 and the official records do not show that either had 
been satisfied when the £100,000 mortgage was written 2 vears ago. 

The $46,000 in mortgages are held by a well-known but apparently unemployed 
ventieman here who is reputed to have invested about $120,000 on mortgages to 


and at 


In some cases, the same club is shown by official records to have borrowed 
money on mortgages from reputable banking institutions and from private per- 


sons known to have assembled large funds from only vaguely described enter- 


pp IsSt’'S 
One fraternal group was able, in 18 months, to satisfy a $35,000 mortgage, but 


still is indebted to a legitimate lender for an additional $100,000, 


Mortgages of $50,000 or more are common on clubrooms of volunteer fire 











men’s associations, which ap ntly can no more than the furniture 
in tl lubrooms 
In duals also have been thrifty In 1945, an agent of a municipal depart- 
nent whose oflicial duties impinge on the racketeers’ operation, was able to bor 
row slicghtiv more than 86,000 on bis home. He repaid this in 28 months, although 
his s il g that period did il unt to so,000 
) lelphia I rer, Feb: 1949 


READING, February 8, 1949.—The gambling situation remained closed, but no 
raids were made on the Schuylkill Avenue warehouse here to which the “syn- 
ite’ trucked its slot machines at 4 a. m. Wednesday. 
Nor was any official visitation made to the now-closed horse race betting cen- 
ter at Sixth and Franklin Streets, where a large brass padlock adorned a glass 
door, behind which all the paraphernalia of a large-scale betting room still re 


. ; 
sed 
i i 


; E. Ruth conferred with Mayor John F. Davis and 
William P. Birney Afterward Ruth stated that none of the 
gambling places on which the Inquirer furnished details were functioning dur 


ping tion opposes all forms of gambling both pub- 
ic and private and urges the law-enforcement officers to enforce and execute 





From the Philadelphia Inquirer, April 18, 1949] 


Reaprne, April 17, 1949.—Gambling lid off again in wide-open raid. Slot ma 
chines are back in nearly every one of the 800 clubs in this city and county. News 

Vs are taking numbers plays again and the two lavish emporiums for horse 
race bettings are flourishing as comfortable as ever. Robert Gray Bushong, 
counsel for the retail liquor dealers filed a protest with Mayor John F. Davis 
and bluntly asked the mayor whether his close-up order on slot machines was 

mly good for the month of February.” Bushong stated that slot machines 
were now operating on a hide-and-seek basis as they were being brought from 
their hiding places over week ends when it is supposed that there will be little 
or no detection by the police. However, the betting estabilshments have now 
added look-outs and doormen. The biggest depository for numbers plays is a 
stand at Sixth and Penn Streets, supplemented by an office in a building only a 
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w steps away. Bets on horses can be placed by anyone in the elaborate 
Sixth and Franklin Streets or the very efficient set up on Poplar Stre 


Washington Avenue. 








Bushong stated, “I believe that most policemen are honest and willing te 0 
their duty * * * T believe that they have reported the presence « ) 
machines in the clubs I believe that they have failed to make periodic 

eks because they have ! eve no orders to do s ’ 

{From the Philadelphia Inquirer, April 24, 1949 

Reapina, April 283.—Robert Gray Bushong reminded District Attorney Rutt 

at the district attorney had twice demonstrated his power to shut down 

nachines merely by a word from his office, ete 

Sam B. Fruchter, ed f the Sunday Grapl . et vo] ! el n 
Readin told the Inquirer he was asking renewed n. “desnite 

l gangsters, gamblers, and racketeers to kill us for exposing } 
etween giungsters and Oliticinns in Readin md Berks it 
? 1 ’ } NI 

} ( Mav 12 District \ John EF. I n I M i 
Davis that unless all punchboards were removed trom Reading | tomorrow, 
there would be wholesale raids by count detec t nd State q ( l er 
weeks punchboards have allegedly been placed in Reading nd irro ng 

ommunities at Williamsport and Hazleton 

[From the Philadelphia Inq 
READING, May 19.—State polic nd State local cor a é 
aided the St. Marco's Soc it LY n ‘I npile Ps the Wermn \ Ber i] H 
ociation in Wernersville, the West Wyomissing Fi: Co | he Mour 
| rel Rod and Gun Club in Muhlenberg Town p. es 
e seized. Capt. Edwin Griffith nander of Ve Rt 
i that the State police | de spot cheeks of i he y 
i preliminary step h is 
| he P lelp)} Evening Bulle J { 

Prat lune ?0.—Judge H. Robert Mavs « d sente 

mployees who were arrested in raids on May 19 when State troopers and l 

ntrol board agents seized 16 slot machine The four defendants w pleae 
vuilty before Judges Mays, Shanat and Hess were Panl Kney e' 

’ t \1 


e West Wyomissing Fire Co.; Pasquale Filippini, bart e! the St. Mare 





Society: Clarence V. Love, stewart at the Wernersville Memori Home Asso¢ 
ion: and William A. Reider, steward at the Mount Laurel Gun Club, Temple 
tencing of these defendants was deferred pendm y check-1 on enforcement 

a gambling ban ordered last February. This decision was apparently pro 
ted by a desire not to punish certain gamblers while others were allowed 

} the P ( ] oe | t ] 1 { 
R 1 In 21 Three Berks County 1dge vile ‘ ] 

( forney ind a ke ther It i I l drive 
l The district attorney stated t] e dr is been a 
tions Mavor Davis stated that no complaints had been 

¢ f months with respect to Reading prone At this time, tl 
endants were fined S250 and costs and placed on probation r 
iontl Panl Knepper, steward of the West Wyomissing Fire Co.: Pasquale 
PEyyLI bartende, t St. Marco Society, Temple; Clarence V. Love, steward 
the Wernersville Memorial Home Association: William A, Reider, steward at 
the Mount Laure! Gun Club, Temple: Henry E. Aldridge, steward at the Ham 
urg Moose Home; and Charles M. Stufflet, steward at the Fraternal Order of 
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From the Philadelphia Evening Bulletin, August 31, 1949] 


READING, August 3.—One hundred men arrested in Reading raid. More than 
100 men were seized in a State police raid on horse race parlor one-half block 
from city hall. The raid took place in a room on the second floor of a building 
formerly a garage. The raiders were led by Lieutenant Snavely of troop C, 
West Reading barracks. Six hundred dollars was confiscated at six betting 
booths. A truckload of tote boards, teletypes, loudspeakers, and other para 
phernalia was confiscated. Frequenters numbering 98 were released. The fol 
lowing were charged with operating and maintaining a gambling establishment 
and were released in $500 bail each: Walter Beeler, 38; James V. Corrire, 82: 
Louis M. Fudeman, 36; Marvin Weidner, 42; Benjamin Bonanno, 36; Joseph 
Bonanno, 39: all of Reading. 


From the Philadelphia Inquirer, August 9, 1949] 


READING August 8.—Governor James H. Duff has been asked by Howard 
I). Adams, president of the Berks County Firemen’s Association, to ban gambling 
for cash prizes at the Kutztown and Reading Fairs. 


{From the Philadelphia Inquirer, December 2, 1949 


READING, December 1, 1949.—Five men allegedly connected with the numbers 
racket and two others charged with slot machine operations were indicted by 


the Berks County grand jury today Nuinbers suspects indicted were: Ray 
mond W. Wagonsellser, Nathan C. Mendelsohn, Frank Barak. Thomas F. Moran. 
and William C. Becktel—all were charged with being pickup men. Beckte 
was alleged to be a numbers writer 

In the slot-machine cases, Allen C. Southerly, a gas-station operator, and 
Theodore Pockron, steward of the Sterling Athletic Club near Boyertown were 
ndicted Stephen W. Palcak, alias Steve Paulsen, 40, of South Sixth Streen 
near Bingamin was arrest by a State trooper today as a pickup man for a 
I he b 

I l cle i Inquire I) mber 9, 194% 

R I December S.—Charles Lengel, chief of the Womelsdorf Volunteer Fire 
Company who pleaded g y to keeping and maintaining a gambling house was 
fined S500 and assessed st by Judge Robert Mays today. The alleged violation 
ed ope nes 

Prot P lelphia Inquirer, December 17, 1949 

Reapine, December 16.—Thirteen men who pleaded guilty to gambling charges 
in Berks County court today were fined $500 each and sentenced to jail terms 
varying from 4 to 9 months. Nearly all were paroled immediately. The four 
teenth defendant was fined $150 These defendants were: homas F. Moran ot 
Robeson Street: Stephen W. Poleak of South Sixth Street; Richard W. Wagon 
seller of North Front Street; and William C. Bechtel of West Reading; Frank 
Borek of Linden Street: Nathan Mendelsohn of Pennside; Michael Natello of 
South Fifth street; Joseph Bonanno; Walter F. Becler; Marvin A. Weidner 
EK Pex 


From the Philadelphia Inquirer, June 29, 1950 
I 


READING, June 28.—Slot machines again in general operation and gambling is 
returning to normal, State Police Set. Michael Reilly of West Reading barracks 
indicated today in Berks County court, in reply to questions by Judge Forrest 
Shanaman, The question was asked before imposing a $250 fine and 6 months’ 
probation on Paul Fine, who admitted running a gambling house on South Ninth 


Street, which was raided on February 20 








ry 
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[From the Philadelphia Inquirer, September 20, 1950] 


READING, September 19.—John I’. Hyneman, treasurer of the Sterling Athletic 
Club on the Boyertown Pike, and Charles E. Wickel, a bartender, pleaded guilty 
to liquor and gambling violations. Liquor-control board agents testified they 

ntered the club and were allowed to buy drinks and play slot machines although 


hey were not members, 


{From the Philadelphia Inquirer, November 14, 1950] 


READING, November 13.—Criticisms by two judges of Berks County court o 
ractices of taking gambling prisoners before aldermen where they get of 
omparatively lightly with fines—resulted today in the rearrest of Paul J. Enz 
man, who is vice president of the Pioneer Fellowship Association. He was 
irrested in a raid on the club by State police and liquor-control board agents 
September 30. Three slot machines were seized . He was fined $100 by Alder- 
man Paul Brogley. President Judge H. Robert May and Judge Warren K, 
Hess, varied the criticism. District Attorney John FE. Ruth ordered the rearrest. 


f 
f 


June 2, 1951 
Memorandum. 
lo: The files. 
rom: William Amis and Joe Bucher. 
Subject: Wire service in horse-book parlors, Reading, Pa. 

In the course of our investigations made with reference to gambling, we found 
two horse-book parlors, one located at 601 Franklin Street, and one at 31 Poplar 
Street, Where there were loudspeakers and boards which were furnishing racing 
nformation from five tracks. 

Information from the Western Union Telegraph Co. was that two ticker-tape 
machines, furnishing sporting news, were located at these places. It was noted 
that there were three betting windows and paying teller’s window in each of 
these places, and at the time we visited 601 Franklin Street, Investigator Bucher 
placed three bets on horses at three different tracks, which he did not win 

It appears that the person in charge of these parlors is Alec Fudeman, who 
from all information is a nephew of the Minkers. 

While making a survey of the various amusement and novelty companies, 


we called on the Victory Novelty Co., located at 530 Franklin Street, where we 
nterviewed Alec Fudeman. He stated that there was not a company operating 
as the Victory Amusement Co., but that he had used that name in order to get 
i telephone, since it was impossible to get a phone for personal use only tle 


vis questioned regarding the operation of slot machines and he stated that 
he did not operate any machines but did do some repair work on them. Gen 
eral questions were asked about his business and he stated that he did not care 
to discuss his business operations without first consulting his attorney He 
tated that he would be very glad at any time to have an interview with us 
nd that he could be reached at the 530 Franklin Street address at any time 
ve desired to question him 

On leaving this address, we proceeded to 601 Franklin Street to determine 
vhether or not the horse-book parlor was still in operation. Mr. Bucher went 
to the paying teller’s window and asked who was in charge of the place, stating 
that he wished to talk to him. At this time, he was informed that if he would 
vait in the restaurant on the corner above, a man woukd be there in 10 minutes 
to talk with him. We waited a short time and Alec Fudeman, whom we had 
nterviewed a short time before, appeared and said that he was in charge of 
the operations of both the horse parlors at 31 Poplar Street and 601 Franklin 
Street, but that he did not care to discuss his business any further without 


he advice of counsel 


The Courr (orally). Yesterday at the congressional hearing a statement was 
iade by a witness who had been incarcerated on a narcotics charge, dealing 
<enerally or saying generally—I don’t have the exact language—that the narcotics 
quad in Baltimore and Sergeant Carroll had tipped off raids or allowed certain 
people to operate, or some such language as that. I only read the report in the 
newspaper hurriedly, I haven’t had much time to do more than that. 

Before the court makes any statement, I would like Mr. Orth to make a public 
statement with respect to the facts of that particular case, and then I want to 
hear from Mr. Martin, of the Federal narcotics squad. 
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Mr. Orth, s the man’s name mentioned in the newspaper? 
\ OR Yes; Your Hono 
The Ce ir, What does your file, the file of the State’s attorney's office, show 


Mr. Orvu. The defendant, Charles Williams, Your Honor, was indicted in two 


indictments, 6378 and 6379, in 1950, charging him with violation of the narcotie 
perating a disorderly house. ‘The facts of those two cases are these: 
On Dec * 27, 1950, Set. Joseph Carroll and Officers Maniewski and Simonsen 
ap ‘ Lit the p mises known as 617 Pierce Street they had had these 


yremises er observation and received certain information concerning them 
At that point they sent in an informer with marked money, and instructed him 
to ¢ r the premises to see the defendant, Charles Williams. He entered the 





‘ Oilicer Maniewski was stationed in the reur of the house and saw Charles 
Williams, the defendant, go to the rear of his yard, move an object and take 
something that was hidden there and went back into the house In the meantime 
Sergeant Carroll and Officer Simonsen entered the front of the house after they 

ceive capsule ol roin from the informer that they had sent him into 
house A : h of the yard revealed a case which contained narcotic 
YD he n tl place lich they had seen Williams go, that is, a hypo- 

a ne needle ( nsules ¢ heroil 
I ned a e ] for several hours and during that time seven 

I ( aa tS ¢ nt purchase drug 

On the f owing day they came back to the house and remained several hours, 
nd during that time 50 additional addicts came to the house to purchase drugs 
Some of these, approximately six of these addicts testified at the trial in the 





crimil court that they had purchased drugs fro the defendant, Charle 
Williams In the house on December 27, the day the raid was made, Charles 
Wil ms said that he would get even with the police, and immediately after 


hi rrest, or a short time after his conviction, he sent letters to the Federal 
Bureau of Narcotics charging that he had been framed That matter was thor 


oughly investigated by the Federal Bureau of Narcotics and found to be completely 
without foundation in fact of any kind. 

At the time of his arrest he was also under probation of a conviction in Feb 
ruary of 1950 for which he was charged with receiving stolen goods and larceny 


He was convicted by Judge Manley and given 18 months in the house of corree 





tion, wh sentence ¥ suspended and he was placed on probation for 2 years 
The officers in that case also were Officers Carroll, Simonsen, and Maniewski, 
and the defendant, Williams, made statements to those officers on his subsequent 
irrest for the ( on of the narcotic laws that he was incensed concerning 


his probation violation, and that he would get even with these officers, and par- 
ticularly Sergeant Carroll Chat probation was stricken out by the presiding 
judge at the trial and the sentence of the narcotic conviction, and he was sen 
tenced to 2 years in the | se of correction for violation of the narcotics laws, 


to run consecutively with the balance of the sentence that was given for which 
he was given probatior 

During the time that the State’s attorney's office has had close contact with 
Sergeant Carroll in the investigation of narcotic conditions in Baltimore city, the 
State’ ttorney’s office, and it is my personal opinion that Sergeant Carroll 
has done an outstanding job. He and his officers are not only energetic police 
mel ey know fully the facts d circumstances concerning narcotic violations 
They are not only energetic, they have imagination in the conduct of their 
nv zations, and I have found them truthful, honest, and sincere in their 
eff n every respect 


The Court. Where is Sergeant Carroll now? 

Mr. Ortu. Sergeant Carroll is on vacation now. 

The C ‘T. Mr. Orth, that case was tried before Judge Warnken That was 
before all narcotic cases were put in part [; is that right’ 
is correct, 
1dge Warnken sentenced him to 24% years? 
Mr. Ortu. To 2 years on the narcotics and 6 months on the disorderly house, 

t with the 2 years of the narcotics but consecutively with the 

ch he had been given probation in the larcency case 
The Court. Thank you 

* s * * > 7. s 
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Phe Court. Is Mr. Boyd Martin here? Will you take the stand 
Thereupon 
Boyp M. MARTIN, * 
70 The Court. Mr. Martin, wha r offic pos I 
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mbract e Stats M ! \ lia, West Vii N ( 
( ' rhe ¢ Ho ny lo 1} n 1 r de : ent 
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Nii \ ‘ In I} ' \ t pie t i t 
n dru the coope n that I have received he } ( 
i heen excellet Phere ] neve 01 
S | mn be ee! n\ eC! ers of the pe ce depal é i] 
i ¢ squad, for which I] ust say Mr. Sodaro ] ve ’ 
e ppearing before the board of estimates it le provide fu 
cessful police narcotic juad could operate tl I the ! 
see rcement of the narcotic laws in Baltimore in the year 1951 has 
7 than in ©0 years prior to 1951 
7 The Cour Now, Mr. Martin, what is your own vie h respe¢ 
Carroll and his squad? 
. Mr. Martin. I have the utmost confidence in Sergeant ¢ 
E and onse! I have worked with the and ( hat 
es not affect my confidence « ( nti ! ‘ 
and I] nt to say the dope peddle in Balt re e O} ( 
‘ I IL kr VW \\ ‘ 
doing a tremendous busine He 1 gr t $1,000 ‘ 
‘ I f} ind compla | i. ¢ I ind } ‘ I ¢ 
eT nd it s absolutely e, | ( il no ti I I 
' ' \ ed He could furnish ‘ lence t] ve 1 have ! l 
| dope peddlers d hey go one ste] 0 I Ile ed tl 
’ nad med ays bv tl name of Acion, oth \ e kn n 
: j H to f } LA e | I 
i f r, because we ked on that case and we ki hat hapt 
| oT rse ? the 1 ey } | 
ly ( there ¢ on the \ Witl I presel | I ] 
rhe ¢ I Anvthing else you want idd 
i Mi NIT ARTIN No 
r} Corr I wat to make } ‘ hrief state ; t 
? } iInerable mn eve { e |] I 
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ip,” and try t Unfor é e office 
re the most t, and yet no one comes to f 
order pnublielv t 
Sergeant Ca t kno sergeant Cart 
i neces () ‘ \I . () 
except from their appearance in this court 
I want to say publicly I don’t believe a single word of wl 
he hon : i whatever prison he n, has 
trne nteg ty of Sergeant ¢ I fl r Ni 
Officer others who have appeared in fl ( t 
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instances they have asked the court to take particular action along certain 
lines because the individuals could be useful in tracking down the peddler who, 
after all, is the one who must be put behind the bars if the dope traflic is to be 
stamped out. The user is an unfortunate, sick person. The dope peddler, the 
source of supply, is the real menace. 

I want to repeat that I have the utmost confidence in the integrity and the 
high ability and character of Sergeant Carroll, Officer Maniewski, and Officer 
Simonsen. By singling them out does not mean I have any reflections on anybody 
else. It just so happens that somebody threw some tar at them, and this court 
just could not allow it to go unchallenged. That is all. 


[From the Reading (Pa.) Eagle, June 10, 1951] 


Two reputed Reading racket lords, Abraham Minker and Ralph S. Kreitz, and 
three other persons have been subpenaed to appear before the United States 
Senate Crime Investigating Committee in Washington next Friday, June 15. 

Disclosure that the five have been summoned in connection with the commit- 
tee’s probe of gambling conditions here yesterday blew the lid cff the Reading 
and Berks County situation relating to the operation of horse-race-betting estab 
ishments, slot machines, the numbers game, punchboards, and other forms of 
gambling 

The announcement by R. P. S. McDonnell, assistant to Richard Moser, chief 
counsel for the committee, came as the most sensational development since the 
Federal investigators began their inquiry here nearly 3 weeks ago. 


FIRST DEFINITE LINKS 


For the first time, it also linked the names of the almost legendary figure of 
Minker, and that of Kreitz, reputed slot-machine king, directly to the investi- 
gators’ inquiry into local rackets as they affect interstate commerce. If Kreitz 
had not always escaped the attention of the luw, Minker, at least, managed to 
remain a shadowy figure who was not involved in the “crackdowns.” 

McDonnell said the tive have been ordered to appear at 10 a. m. Friday at the 
Senate committee’s headquarters in room 900, of the Home Owners Loan Corpo- 
ration Building in Washington. They are to be questioned behind closed doors. 

MeDonnell said those served with subpenas were: Abraham Minker, about 59, 
of 1711 Alsace Road, Hampden Heights, identified as president of Minker Bros., 
wholesale fruit and produce dealers. 

Ralph S. Kreitz, about 51, of 920 Douglass Street, who served a 60-day sentence 
in 1948 for failure to pay $42,953 in income taxes. 

Samuel R. Liever, attorney, of 1712 Mineral Spring Road, assistant city 
solicitor. 

Anna E. Brenner, of 184 West Green Street, identified as a bookkeeper for 
Minker Bros., at 335 North Fighth Street. 

Alex Fudeman, of 530 Franklin Street, said to be a nephew of Minker and 
secretary of the Brighton realty firm, of which Minker is president 


INDICATE RECORDS CALLED 


That the committee also ordered Minker and possibly others in the group to 
produce ledgers, accounts, and other records when they appear, was assumed 
from the inclusion of the bookkeeper among those directed to appear 

The investigators’ action also strengthened the belief that the committee would 
order an open hearing later, either in Reading or Washington. 

Liever was among those who visited the investigators’ office in the basement 
of the post office yesterday. He said, when he emerged, that he had represented 
a number of taproom owners in court from time to time and had called for 
a conference with McDonnell 


CITY LIEN CLERK 


+1Q)9o" 


Liever has heen practicing before the Berks bar since 1935. He was appointed 


lien clerk in the city bureau of law by city council in April 1948. His name 
appears as an assistant city solicitor, however, on the letterheads of City Solici- 
tor C. Wilson Austin. 

Minker, described by the probers as a former prohibition law violator who 
became a successful businessman, operating in a number of legitimate enter- 
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prises, resides in a handsome stone dwelling in the Forest Hills section of 


Hampden Heights. 
rwO NAMED IN SUI’ 


Fudeman’s name was linked with that of Minker during litigation in the 
Berks court more than a year ago, when Edward A. Reider, Reading contra 
tiled a $14,000 suit against the Brighton Realty Co., of which both men az 


otticers, 

Reider claimed that Minker and Fudeman owed that amount as the remainder 
due in payment for the construction of a three-story addition to the Trucker 
Association Building at 113 North Eighth Street, next door to city hall. Fude 
nan is listed in the city directory as a fruit broker. 

Later the action was marked “Settled, discontinued, and withdrawn” on the 
records of Prothonotary George S. Miller. 

Minker’s first involvement in the courts occurred in Berks County in 1929 
when he was sentenced to 2 to 3 years in the Eastern Penitentiary after he wa 
convicted of perjury in connection with testimony given at an aldermanic heat 
ing. Later he was pardoned by Governor Fisher 

Indicted with 62 others as a member of an alcohol-diverting ring near Scranto 
in 1935, Minker was sentenced to 22 months in the Federal! penitentiary and 
fined $7,500, 


JAILED AT LEWISBURG 


While serving a sentence of 15 months in the Federal penitentiary at Lewis 
burg for participation in a Baltimore postrepeal liquor conspiracy, Minker was 
taken to Philadelphia and fined $250 by Judge William H. Kirkpatrick on a 
charge of defrauding the Government out of $250 in beer stamps 

In 1988 Minker was acquitted by a Federal jury in Philadelphia of another 
charge of defrauding the Government of alcohol taxes. At that time he was 
one of 91 persons who were indicted for conspiracy to defraud the Government 
in the operation of a four-State $20,000,000 liquor syndicate 

A number of times during the prohibition era Minker also was arrested on 
liquor-law violations in Berks County, but each time the charges were eventually 
dismissed. 

Although Reading has always been considered Minker’s home, he has 
New York, Philadelphia, and Allentown—wherever his current business interests 
happened to be located 


lived ir 


SOUGHT NATURALIZATION 


Minker had applied for the pardon from prison in 1929 because, he said, he 
wanted to apply for United States citizenship. Whether Minker, who was born 
in Russia, ever obtained his naturalization papers is not known. 

At the time he was convicted of perjury he lived at 818 Elm Street and was 
then already engaged in the produce business. Four men threatened him in 
what was termed a “bootleg war” and shot at him. He began a prosecution 
but failed to press the charge, and in connection with the testimony he gave at 
the alderman’s hearing, he was convicted of perjury. 

Upon his release from prison Minker lived for a time in Philadelphia, where 
he engaged in the clothing-manufacturing business and built several homes and 
apartment houses. 

BUILT ALLENTOWN THEATER 


Later he built three theaters in Allentown, and for a time little was heard 
about him in the Reading area. Several years later he moved back to Reading 
and bought a home. Then in June 1935 his name entered the news again when 
Federal prohibition agents descended upon his home and took him into custody 

During a number of years that followed Minker was in and out of jail for 
liquor-law violations. In 1940 he was arrested by the Federal Bureau of In 
vestigation in New York City on charges of attempting to dispose of a $5,000 
United States Treasury bond which the FBI said was stolen in Minneapolis. He 
was taken into custody but a Federal judge refused to jail Minker as a parole 
violator on the ground that evidence against him had been obtained illegally 


LAST BRUSH IN 1944 
Records show that Minker’s last brush with the law was in 1944, when he 


was held in $300 bail as a material witness after a raid on a “massage parlor’ 
in Philadelphia which police said was a disorderly house 
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[From the Reading (Pa.) Times, June 27, 1951] 


O’Conor CALLS Pusiic INQUIRY IN WASHINGTON—SENATE PROBERS REVEAL DOZEN 
WITNESSES CALLED INCLUDE MINKER AND KREITZ 


Senator Herbert R. O’Conor, chairman of the United States Senate Crime In- 
vestigating Committee, announced yesterday that a public hearing on conditions 
in Reading and Berks County will be held in Washington tomorrow. 

The hearing, which O’Conor said the committee hopes to complete in 1 day, 
will open at 10 a. m. daylight saving time, probably in the caucus room of the 
Senate Office Building. 

A committee staff member said a number of telegrams had been sent to Reading 
informing persons who had been subpenaed here previously that they will be 
wanted in Washington tomorrow. 

The spokesman declined to disclose the exact number of persons who have been 
asked to come to Washington but estimated it was “somewhere around a dozen.” 

He did, however, name two of the persons called to Washington. They were 
Abraham Minker and Ralph Kreitz, who are among the 32 Reading persons under 
committee subpena. 

Minker and Kreitz, the only two the committee would say defmitely will be 
asked to testify, have been described to the committee as prominent in gambling 
and slot-machine operations here. 
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“ TUESDAY, AUGUST 7, 1951 
re UNITED STATES SENATE, 
-- SUBCOMMITTEE OF THE SPECIAL COMMITTEE TO INVESTIGATE 
ORGANIZED CRIME IN INTERSTATE COMMERCE, 
> Washington, D. 
Lhe committee Inet, pursuant to ca lof the rman. at 10: 
room 457, Senate Office Bui 
chairman ) presiding. 
Present: Senators O’Conor and Hunt 
Also present: Richard G. Moser, ef counsel; Rufus G. King, 
Jr.: Norman Polski, assistant counsel, and George H. Martin, d 


of intormation, 


Phe CuatrmMan. The hearing will please come to order. 
4 } out se Iw =} to } t if | ) ¢ ) 
{ ( tha thor i c'¢ 

» conduct this hearing and he h LO ) t y iy e, 
Qotti \\ Vorning Mii H I Lie SeCLTALO tro) \\ Ol \i \\ 
Senator from Marvland to const iit i main ee, 
hig Sunt provision t} il ny one \ il] eonstitute a q orum. We 
w proceed with the hearing and the first witness, Mr. King 


rit 
Mr. King. Mr. Size, Mr. Joseph Size 
The CHarrMan. Will vou raise vour meht hand. please. J 


\lm 


f 


TESTIMONY OF PATRICK JOSEPH SIZE, SCRANTON, PA., ACCOMPA 


IED BY CHARLES E. FORD, ATTORNEY, WASHINGTON, D. C 


2 
4 


| The CHatrMan. Will vou ceive vour full name, please. Mr. S } 


‘ , °% ly . 
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Mr. Forp. My name is Charles E. Ford, F-o-r-d. My office address 
is 416 Fifth Street NW., Washington, D. C. 

The CHamMan. Mr. Size, could I ask you please, and Mr. Ford, 
will you be geood enough to cooperate, to have the witness respond in 
as loud a voice as possible while he is a witness, to avoid any necessity 
for repeating questions. Thank you very much. Will you proceed, 
please ? 

Mr. Kina. Mr. Size, in the subpena that was served upon you, you 
were requested to produce certain records and documents, Do you 
have those with you ? 

Mr. Size. Ido. I have the records with me. 

Mr. Kine. May we have them / 

Mr. Forp. At this time he desires to assert his constitutional privi- 
lege. He has brought the records with him. He wants to assert 
his ] ry ilege as to disel iOSINng the contents thereof or any part thereof. 
The CuamMan. Are we to understand, Mr. Ford, that he declines 
present them ¢ 
Mr. Forp. He declines to disclose their contents. He is here with 
them. I div ide the propositi ion into t WO things. He obe ys the subpe ha 


and brings them. li is only as to disclosure of the contents. 

The Ciamman. Obviously they are of no use to us if he keeps them 
led, and my question is whether or not he does decline to produce 

hem and present them for the consideration of the committee ¢ 


‘orp. Yes, sir. 


] 

Phe ( HAIRMAN, He does so é 
I 
I 


Te 
LO 


‘orp. Ye Ss, Sir 





Mr. Kina. Mr. Size has in his possession all the records which were 
requested, including the 1945 records ¢ 

Mr. Size. The records are here for 1945. 

Mr. King. I would point out to the witness that the year 1945 is 





beyond the 6-year period of limitation, and request the chair to direct 
ents bi ubmitted. 

Mr. Forp. We believe they still stay within the statute, and par- 
ticularly the fraudulent statute. I had a case where the Department 
went back over 20 years. ‘That is the LaFontaine case. 

Mr. Kine. Then the witness still refuses / 

Mr. Forp. Yes, sir. 

Mr. Kine. To submit any of the information ? 


Mr. Forp. Yes 











’ 

l CrAtmmMAN. Counsel, the committee feels that in view of the 
ecireumstances as deseribed by the counsel in propounding the question, 
that the witnes: uld produce the records for the given year. 


Mr. Size. I still desire to stand on my constitutional rights. 
The ( HAIRMAN. He directed Lo produce them. and are we to 
understand that he s till 1 persists— 

Mr. Forp. Yes, sir. 

The Cram an. In his refusal ? 

Mr. Forp. Yes, sir. 

The CHatrMaAn. For the reason stated ? 

Mr. Forp. Yes, sir. 

The ¢ HAIRMAN. That matter will be taken under consideration by 
the « ‘ommittee. Proceed. couns sel, 
Mr. Kine. Mr. Size, how long have you resided in Scranton ? 
Mr. Size. All my life, 59 years. 








ORGANIZED CRIME IN INTERSTATE COMMERCE 


Mr. Kine. And what is your occupation ¢ 

Mr. Sizx. I refuse to answer that question on the grounds it might 
tend to ineriminate me. 

Mr. Kine. You refuse to disclose any facts relating to your occupa 
tion during your entire residence in Scranton / 

Mr. SIZE. Ye " I do. 

Mr. Kina. Is the offense you have in mind, Mr. Size, a Federal or 
State offense / 

Mr. Size. Federal: Federal. I said. I had a frog in my throat. 
The Cuarman. Mr. Size, let me ask this. Have you in the pa 
20 years been ¢ ged In any le~itimate occupat1ol 

Mr. Size. | 
tend to incriminate me, 

‘| he ( HAIRMAN. Do you CO!l tend it would necrimimate you to an 
swer that you have been en 

Mr. Size. I still 


Mr. KING. Mr. mize, this committee has Cone luded a painstakin y 


nea 
decli e to answer tha question on the ground it may 


} 


" } ) nat hit lacit } 
aged 1 Sol) Lune te lt 


mate and lawful ? 


ar 
Stand on mv constitutional mohts 


tudy of the lottery business. We are primarily interested in gaining 


. 4] 1 ° 1 : } 1 
rormatiot aboi L that busimess. Do you have Kn wiledge ot any 
1 } } s] | ots. 1? ] : | 
otteries that are conaucted Wit! the otate OF Fennsvivanla solely on 


an intrastate basis? 
Mr. Size. I decline to answer tl rt ¢ ext 
The CHAIRMAN. Let Ine ask th 5, Mr. 1Ze. Have you any 


eclor or information as to the conduct of lotteries by other people 


1oOn, 


1 
whic 


ch you were not a participant 
Mr. Size. I refuse to answer that question ¢ the ground i 


The CHarrMan. Ye indeed 

Mr. Forp. Toward the e1 ere, meaning, does he have t 
CU Le by reason of In OW) O upation ? 

The CHAIRMAN No I Spt cally tated that 1 ques } \ | 
rt ed to the Op wIOn OT a ttery or ¢ unblinge tiv \ \ the. 


| if } } +] . { 
himself in which he, the witness, was not a part 


Mr. SIZE. ] have certain Ik owledge that | have read of it 
papers. 

Phe CHarrmMan. You have certain knowledge? 

Mr. Size. That I have read in the newspapers. 

Mr. Kine. Of the extent of the lottery operations in 
Can you oive the committee any intorm ition on it ¢ 

Mr. Size. Just what I read in the newspapers. 

Mr. Kine. Would you state that information / 

Mr. Size. All I did was I read in the papers about the Kefauve: 
committee and so forth, and that is all that 1 know of any operations 


that was going on. 


> sies ; 
rennsyivania 


] 1 


Mr. Kina. Mr. Size, were you arrested in March of this year in the 
State of Pennsylvania / . 

Mr. Size. I refuse to answer that question on the grounds it might 
tend to incriminate me. 
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The Cuatrman. Well, that is a fact which is a matter of record we 
assume, if you were arrested. If you were not arrested, of course 
you are not incriminated by answering in the negative. If you were, 
it is a matter of record, so how can that tend to incriminate you when 
it is easily ascertained from the records / 

Mr. Size. Because on the question of identification that is involved. 

The Cuatrman. In other words, you dispute that the man who was 
arrested in March is you, and that you therefore understand there may 
be some mistaken identity ¢ 

Mr. Sizz. No; I don’t dispute that. 

The Cuairmman. All right, go ahead. 

Mr. King. Mr. Size, do you own a home in Scranton / 

Mr. SIZE. | refuse to answer that question on the erounds it 
tend to incriminate me on income matters and so forth. 

The Cuarrman. Mr. Size, do you have any children? 

Mr. Sizer. One elild. 

Che CHatmrman. Name and address? 

Mr. Size. 1214 Monsey Avenue, | 

Che CHatrMan. Name? 

Mr. SIZE. Josey ; 

Mr. Kine. Mr. Size. Ik of Louie 

Mr. Size. I decline to answer that question on the grounds it 

id to incriminate me. 

Mr. KING. Do you KNOW hye whe reabouts of Lo | Cohen ? 

Mr. Stzr. I decl 
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Mr. Kine. Mr. Size, this committee has information to the effect 
that on every I*'riday for many months heretofore you have placed a 
ser ies ot te le ‘phone ealls toa All entown nu imber r, a Readi Ing num be r, 
a Schuylkill Haven number, ah two Wilkes-Barre numbers, always 
the same sequence, and a Williamsport nuh ber on some occasion ‘ 
Will you care to explain that pattern, that recurrence of telephone 
alls ¢ 

Mr. Size. I decline to answer that question on the groun LV 
tend to incriminate me. 

Mr. Kine. Do you still have in mind a Federal offense, } 
leading your priy ilege ¢ 

Mr. Size. Yes. 

Mr. Kine. Do you know the Dende Press 
Avenue in Seranton 4 

Mr. Size. I decline to answer that question. 
riminate me, 

Mr. Kine. Do you know Richard Booth of Scranton, 

Mr. Size. 1 decline to answer that question O1 the or} 
end to ineriminate me. 

Mr. Kine. Do you know James Martin of Scranton, Pa. ? 

Mr. Size. I decline to answer lestion. It may intend 
riminate me. 

Mr. King. Mr. Size, how old aa you, 

Mr. Size. Fifty-nine vears old July 4. 

Mr. Kina. I should lke to ask you agai 


woul vour early busnu e career activities in W 
you were a young man, and ] wenil | point out to vou the 


] 


tnree types ot Federal Crime W hi h wou d be i rf. tuble covel 


el oc. 
Those crimes involving eason, rder, and rape under certa 
cumstances. 
= Kk RD. May he have ie ‘od that vou aesire to ce ver, part 
ether vou aesire t¢ 7) when ne Was a ivel ile up to the 
»was Z1¢ 
King. The committee 1 terested in Mr. Size’s busines: 
the city of Seranton beginn hg MON) : ntering the busi 
Mr. Size. I decline to answer that quest 
nd to incriminate me. 
Mr. Forp. May he add to that the e Xplal | hat it may be the 
s of setting up a net-worth statement by t ‘In ternal Revenue. 
Mr. King. Mr. size, have you been arrested in tica, N. y . 
Mr. Size. I decline to answer that question 1 the grounds it may 
ito mecrimimate me. 
Mr. King. Have you been arrested in Newark, N. J.? 
Mr. SIZE. | deelit e to answer that quest On On ie erounds 
d to incriminate me. 
Mr. KING. The same question for Pittsburgh. 
Mr. Size. The same declaration. 
Mr. King. The same question 1 or Albany, N.Y. 
Mr. SIZE. The same declaration. 
Mr. Kina. Mr. Size, from your lone knowledge ne Scranton 


} } . . 
mune Vv. can vou tel] the committee or erim 1 wes 17 or 
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around the Scranton area to your knowledge which would not in- 
criminate you ¢ 

Mr. Size. No, I cannot. 

Mr. Kine. Do you recall such activities in the year 1914 in the area 
of Scranton which you can reveal without incriminating yourself? 

Mr. Size. No; 1 do not recall. 

Mr. Kine. Nor the year 1920? 

Mr. Size. I do not recall. 

Mr. Kine. Or prior to repeal ? 

Mr. Size. I don’t recall. 

Mr. King. Do you have knowledge of bookm: aking, horse rooms in 
the Scranton area which would not incriminate you to reveal to the 
committee / 

Mr. Size. None that would not tend to incriminate me. 

Mr. Kine. Do you have knowledge of your activities with others in 
connection with prostitution in the Scranton area which would not 
tend to incriminate you ¢ 

Mr. Size. None that would not intend to incriminate me. 

The Cuarrman. Mr. Size, 1 would like to ask you what information 
you have regarding the seizure by the State polic e of 276,000 unstapled 
tickets used or possible of use in lottery oper: ations, 

Mr. Sizer. I refuse to answer that question on the ground it may 
tend to incriminate me. 

The Cuarrman. Mr. oe do you know the location of the Scranton 
Printing Co. at 407 Penn Avenue? 

Mr. Size. Yes. 

The CrarRMAN. H ive you had dealings with them, with that con- 
cern / 

Mr. Size. I decline to answer that question on the grounds it might 
Intend to incriminate me. 

The Carman. What information if any have you concerning the 
Seep of 720,000 printed but uncut tickets for a period fron 


October 29, 1950, and in the future which had been printed at the 
Sera aan Pekntine's.4 
Mr. Size. I decline to answer that question on the grounds it may 


] 


int na to 1M riminate mie, 

Mr. Kine. Mr. Size, do you have knowledge of lottery operations 
in other States which you can reveal to the committee without in 
criminating vO irself ¢ 

Mr. Size. None except those that may incriminate me. 

Mr. Kine. Do you know Mr. Stacium of 210 West Nineteenth Street 
New York ? 

Mr. Size. I decline to answer that question on the grounds it may 
tend to incriminate me 

Mr. Kine. Do you know William Size? 

Mr. Size. Yes. 

The ¢ - AIRMAN, Counsel, so the record is clear we wish you to know 
that the witness is directed to answer each of the pre vious questions. 
and ane than have needless repetition, he persists in his refusal, 
are we to underst: ind, on ~ grounds that you have cited ? 

Mr. Forp. Yes, sir; and it can be understood that he understand: 
that after his refusal the committee has ordered him to answer, s 
the record is clear. 
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Mr. King. Do you have any business relationship with William 
Size? 

Mr. Size. None other only that he is a brother, and I refuse to an- 
swer any other questions as it may tend to incriminate me. 

Mr. Kring. Did you state that you do not have business relation 
except that he is your brother ? 

Mr. Size. No other business, only as a brother. 

Mr. Kina. Do you have any business relations with your brother 
Gregory Size, Greg Size? 

Mr. Size. I decline to answer that question on the grounds it may 
tend to incriminate me. 

Mr. Kine. In other words, vou stated that you do not have busine 
relations W ith William Size bi [ you decline tO reveal your relationship 
with Gree Size? 

Mr. Size. I admit that they are my brothers. but. I do decline to 
answer any questions that may intend to incriminate me as far as that 
oes, as far as business woes. 

Mr. Kina. Is Micheal Size also your brother ? 

Mr. Size. Yes. 

Mr. Kine. Do you know what the Imperial Lottery is? 

Mr. Size. I decline to answer that question on the grounds it may 
incriminate me. , 

The Cuarrman. Senator Hunt, any questions? 

Senator Hunt. No. 

The Cuatrman. No further questions. 

Reference has been made to one Louis Cohen. We now call Lo 
Cohen. 

(No response. ) 

The CuamrmMan. There is no response. The subpena has been 


fo. Louis Cohen. and the committee wishes to 1 ake kk own that 
desirous of having him appear and that every effort will be c 
to produce him. 

[ should also like to announce that the witness who was just put 

» stand will be continued under subpena and 1 Ly be called subs 

ently. 

Next witness ? 

Mr. Kine. Jimmy Mack. 

Che CHamman. Would you raise your right hand, please? In t 
presence of Almighty God do you swear that the testimony you iy 


ill be the truth, the whole trt th. and nothu a but Thre truth ? 


The witness nodded affirmatively.) 
TESTIMONY OF JAMES MACK, WILKES-BARRE, PA. 


The Cuatrrman, Your full name, please ? 
Mr. Mack. Jimmy Mack. 
The CuatrMan. Spelled? 
Mr. Mack. M-a-e-k. 
The CuarrmMan. And your address? 
Mr. Mack. 525 South Main Street. 
he Cuamman. Would you repeat that and would you mind talk 
g right into the microphone. 
Mr. Mack. 525 South Main Street. 
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The ¢ 
to talk just a little more slowly and distinctly, please, while you are 
on the stand, and loud so we can all hear you. 
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Mr. 





‘HAIRMAN. 525 South Main Street. Mack, may I ask you 


Mr. Mack. 525 South Main Street. 

The CuarrMan. Thank you very much. <All right, Counsel. 

Mr. Kine. Mr. Mack, in the subpe na served on you, you were or- 
dered to produce certain documents and records for the committee. 


Do you have those in your possession ¢ 


Mr. M ACK, Yes. 

Mr. Kine. Will you submit them to the committee ? 

Mr. Mack. Yes; I vot some of them. 

Mr. Kine. Will you produce them please / 

Mr. Mack. Yes. 

Mr. Kine. Mr. Mack, are you known by other names than Jimmy 
Mack? 

Mr. M ACK. Vineense Macaroni. 

Mr. King. Which is your legal name ? 

Mr. Mack. James Mack. 

Mr. Kine. And how long have you resided in Wilkes-Barre ? 

Mr. Mack. Oh, about 27 vears, 26 years. 

Mr. King. What is your occupation, Mr. Mack ¢ 

Mr. Mack. I used to be bartender before: tend a bar. 

Mr. Kine. A bartender ¢ 

Mr. Mack. Yes. 

Mr. IKKine. And when was that ? 

Mr. Mack. ei that’s 1932, 1933, 1934. 

Mr. KING. At atte) you were a bartender ? 

Mr. Mack. Then F went in the juke-box business. 

Mr. Kine. The juke-box business ¢ 

Mr. Mack. Yes 

Mr. Kine. And you are presently in the juke-box business ? 

Mr. Mack. Just now, yes. 

Mr. Kine. Is that your only other activity in Wilkes-Barre? 

Mr. Mack. Yes. 


r. KING. Do you own any slot machines, Mr. Mack? 


Mr. Mack. Slot machines: a few. 

Mr. KING. You OWN a few slot machines ? 

Mr. Mack. Yes. 

Mr. Kina. Do you own pinball machines ? 

Mr. Mack. Yes. 

Mr. King. Are you acquainted with the numbers business in Wilkes- 
Barre é 

Mr. Mack. A little; ves. 

Mr. Kine. Are you active in the numbers business ? 

Mr. Mack. Yes. 

Mr. Kine. And at the present time you own a novelty shop? 

Mr. Mack. Yes. 

Mr. King. That is in connection with the juke-box business ? 

Mr. M ACK, Yes. 

Mr. Kine. Now would you describe for the committee very briefly 
the numbers business in which you participate ! 

Mr. Mack. Well, the numbers business is very small business. 


The Cuarrman. Mr. Mack, will you just talk a little more slowly 
and cdistinetly, please, 
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Mr. Ma‘ K. | mean the « ity of Wilke: Bar e ] 


bers business. There are only a couple of 
pick up 90, 60 dollars a day from most 

Mr. Kine. Would you explain how t! 

Mr. Mack. How ¢ 

Mr. King. Yes. 

Mr. Mack. Well, only thine it operates 
they write it down. In case they win we pay 

Ny KING. And what determines the Wihh 

Mr. Mack. What’s that ¢ 

Mr. King. What determines the winning nu 

Mr. Mack. What do you mean ¢ 

The CuatrMan. Where do you 

Mr. M ACK, Oh. in the paper, we ook up in 
dav. 

The CrarmrMan. 

Mr. Mack. No; n 

The CuairmMan. The race forms / 

Mr. Mack. Yes. 

Mr. KING. Do you have employees i} 
runners ¢ 

Mr. Mack. No. 

Mr. Kine. You handle it all yourself 

Mr. Mack. Yes. 

Mr. KING. People come to vout prem Ses 
come to your premises — 

Mr. Mack. Yes, some come in; yes. 

Mr. King. Now do you lav off these bets? 
one else in that area ? 

Mr. M ACK. No, they don't bet too much money, oni 
cents. 20 cents. It ain’t such big bets. I don’t lav off. 

Mr. Kine. Have you ever engaged in the nun hers 
tensively than you are at present, on a larger scale $ 

Mr. Mack. No. 

Mr. Kine. Have you had a bigger numbers bu: 

Mr. Mack. No. 

Mr. Kine. Do you know of other people in Scranton als 
numbers business / 

Mr. M ACK, If I know they have a numbers business ¢ 

Mr. Kine. Do you know other numbers operators ¢ 

Mr. Mack. No; I don’t know. 

Mr. Kine. You are the only one? 

Mr. Mack. In Wilkes-Barre. 

The Cuarrman. You certainly know whet 

Mr. Mack. You mean in Scranton ? 

The CuHarrmMan. Yes. 

Mr. Mack. Yes, I know some people in Scrantor 

Mr. King. Some people who are operating numbers ? 

Mr. Mack. Yes. 

Mr. Kine. Do you also know people in Scranton whi 
ne lotteries / 

Mr. Mack. No: I don’t. 

Mr. Kine. Do you know of any lottery operations in 

Mr. M ACK, No, I don't. 


get the number 
} 
i 


l 
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Mr. Kina. I meant to say Wilkes-Barre. 

Mr. Mack. No. 

Mr. Kine. Have you been arrested in connection with your num- 

rs activities, Mr. Mack? 

Mr. Mack. Never. 

Mr. Kine. Have you ever been arrested ? 

Mr. Mack. Never. I’ve been arrested on suspicion, 

Mr. Kine. On suspicion ? 

Mr. Mack. Yes. 

Mr. Kine. For what? 

Mr. Mack. I think one time in Pittston I was picked up. They took 
me down on suspicion. 

Mr. Kina. On suspicion of what? 

Mr. Macx. I don’t know. They picked me up, took me down, and 
left me go. 

Mr. King. That is the only time? 

Mr. Mack. That’s the only time. 

Mr. Kine. Does the operation of the numbers game in Pennsyl- 
vania, is that a violation of Pennsylvania law ¢ 

Mr. Mack. What’s that? 

Mr. Kine. Do you know whether operating a numbers game in 
Wilkes-Barre constitutes a violation of Pennsylvania law? 

Mr. Mack. No, I don’t. 

Mr. Kine. Have you ever been ordered to stop by the local enforce- 
ment oflicials ¢ 

Mr. Mack. No. 

Mr. Kine. And you conducted this numbers operation continuously 
for how long, Mr. Mack? 

Mr. Mack. Oh, about 3 or 4 years. 

Mr. — Three or 4 years. 

The Cuairman. Just let me ask a question there. Mr. Mack, how 
many diffe rent people play with you? 

Mr. Mack. Well, there’s people; I don’t know how many people; I 
don’t know. 

The CHarrman. I just would like to have an idea of the total 
number. 

Mr. Mack. Well, maybe probably 75, 80 people, 60 people, maybe 
20, I don’t know. 

The CuatremMan. And in the course of a week how many different 
people would play with you? 

Mr. Mack. i don’t know. 

The Cuatrman. Do you think 75 or a hundred ? 

Mr. Mack. Maybe a couple of hundred; I don’t know. 

The CnatrMan. So a couple of hundred people in Wilkes-Barre 
knew you were operating, but the police didn’t do anything about it! 

Mr. M. ack. I don’t know. 

The Cuarrman. Didn't the police know? 

Mr. Mack. Maybe they don’t know. 

The Cramman. Maybe they don’t know. A couple of hundred 
people knew though; but you want us to believe the police did not 
know. What do you have to say about that? 

Mr. Mack. I don’t know. 

Mr. Krna. I believe you said that you took 50 or 60 dollars a day 
from this numbers business. Is that from—— 
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Mr. Mack. What? 


Mr. Kine. I believe vou stated in record that you received 
: 


urs a day from operating is numbers business. Is that 


50 or 60 dol 
from 20 to 70 players / 

Mr. Mack. Yes. 

Mr. KING. Peoy le nl; 

Mir. Mia _¥ No: 15 cents, ts, 2 ris 9 

Mr. ICING. Well. then it would seem o1 the record 
rrossing that much you must have more pl: t] 

Mr. Mack. Well, I don’t know how mar 
know. Lcan’t answer that. 

Mr. Kine. You conduct this business from your 

Mr. Mack. Yes. 

Mr. Kine. You have no runners: no one wor 

Mr. Mack. Yes. some peop] 

Mr. Kina. Oh. vou do 

Mr. Mack. Yes. 

Vir. Kawa. How many rut 

Mr. Mack. About two or 

Mr. Kine. Two or three. And are they employed by you? 

Mr. Mack. No: thev work on a commission. 

Mr. KING. Ona con mission | asis. Well how will you make the >rec- 
ord straight. Your income from this operation is 50 or 60 dollars 
a day, and the number of people who play the numbers with you varies 
from 20 to 70 plavers a day, and that you know of your own knowl- 
edge ¢ 

Mr. Mack. I can’t understand that. 

Mr. King. Mr. Mack, do vou know Louis Cohen ? 

Mr. Mack. No. I don’t. — 

Mr. Kina. Do you know of Louis Cohen ? 

\Ir. M ACK. | heard of | im, but I don’t know him. 

Mr. King. You have never met hi 

Mr. Mack. No. 

Mr. Kine. You have er had any business dealings or social 
ontacts with him ; 

Mr. Mack. No. 

Mr. King. You don’t know r. Cohen’s whereabouts at the present 


} 


it / 


Mr. ME A IX No. I don’t. 

Mr. KING, Will you tel] the com ittee briefly where these slot 

ichines that vou own are being operated, Mr. Mack? 

Mr. Mack. They haven’t been operated. 

Mr. Kine. They are not being operated. How long since they have 
een operated ¢ 

Vir. M ACK, Oh, quite a while. 

Mr. Kine. You have now 10 or 12 slot machines. Did you have 
more ? 

Mr. Mack. No. 

Mr. King. You have never had more than 10 or 12. When you 
lid operate them where were they operated / 

Mr. M ACK, Outside the city in the township. 

Mr. Kina. In bars? 

Mr. Mack. No. 

Mr. King. Or clubs? 
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Mr. Mack. Clubs. 

Mr. Kine. In private clubs. Did you ever have them seized ? 

Mr. Mack. Have what 

Mr. KING. Did you ever have the slot machines seized by the police ; 
taken by the police from you! 

Mr. M 1.Cz. I don't know that questi ion. I cant answer that ques 
tion. I don't know, 

Mr. Kine. You have never lost any. You have had 10 or 12 and 
you have never lost an 

Mr. M ACK, No. 

Mr. Kine. How long have you had these machines, Mr. Mack? 

Mr. Mack. They was never operated much. They never was 
operated much, 

Mr. Kina. You never operated them much. You have owned 10 
yy 12 machines for a long time é 

Mr. Mack. Yes. Not too lone. 

Mr. King. Well, when did you acquire them / 

Mr. Mack. Huh? 

Mr. Kine. When did you get them ? 

Mr. Mack. Oh, 2 or 3 years ago. 

Mr. Kine. Two or three years ago, and how long since have they 
been operating ¢ 

Mr. Mack. Oh, they have been operating maybe half on, you know. 

Mr. Kine. Half the time. You operate them for a while and then 
you take them off fora while. Why do you do that / 

Mr. Mack. I don’t know. 

Mr. KING. Is it because sometimes the police allow it and some- 
times they do not ¢ 

Mr. Mack. I can’t answer that question. I don’t know. 

Mr. Kine. You can’t answer the question. But you operate them 
sometimes and you take them in sometimes and you don’t know why ? 

Mr. M ACK. Yes. 

The CHarrman. Why do you take them in ¢ 

Mr. Mack. Well, I don’t know. 

The CHairman. Why do you stop and let up on them ‘ 

Mr. Mack. Sometimes the people that has the location, they dont 
want them. 

The ( ‘H AIRMAN, People don’t want them ? 

Mr. Mack. On their premises. 

The CHarrMan. Do you ever get the word that the police are voing 
to close down / 

Mr. Mack. Never. 

The Cuatrman. Have you felt free to operate all the time so far as 
the police were concerned / 

Mr. Mack. No. 

The Cuamrman. Have the police bothered you at all ¢ 

Mr. Mack. They never bothered certainly because I was in business. 

The CHarrman. Apparently you must have felt free to operate. 

Mr. Mack. No: I was never free 

The Coatrman. They did not give you any trouble ? 

Mr. M ACK, No. 

Mr. Kina. Do you own acar, Mr. Mack ? 

Mr. Mack. Yes. 

Mr. Kina. Is it registered in your name ? 
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Mr. Mack. Yes. 

Mir. Kawe. Do you own a home in Wilkes- Barre ? 

Mr. Mack. Huh? 

Mr. IKING. Woyou OWT a home it} Wilkes Bat re ¢ 

Mr. Mack. Yes. 

Mr. King. And other property ‘ 

Mr. Mack. One property Lown. 

Mr. Kine. One property besides your home ? 

Mr. Mack. Yes. 

Mr. King. Can you tell me how many 
vou sell those or put them out on locations ? 

Mr. Mack. Oh, I don’t | 

\Ir. IKING, Thirty Ol forty whieh are placed In Various Spo 

Mir. Mack. In locations, barrooms and restaurants. 

Phe Cnatrrman. Mr. Mack, I would like to ask you again whether 
vou have not h vd dealing > W ith Louis Cohen 4 

Mr. M ACK, No. 

Phe CHamrMAN. Youdo know that there is such a man / 

Mr. Mack. [heard of him, yes. 

Phe CHamMan. Have you any more intimate knowledge than that ? 
H iven t Vou SPECT) and { ilked Wi ly him / 

Mr. Mack. Never. 

The CHainMan. Never? You know who we are referring to? 

Mir. Mack. Well, I heard talk about Louis Cohen, but I don’t knew 
him. I heard. Yes: | know him. 

Che CHatrRMan. You what ? 

Mr. Mack. I know who you are referring. 

Phe CHamman. You know who we mean / 

Mr. Mack, Yes: I know who you mean. 

Phe CHairman. What has he been engaged in up in Pennsylvania / 

Mir. Mack. Who isthat / 

Phe CHarrMAN. Louis Cohen. What does he do? 

Mir. M ACK, Well, vo I people Say the ticket business. | don’t know. 


t ] 
fhe © HAIRMAN, ‘ron What VOU l ow. his engaged In the numopers 


il 


Yhae | dont knov just how many, \ bout 


vmame f 


Mr. Mack. [ mean that’s what say. That’ hat J just 
even today. who ts 
bhe CrHAIRMAN nol or tess Commo! knowledge, 


Nir. Mack. I] mea vou heard people talk about it. 


The CuarmMan. And im what places has he been engaged acco 


i _ 


to the Intormation vou have gotten 4 


Mr. Mack. That I don’t know. T jus 

The CHAIRMAN. So faras you hear / 

Mr. Mack. What I hear. 

The Cuatrrman. Where in Scranton, Wilkes-Barre ? 

Mr. Mack. Well, I don’t know where he operates. I don’ 
know. 

The CHamman. Well, you say that the rumor is around 
is engaged in the numbers business, isn’t he? 

Mr. Mack. In Treasury tickets. 

The Cuarrman. In Treasury tickets ¢ 

Mr. Mack. Yes. 

The Carman. But in what place ¢ 


Mr. Mack. Where I don’t know. 


} 
| 
' 


heard people talk. 
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The Cnatrman. I did not ask you that, but what is the talk about 


that as to where he is doing business ? 


I 


Mr. Mack. I couldn’t answer. I don’t know where he does business. 


=. “asipe VW here. 


The Cuamman. And you deny that you know him? 

Mr . Mack. Do I know him? 

The Cuarmman. Yes. 

Mr a K. Yes, I don’t know him. 

The CHatirman. I say do you deny that? 

ae Mack. Yes. 

The Cramman. And that vou have never talked to him? 
Mr. Mack. Never talked to him. 

The CHammMan. Never had any business with him? 

Mr. M ACK, Never. 

The C ea AN. Directly or indirectly ? 

Mr. Mack. N . I never talked to the man. 

Mr. Moser. Did you ever talk to him on the telephone ? 
Mr. Mack. No, sir, never. 

Mr. Moser. Ever Scalia anediad tiie him ? 

Mr. Mack. Never. 

Mr. Moser. Or anybody else 

Mr. Mack. No, I never. 

Mr. Kine. Have you played these tickets yourself in Wilkes-Barre? 
Mr. Mack. What’s that ? 

Mr. Kine. Have you played the tickets? Have you bet money on 


the tickets vourself ? 


Mr. Mack. Bet? 

Mr. Kine. Yes. 

Mr. Mack. No. 

Mr. Moser. He means on the Treasury lottery. Did you ever bet on 


the Tre “aASUry lottery / 


Mr. Mack. No. 
Mr. &irne. Have you seen other people buying them or betting on 


them in Wilkes-Barre ? 


Mr. Mack. No. 
Mr. Kine. Mr. Mack, do you know Detective Sgt. Charles Hart- 


anh, of the State troopers ! 


Mr. Mack. Hartman / 

Mr. Kine. Charles Hartman. 

Mr. Mack. I think I know him. I heard of him. 

Mr. Kine. Have you met him? 

Mr. Mack. Yes; I met him a couple of times. I know him. 

Mr. Kine. Have you ever had business transactions or business rela 


tions with him? 


Mr. Mack. Never. 

Mr. Kine. Do you remember meeting him in February of 1951 ? 
The Cuarrman. Answer out loud. 

Mr. Mack. No; never. 

Mr. Kine. Did you know him in February of 19514 

Mr. Mack. Oh, I knew him before that. 

Mr. Kine. You knew him before that, but in February of 1951 you 


don’t recal|—— 


Mr. Mack. Never talked to the man. 
Mr. Kine. Meeting him at all? 
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Mr. Mack. No. 

Mr. Kine. = discussing—— 

Mr. Mack. Never discussed : inything with him. 

. Kine. No discussion. Isn’t it a fact that 
tive Sgt. Hartman that you were represent! 
about that time ¢ 

Mi M ACK. Never. 

Mr. King. That you made statements to him 
of the investigation 

Mr. M ACK. Ne ver. 

Mr. KING. Do you know of horse rooms in the Wilke -Barre 

Mr. Mack. If I know? 

Mr. Kina. Are there horse rooms where you « 

t] Bi Sctage ye ere 

Mr. MACK. No: I don’t. 

Mr. KING. You have ho knowledge ot 
a horse room or heard people discuss it / 

Mr. M ACK, Yes: ] heard people betting 

Mr. KING. J see 5 but you have hever seen one or been in one ¢ 

Mr. Mack. Yes; I’ve been in. 

Mr. Kina. You have been in a horse room ? 

Mr. Mack. Yes. 

Mr. King. How many horse rooms are there in Wilkes-Barre ? 

Mr. Mack. None, just now. 

Mr. Kine. Justnow. They have been closed how long? 

Mr. Mack. I don’t know. Maybe about a year or so I omuess: 6 
months. I don’t know. 

Mr. Kina. No more questions. 

The CHairMan,. Allright, thatisall. Next witness. 

Mr. Kina. The next witness is Captain McElroy of the Pennsyl- 
vania State Police. 

The CHatmman. In the presence of Almighty God do you swear 
the testimony you give shall be the truth, the whole truth. and nothing 
but the truth ? 

Mr. McE:roy. I do. 


TESTIMONY OF HARRY E. McELROY, CAPTAIN, PENNSYLVANIA 
STATE POLICE 


The Cuatrman. Now, Captain, will you be good enough to give 
your full name? 

Mr. McEvroy. Harry E. McElroy. 

The Caamman. And, C: iptain, will you state just what your position 
1s ¢ 

Mr. McExroy. I am captain and director of the bureau of criminal 
identification and information, Pennsylvania State Police, Har 
burg. 

The Cuamman. And, Captain, for what period of time have you 
been connected with the department ? 

Mr. McEtroy. Thirty-four years. 

The Cuatrman,. And will you just briefly state in what positions you 
have served ? 

Mr. McExroy. Well, I served from private on up to captain. 
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The Cuamman. And you mentioned particularly about the bureau 
of identification. Has your work been confined to that in recent 
vears ¢ 

Mr. McE roy. Since 1934. 

The CuatrmMan. In what particular part of the State, if any, have 
you given special attention in recent years? Have you devoted your 
attention partic ul; rly toa rn one or more sections 4 

Mr. Mi -ELROY. Well. ir. The whole State. 

The CHamMan. The ‘ol State. I see. All right, Mr. King, 
proceed pleas 

Mr. KING. Captain Mi ‘Elroy, you have been active in connection 
with the lottery and Treasury game in the Scranton area in connection 
with raids there and also elsewhere in the State, have you not, 


rece! tly ? 

Mr. McEtroy. Yes. 

Mr. Kine. The committee would like to hear from vou, Captain 
McElroy, a brief oe on of the lottery Opere itions in the State of 


} 


Pennsylvania and the Treasury balance lotteries as distinguished from 


the numbers game. 

Mr. McErroy. Well, with the lotteries you have two kinds. I mean 
by that independents and what we call a syndicate. That is on the 
lotteries. Now on the numbers that is a pick-up affair any place 
at al tp 

Mr. Kine. Those are local? 

Mr. McE troy. Mostly, yes, sir. 

Mr. Kine. But the lottery operations are State-wide ¢ 

McExroy. That is right. 

Mr. Kina. These are Treasury balance lotteries / 

Mr. McE1 ROY. Yes. 

Mr. iar Now how many independent Treasury balance lotteries 
are there in the State, Captain ? 

Mr. Mel ULROY. Independents, pos ssibly SIX, 

Mr. Kine. And the syndicate is one / 

Mr. McEtroy. One. 

Mr. Kina. One organization. Captain, who heads the syndicate? 

Mr. McEnroy. From all information obtained, it is Lou Cohen. 

Mr. Kine. Can you estimate in very rough figures the gross revenue 
of an average independent Treasury balance lottery in the State of 
Pennsylvania / 

Mr. McExnroy. For how long a period? 

Mr. KING. For a yeal 

Mr. McErroy. Oh, an independent, possibly a couple million dol 
lars. 

Mr. Kine. A couple of million, and what would you estimate as the 
income of the syndicate / 

Mr. McEvroy. Well, for the syndicate I would raise it up to possibly 
oh, say 20 million; maybe more. I woul In’t know. 

Mr. Kina. In other words, over $30 million taken from the people 
of the State of Pennsylvania by thens operations ¢ 

Mr. McEtroy. I would say so, 

Mr. Kine. Can you tell me how one of these lottery operations is 
organized from the organizational point of view, that is for instance 
let us talk about the syndicate now. Mr. Cohen has representatives 
in Pennsylvania / 
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Mr. McE roy. Yes, sir. From what we can gather you have 
State divided into districts with a manager, whatever his title m 
over that. From there on you have your agents and sellers and so on, 
on down. 

Mr. Kina. These are full-time employees 4 

Mr. McExroy. Oh, yes, mostly. Now some, the sellers pe 
part time. 

The CHAIRMAN. pain Me Klroy, right there could Loa 
a word about th 1e I uaa ohe n oper: ation. You h ive stated 1} 
to a question that the operation of one or others was Stati 
you know whether Cohen went outside the State 

Mr. McErroy. From all information that 
outside of the State also. 

The CiairmMan. He operates interstate ¢ 

Mr. McEtroy. Yes. 

Mr. CHarrmMan. Thank you. 

Mr. Kine. These Treasury tickets then 
pr nted and distril uted thar neh the ore 
sold on the streets by cigar stores andr 
he pul lie 4 

Mr. McEuroy. Yes, sir. 

Mr. Kine. Is Mr. Cohen a resident of 

Mr. McExnroy. From what I can underst 
time resident 

- a Wher 

Nir. MeckEi ; 

Mr. Moser 

Mr. McEi 


KING. 


M. En 


IiNG. 
Mr. MeEu 


Mr. Kina. 
Mr. Meck 


teen iw. Whi 
Mr. CELR iY, Who wa 
Tec HAIRMAN. The fi 
Mir. Mi KE ROY Yes, 
Mr. Kine. Would ve 
Mir. McE.roy. Wel 


printing, sts pling, 


nto and finally we ra Ih. 
Mr. Moser. Captain, vou have a tendency 
sort of on a ves-or-no basis. It would be muel 
you would enlarge on what vou are telling 
story. Will you do that? | 
Mr. McExroy. All right. sir. After the investigation ; : 
we went to the district attorney, acquainted him with the facts, and 
his cooperation we raided him. We confiscated a large number 





138 ORGANIZED CRIME IN INTERSTATE COMMERCE 


of tickets, printing presses, stapling machines, everything going into 
the manufacture of lottery tickets. 

‘The CHairmMan. Captain, when you say a large number, could you 
be a little bit more specific on that so that we would have an idea of 
the scope of the operation. Thank you. 

Mr. Moser. Go ahead, Captain. 

Mr. McExroy. On March the 8th we raided the Scranton Print- 
ing Co. 

The Cuatrrman. What year? 

Mr. McErroy. Ninteen hundred and fifty-one, 407 Penn Avenue, 
Scranton. We confiscated 720,000 printed Empire lottery tickets, 
50-cent kind covering a period from October the 29th, 1951, to Feb- 
ruary 15, 1952. We had 18 force numbering machines, 32 engraved 
Treasury balance lottery plates. That is eight Empire backs, eight 
Empire fronts, eight Peoples Club backs. 

Mr. Kine. Rather than itemize them, Captain, perhaps you could 

give in summary the number of the tickets, and you confiscated a good 
= al of p: 1 for printing purposes ¢ 

Mr. McExtroy. Oh, yes. We had 168 lead linotype slugs for various 
lottery tickets. At the same time at the Blackledge Furniture & 
Storage Co. we confiscated perforating machines, reels of steel strap- 
ping, 28 reels of steel strapping, heaters, motors. 

Mr. Kine. Could you estim: ite the total value of what you confiscated 
in this one raid, Captain ¢ 

Mr. McExroy. No, sir; I couldn't. 

Mr. Kina. Is it very extensive though ? 

Mr. McEnroy. Yes, sir; it is. 

Mr. Moser. Captain, is this all printing equipment that was used 
for printing lottery tickets / 

Mr. McExrroy. And the manufacture and folding and stapling of 
tickets; yes, sir. 

Mr. Kine. Captain, all these raids have been against the printers, 
pm inting operations. Would you explain to the committee why that 
is? 

Mr. McExroy. Well, originally when we investigated lotteries, we 
always got the little fellow, the man that was out here selling a few 
tickets maybe for a living, I don’t know, but we would arrest him, 
take him into court. Well, the grand jury might ignore the bill or 
he was only fined a few dollars, but it didn’t stop anything. We still 
had it to do over, so in place of doing that we went up to the top as far 
as ossible. 

If we could get the information and the evidence on the printing 
plants, the stapling plants, and raid them, then we had a case and it 
would put the little fellow out of business automatically at least for a 
time, and that is what we did. The result of that was that we have 
conducted five raids in the past year and a half in Pennsylvania, and 
we confiscated millions of dollars worth of material, tickets, and so 
forth. 

Mr. Kine. Captain, there was one point I meant to ask you earlier. 
What is the percentage take of the operator, the big man in one of 
these Treasury lotteries ? 

Mr. McEtroy. From the information I received it is about 20 per- 
cent. 

Mr. Kine. Twenty percent ! 
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The Cuarrman. In addition, Captain, to the 20-percent take that 
they of course have in their favor to begin with, have you information 
as to their refusal to pay or of any steps they have taken to get out of 
paying when a player would hit with them ? 

Mr. McExroy. We have information that at certain times they 
refused to pay on a‘ce rtain number, but finally they paid up. 

The Cuarrman. For the most part you think they came through in 
the end ¢ 

The CyarrMan. But attempted apparently to avoid paying, did 
they ¢ 

Mr. McExroy. They tried it in certain cases; ves, sir. 

Mr. Moser. What did they do to ti y it, — Lin 2 

Mr. McEnroy. Well, they said it was a phony ticket or something of 


that nature and they wouldn’t pay, but finally they paid. 


Mr. Moser. When they did not pay, cid you get any 
from the holders of the tickets ¢ 

Mr. McEnroy. Oh, yes, we have gotten com ints about 
by the time we got around to them, why th ww, he denies 
thing about it because that fellow said the him up, so that 
that. 

Mr. IKING. Have you ever | rought chara Ss against one of the opera- 
tors of one of these lotteries, ¢ ‘aptain ¢ 

Mr. McExroy. Have I personally? 

Mr. IXING. No; have the Pennsylvania police? 

Mr. McExroy. Oh, yes. We have brought charges against them, 


the opers re of th el. Hows ver, you very sel cease h: ive < vice hice 


iwainst 1 because they don’t take an active part init. They don’t 
: 


yppear. “T hey sit behind somewheres and the n none} comes 1 to thelr 
nd the y don’t have direct operation 5. 2 hat’s tha 
Mr. Kina. And frequently that is outside the State, as 
of Cohen ? 
Mr. McExroy. Well, from what I understand, ves. 
Mr. Kine. In your opinion then, Captain, thi n 
problem. This lottery operation is big enough ‘ ha you 
lines which lead you to the edge of the State ar al it 1s a problem 
nvolves in many Cases police actiy ities In sever: . mst 
Mr. McExroy. That is correct. Now of co 
Empire that the FBI is very much inte sia 
lon't go oul of the State, but the \ clo vet the informati n from 
Mr. Kina. Has the splendid enforcement of the antilottery 
which has been brought about in recent years helped the situa 
Mr. McE.roy. I don’t think 
Mr. Kine. Has it forced the operators to break up their oper; it 
Mr. McErroy. No, sir, I think it just made them more careful. 
The CHatrMan. Captain, going back to the Louis Cohen experi- 
nee, have you knowledge of anything done in the early p: 
year by Cohen in order to avoid arrest and to avoid prose ( 
Mr. McEnroy. Yes, sir. 
The CuatrkMan. Would you kindly give us 
happened ¢ sua 
Mr. McE :roy. Previous to the raid on March 
ranton, Detective Sergeant Hartman can 
rrisburg and talked to the Commissioner, and he states that Jimmy 
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Mack, the previous witness here, approached him with the proposition 
to lay off the racket or the lottery racket in Scranton. 

The CuarrMan. That is to say the man who just preceded you on 
the stand? 

Mr. McEtroy. Yes, sir. 

The CHarrman. According to the testimony he had actually ap 
proached Sergeant Hartman / 

Mr. McE.roy. That is right. 

The Cuatrman. And he gave indication he did not know or had 
not dealt with him here? 

Mr. McErroy. That is right. 

Lhe (CHAIRMAN. And according to the official report, he did 
approach Sergeant Hartman and made a proposition to him? 

Mr. McEtroy. That is correct. 

The Chairman. Will you just continue / 

Mr. McEtroy. The Commissioner told him to string Mack along 
and go right ahead with the investigation. Well, of course, on a 
lottery investigation vou have got to hit when the iron is hot. In 
othe words, they print t he tickets from 3 to 6 months ahead of time, 
So you got to cat h them in the act. 

Well, through stringing Mack along this lottery got hot and we 
knocked it off. Consequently there wasn’t any action taken against 
Mack. 

Mr. Mi SER. Capt 5 whit kin of il proposition did Mack make 

Llartman / 

Mr. Mi [ey ROY. He told h thi it would be worth his while to lay off 
hat lottery up the re; that Cohen would fix him up. 

The CrrairnMan. Cohen would fix him ups 


‘ ELRoyY. Words to that effect. 


RMAN. Following that did Cohen make any contacts ¢ 


wat all occur ? 
» raid interfered. 
times according to your official reports 
ss here today, talk with Llartman / 
Yr tO Llartman. 
him any further details as to 
pavinent would be made / 
him if Hartman laid off the 
WoO ld De al l are by Cohen. 
Was there at 3 | ss on between Hartman ind Mau k 
might he 1d 
y. No: Hartman just strung him along. He wouldn't 
a umount and neither wo ld Mack. 

Mr. Moser. They did not talk about any figure at all 

Mir. McEnroy. No, sir. 

Mr. Moser. But Hartman indicated perhaps he might be interested 

to string him along, is that right ? 

Mr. McExroy. That is correct; yes, sir. 

Mr. Kine. Captain, these big lottery operations all depend on the 
Trea urs balance published by the Federal Government here in Wash 
ington. Do you think that is important in terms of being an official 
publication? Are they trading on the prestige of the Government for 
certainty and so on in selling these lotteries ? 
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Mr. McExroy. They are; yes, sir. 

Mr. Kine. And there are not large lottery operations done on other 
local numbers and local items ¢ 

Mr. McE.roy. Most of them are based on the Treasury balance. 
However, you have got all kinds ot tickets, baseball scores, football] 
everything, horse racing and everything else. 

Mr. King. I have no further questions. 

Mr. Moser. How are these tickets shipped around? You said that 
this very large number was seized in this one raid. What do you 
people do with the tickets ¢ Do they just distribute them lo ally Ol 
ure they shipped out of the State / 

Mr. McExroy. | wouldn't know if they are shipped out of the Stat 
but they are shipped all over the State. 

Mr. Most R, By what means are they shipped ¢ 

Mr. McE.Lroy. Sometimes transported DV autolmMod les, 
transported by truck. 

Mr. Moser. Are they ever sent by express / 

Mr. McExnroy. We have information that 1 

Mr. Mos r. Are any ot them sent in the mails 4 

Mr. McEnroy. Not that 1 know of. I don't | 

Mr. Moser. When they ship them by truck, 
quantity ¢ 

Mr. McEuroy. Oh, ves. 

Mr. Moser. To a distributor in another town, 

Mr. McEnroy. That is right. 

Mr. Moser. And then he distributes them to 

Mr. McExroy. That is right. 


Ir. Moser. You sav Cohen lives in Florida. Dor 


connections outside the State so far as you know with other people ¢ 
* A i 


Mr. Mcknroy. Not that I know of. I wouldn't know. 


Mr. Moser. So far as you know, he works alone / 
Mr. McEnroy. As far as 1 know he does, unk 
His brothers used to be in with him as ind 


I 


ire | wouldn't know. 
Ir. Moser. What do you understand 
ne i with him ? 
Mr. McEtroy. The brothers used to be in on the rack 
hey still are or not I don’t know. 
Moser. Forget 1 
out what the siti 
his brothers live, for 
Mr. McEnroy. They d 
that we just investigate 
over to the FBI that 
information. I don’t 
Mr. Moser. You don't 
Mr. McEuroy. No, s 
Mr. Moser. | o 


Mr. McE.roy. > 


Phe CHAIRMAN. 


else that vou 


to the committee. Tl IS | he committee 
) 


nowever, before Vou ’ , © do fee] that 
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that vou and those associated with you are a credit to law enforce- 
ment. } 

It is very gratifying to have an officer of your integrity and stand- 
ing interested in this work, and we feel that the people are indebted 
to you for your str: aightforward handling of these matters, not only 
in your testimony at today but in the cooperation that you have 
given us in the past it has been shown to the committee that you and 
the other officers paekeeal with you are doing splendid work, and 
for it we think you are ¢ ntit led to commendation. 

Mr. McEtroy. I thank vou, sir. 

The Cuamman. Is there a representative of the Western Union 
Telegraph Co. here? Arrangements were made for Western Union 
to have a representative here. 

[If he is not here and has not arrived vet, we will go on to the next 
witness and call him later. 

Joseph Baldassari. Will you raise your right hand? 

In the presence of Almighty Ci d. do you swear the testimony you 
give shall be the truth, the whole truth and not thing but the truth? 

Mr. Baupassart. I do. 


TESTIMONY OF JOSEPH C. BALDASSARI, SCRANTON, PA., ACCOM- 
PANIED BY CHARLES E. FORD, ATTORNEY, WASHINGTON, D. C. 


The CHarrmMan. Will you state your full name. 

Mr. BALDASSARI. Jose ph ©, Bal dk assarl. 

the CHairman. Joseph C. Baldassari. And it is spelled B-a-l-d- 
a-S-S-a-r-1 ¢ 

Mr. Barpassartr. Correct. 

The Cuarmman. And your address. 

Mr. Baxupassartr. Cleveland Avenue, Scranton, Pa. 

The CnarrmMan. Cleveland Avenue, Scranton, Pa. Could I ask 
you at the outset to be kind enough to talk into the mike. And you are 
represented by counsel here today, are you ¢ 

Mr. Baupassari. Yes, sir. 

The Cramman. Mr. Ford is your lawyer? 

Mr. Baupassarr. Correct. 

The Cuairman. Mr. Ford, you will be available to him for any 
comments you wish to make. 

How long have you lived in Scranton ? 

Mr. Bavpassari. All my life. 

The Cuarrman. All your life. How long is that ? 

Mr. Baupassart. Thirty-eight years. 

The CHarrman. Thirty-eight years. Are you married ? 

Mr. Barpassartr. Yes. 

The CHairnman. What family do you have? 

Mr. Baxpassart. No children. 

The Cuamman. Any brothers and sisters? 

Mr. Baxtpassart. Three brothers. 

The Cratmman. What are their names? 

Mr. Batpassart. Elio, Elmo, and Henry. 

The Cuarrman. A little slower. 

Mr. Baupassart. Elio, Henry, and Elmo. 

The Cuarrman. Where do they live? 

Mr. Barpassart. Scrantor 
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The Cuarrman. All live in Scranton ? 

Mr. Baupassart. Yes, sir. 

‘The Cuarrmman. Now, Mr. Polski, will you proceed. 

Mr. Potsx1. What business are you in? 

Mr. Baxpassari. I refuse to answer on the ground that it may in- 
criminate me. 

Mr. Pousxi. You refuse to say what business you are in at the ] 
ent time? 

Mr. Baupassart. That is right. 

Mr. Poutskr. Are you connected with the Baldassari Amusement 
Co.? 

Mr. Baupassart. I refuse to answer that, it may incriminate me. 

The Cuarman. When you wert to work what job did you first take 
What work were you engager ‘1 at first / 

Mr. Baupassart. I decline co answer on the ground that it may 
incriminate me. 

The Cuarmman. Have you ever been 
business / 

Mr. Barpassarr. I decline to answer that question on the groun 
that it may incriminate me. 

The ¢ AIR mMwAN. From the time that you went to work year 
have you ever done anything lawful? Have you ever been e 
anything legitimate and within the law / 

Mr. Baupassart. I decline to answer on the 
incriminate me. 

Mr. Pouskt. Mr. Baldassari, you were asked 
records here. Do you have them with you today ¢ 

Mr. Baupassart. Yes, sir 


ro cry 


( 
a A 


Mr. Portsxt. May we see them, please? 

Mr. Batpassart. I decline to let you view 
that it may incriminate me. : 

The CHamman. What records have you got wit! 
the summons? 

Mr. Baupassart. All the records that 

The CHAIRMAN, And do you have all those records at the 


the summons recites. 
time with you here? 

Mr. Barpassart. Yes, sit 

Mr. Forp. Would you want to disclose them in the re 
comprise two handbags full, a manila folder, and a ledger 

The Cuairman. And, counsel, without opening the bag an 
we may have an idea of bg what they contain, could you 
more specific as to just what they contain ? 

Mr. Forp. They contain all records regar = 17 his income 
turns for 1945 to 1950, bank aecounts, canceled checks, bank 
ments, records of all real and pe rsonal property held by him, 
directly or indirectly, and both these bags are qui ‘ul 
nila envelope is full, and this ledger sheet is 

Mr. Moser. Those records describe all | 
they? 

Mr. Forp. Yes, sir. 

Mr. Moser. In other words, his business activities are sufficiently 
voluminous to require records filling two full suitcases, a manila 
envelope, and an account book, and he refuses to reveal the nature 
or contents on the ground it may incriminate him. 
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Mr. Forp. Plus real estate which may not be in the records, plus 
personal property. 

The Cnatmman. Mr. Ford, would you mind opening the bags and 
let us see the records? Will you put them on the table ? 

Mr. Forp. I can enumerate them from here. 

The CuarrMan. i ypose you do. 

Mr. Forp. Thi a checkbook with all the stubs. 

Mr. Moser. Fo or ane period ¢ 

Mr. Forp. 1949, August 23, 1949, through October, 1950. This is an 
envelope purport meto be full of social Security records. 

The Cuatrman. Does it indicate the period ¢ 

Mr. Forp. This envelope includes all types of bills and headings, 
such as a roofing company, motor-machine company, a Cadillac auto- 
mobile, service-station records, amusement-machine records, radio 
records, a marble-supply company, all records and purchases, repair 
ing of all kinds. That, in general, is this envelope. 

Mr. Moser. Does it relate to the employees of those businesses ¢ 
You said it was social-security records; is that correct ¢ 

Mr. Forp. Ye S. sil Ds 

Mr. Moser. And it covers the employees? 

Mr. Forp. Yes, sir 

Mr. Moser. How many employees are involved ¢ 

Mr. Forp. Average between three to six, such as mechanics, repair- 
men. 

Mr. Moser. Three to six in each of those enterprises ? 

Mr. Baupassart. Pardon ? 

Mir. Moser. Three to six in each of the meee 

Mr. Forp. These cover one enterpri 

Mr. M: SER. x ou mean all these rec cords cover one enterprise ¢ 

Mr. Forp. Yes. 

Mr. Moser. Three to six employees ? 

Mr. Forp. Yes. 

The CiamrmMan. How many different enterprises are represented by 


records ¢ 


; . \ 
that | have ] his envelope wi nuld be one entel 


1e CH VI RMAN. ] meant the other records. 

Mr. Forp. [his is a large group of letters from the First National 
Bank of Seranton. Presumably. they include monthly statements and 
canceled checks . 

Mr. Moser. And what enterprises do they relate to? 

Mr. orp. The Baldassari Amusement ( 0. 

Mr. Moser. Baldassari Amusement Co. ? 

Mr. Forp. Yes. 

Mr. Moser. What period ? 

Mr. Forp. Well, this top one is February 5, 1943, March 1943, April 
1948, May 1949, June 1948, July 1948, August 1948. September L948, 
October 1948. 

They also include a series of promissory notes, perhaps six in num- 
ber, covering 1947 and 1948 calendar year. Other bank letters, Novem 
ber 1948, December 1948. 

Mr. Moser. What else is in that suitease, Mr. Ford ? 

Mr. orp. Thi S large envelope whic h h: as writter 1, on the outside by 
red letters, “Payments made during 1948 by cash.” 
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Mr. Moser. Cash payments What is in ther 

Mr. Forp. A whole series of all types of bills. 

Mr. Moser. Receipted bills ¢ 

Mr. Forp. Yes: as luding printing bills, freig! 
the Pennsylvania Corp., statements from the na 

Mr. Baupassarr. Notes 

\MIr. Forp. Notes, they are. Coin machines, 
hines. 

Mr. Moser. Do these relate Lo the Balda i) uA 

Mr. orp. Many ot th ese are listed to Joseph Baldassa 

Mr. Pouskr. What national bank is that 4 

Mr. Forp. Others to Baldassari brothers. One 
sarias an individual. 

Mr. Pousxr. You said the national bank. Wh: 
that ? 

Mr. Banpassartr. Northwestern. 

Mr. Pouskt. Philadelphia ¢ 

Mr. Banpassarr. Yes 

Mr. Potsxi. All your accounts are in Scranton, but 
of State ¢ 

Mr. Forp. Isthat a question ? 

Mr. Potskt. Yes. 

Mr. Baupassart. I refuse to answer on the ground it may 
nate me. 

The Crarmman. Keep your voice up, please, 
microphone. 

Mr. Forp. Social security returns, such as this employer's t. 

Mr. Moser. Mr. Ford, will you please explain to me why a tax 
return which has been filed with the Government cannot be produ 
on the grounds of incrimination? How can it incriminate t ty 
to produce a tax return which he has already filed 
Government ? 

Mr. Forp. Because all returns by taxpayers contain memoranda and 
notes as to how they arrive at the results shown in the returns. 
forms filed with the Government do not always contain the deta 
returns, but they contain the results. 

Mr. Moser. But they have already been filed. Hlow cat 
he is going to be further incriminated 4 

Mr. Forp. The return is filed but with his copy the taxpaye1 
he has additional information which he retains but which doesn’ 
ways go with his return; so when the revenue agent comes to h 
says, “On line 10 you have a certain figures; how aot vou arrive at 
He picks out his working sheets. They are nis Lint: med by 
Pe ee 

The CuarrmMan. Have you got the exact copies there of wh: 


1 


been fled with the Government so that there would be avai! 
eit her the carbons or the exact copies of returns filed ¢ 

Mr. Forp. Excepting that the Government does 1 
turns of all taxpayers for certain vears. They have 
particularly running from 1932 through 1938 and TI believe either 
the year * 1946, 1947, and 1948, the Government is not now in POSSesslol 
of Alt dhiadvebiivas of ntansantath. 

The CH AIRMAN, Are we To understand then that the witness elects 
and insists that he will not reveal certain tax returns because 


ot have tT 
} 
{ 


yerer? destroved, 
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of the belief that the Government has destroyed the originals and he 
is In possession of the copies and they might incriminate him to 
produce ¢ 

Mr. Forp. That is correct, coupled with the statement the com- 
mittee made to the witness, that inasmuch as the Government has 
the returns it would not harm him to produce them. I cite them as 
one of the exceptions where the Government does not have the returns 
of the taxpayer. 

The Cuairrman. But my question is directed to the question of 
whether he refuses to produce them because he, by producing them, 
might incriminate himself. 

Mr. Forp. Yes, sir. 

‘The Cuarrman. And in those instances where the Government’s 
records are destroyed and his records if produced would incriminate 
him—— 

Mr. Forp. Yes. Should I give you generally some more of these 
items ? 

Mr. Moser. I think it would be a good idea. 

Mr. Forp. These are, as you see, a group of canceled checks. 

Mr. Moser. Canceled checks covering what ? 

Mr. Foro. Covering his bank account. 

Mr. Moser. Personal ? 

Mr. Forp. They are both, listed—by personal I take it you mean 
individually. 

Mr. Moser. Yes. 

Mr. Forp. The heading is “Or Joe Baldassari.” However, we don’t 
want to mislead the committee. He also as an individual trades 
under a business name such as an amusement company. So for the 
purposes of answering we would say yes, if you construe that he is an 
individual running the machine company, too, the amusement 
company. 

Mr. Moser. The amusement colnpany being Baldassari Amusement 
Co.; is that correct ¢ 

Mr. Forp. Yes, sir. 

Mr. Baupassart. Partnership. 

Mr. Moser. The witness says—— 

Mr. Forp. I have just been advised, so that the committee may not 
be misled, it may appear as a partnership. 

Mr. Moser. It may appear as a partnership? 

Mr. Forp. Yes. 

Mr. Moser. Does that mean it may appear to be but it is not or it is 
in fact a partnership / 

Mr. Forp. I will take that as a question from the committee to the 
witness. 

Mr. Moser. Yes. 

The Cuarrman. In other words, Mr. Ford, we were interested to 
know, so we could understand, of course, the purport and the bearing 
of the different records as to whether or not the Baldassari Amusement 
Co. is in fact a partnership. 

Mr. Forp. Our answer will be, “Yes”; a partnership. 

The CuamMan., It is a partnership ¢ 

Mr. Forp. Yes. 

Mr. Moser. May I ask the witness who the partners are ? 
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Mr. BALDASSARI. I refuse to answer that on the eround that it 
incriminate me. 

Mr. Forp. These are likewise similar Gocmeaanie for 1 
checl KS like the CTO! ip Lj pust rave you an da dition ul sheets 
ot the se. Then in  dditon the re are St al other chee} 
stubs and, in fact, this one has certain blank checks also still 
bank deposit slips, and what not. 

The CuHamman. Mr. Ford, there is one comment that I might 
and which may have bearing upon the response of the witne 
which possibly you are e! titled to know. 

If I understood you correctly, you based the refusal of the 
to produce certain ——— income taxes because of the f 
records may be the only ones in existence, that is to say, the 
Government, means to the witness’s belief and understand! 
destroyed the originals and therefore if he were to produce the co} 
he would thereby produce records which might incriminate him 
cause of the absence, as he believes, of any originals by the Gov 
ment. 

Mr. Forp. That is one of the reasons, but there are others. 

The CHatrmMan. If I could confine it just to that one for the 
of this discussion 

Mr. Forp. Yes. 

The CHaAmrMAN (continuing). The reason I am making the e¢ 
ment is I am advised by our staff member, Mr. George Marti 
director, and others, that actually in this particular case the Gov 
ment has not destroyed its records, 

Now that being So, assuming’ that to be the case—and I am basi 
it on what the official information is—I just make that observation 
order to see whether or not in that situation the witness desir 
change his position because the belief which he has is apparel t] 
mistaken belief and the Federal Government does have the original 

My question is whether or not, with that statement to him, he desir 
to persist in his refusal to produce them because the Federal Gover 
ment does have the originals. 

Mr. Forp. My answer to that, Senator, is that I controvert t] 
Government has not destroyed the records. From 1932 to 1938 
act of Congress, the internal revenue records of taxpaye rs were 
stroyed. 

I have quite a personal and intimate knowledge of that, and I] 
further information obtained yesterday in another tax case 
handling regarding other years. So I am sorry and I hate that 
necessary to controvert the statement of the investigators that 
have. 

However, be that as it may, whether the committee has them or not 
the witness stands on his constitutional right because whatever re 
ords he has may be used as a basis for starting a net worth 
tion of the witness, even though they go into other years. 

For instance, this morning I believe some member ¢ 
stated that a return for 1950 was outside the statute er limi 
‘That is not my knowledge of the law. The return for 1950-—— 

Mr. Potsxr. 1945, I believe. 

Mr. Forp. 1945. The return for 1945 is not due until March, 
The 6-year statutory period, therefore, runs from March 1946 and it 
still in effect as of this date. 
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The Caamrman. Going back to the other point, are you familiar 
with the practice in the Twelfth District in Pennsylvania where the 
returns in this case might have been filed and might be on file / 

Mr. Forp. No, sir: 1 am not. 

The CuarrmMan. The only reason I go back to that is it is our infor- 
mation—and Mr. Martin has actually seen some of the returns, 1 am 
not undertaking to say the exact specific years, but some dating back 
are actually in existence—and my point is whether or not, with that 
information imported to you, whether you do desire and the witness 
desires to change—— 

Mr. Forp. He does, and there is the additional reason that if he 
produces his returns and makes a disclosure of them, we believe that 
the committee would thereby be in a position to question him about 
that. So that if he opens up the subject, | understand the law to be 
that the witness, once waiving his privilege, must continue on and an- 
swer; but that he has to assert his privilege at its initial opening. So 
that if he does give you his returns, the c ommittee could then start to 
qu testion him about his returns, and he would be met, be faced with, 

“You yourself have opened it up by furnishing the returns. ‘These 
que stions we are about to ask you are on the same subjec Us 

The CHarrMan. Do you contend that a witness may decline to an- 
swer any questions about bis financial situation 20 vears ago, for 
example, even though according to your own statement a minute ago 
the statute of limit: ations would only cover 6 years / 

Mr. Forp. Yes. sir, because if the *y use that as the basis and have 
information of 20 years ago, they can net worth him of that year - 
then net worth him of 1951, and when they find an unreported i 
crease in his income, the Government can allocate it to the live vears— 
1950, 1949, 1948, and 1947—and if the information gained 20 years 
ago, that permits a basic start for the net worth statement, yes, sir, I 
have seen that done. 

The Cuarmman. The committee is forced to disagree with you on 
some of those. respectfully. 

Mr. Forp. I could respectfully suggest the names of some agents 
that are doing it. 

Mr. Moser. I see you have a larger suitcase belonging to the wit 
ness. What is in that? 

Mr. Forp. These bills, the notation is “Baldassari, paid by check, 
1950.” 

This is another stub checkbook with the stubs and notations on it. 
This goes back to 1944 and goes into 1945, both years covered by him. 

This is a journal which contains disbursements in 1945 regarding 
certain people and individuals. 

These are records of 1947 regarding the Baldassari Amusement Co. 

I don’t know what is in here, but his accountant sealed it. Do you 
care to have it disclosed? 

Mr. Moser. Let’s see what is in it. 

Mr. Forp. There are what appear to be monthly bank statements 
with canceled checks included. 

Mr. Moser. Those relate to Baldassari Amusement Co., do they ? 

Mr. Forv. Baldassari Amusement Co., and on this one there is an 
additional one. I assume it is his wife, Mrs. Viola Baldassari. 

Mr. Bavpassart. That isn’t my wife. My brother’s wife. 

Mr. Forp. His brother’s wife. 
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The CHAIRMAN. His sister in law. What is the name of the Wi 
the witness ¢ 

Mr. Barpassarr. Olive. 

CHainMAN. Olive Baldassari is his wife and V 


ask Mr. Ford whether the other rece ras that vo 
il] relate to the one, either to him indiv iddually Oo! 


company's operation / 


Mr. Forp. ( ’r he jointly with his brother’ 1 

The CHamman,. Mr. Ford, I think th: lit Suilic that for 
time being. 

Mr. POLSKI. Mr. Baldas sari, have you ever been arrested ? 

Mr. Baupassarr. I decline to answer that on the ground that it 
neriminate me. 

The Cuairman. Will you keep your voice up, please, so we may hi 
vou without difficulty. 

’ Mr. Barpassartr. I decline to answer that on the ground it 1 
incriminate me. 

Mr. Po SKI, That is a matter of record, Mr. saldassari. Anybody 
can look that up. 

Mr. Baupassarr. That would involve my identity. 

The CHamman. In other words. you question the identity of the 
individual whose arrest is being inquired about ? 

Mr. Batpassarr. That would involve my identity and place me at a 
certain place at a certain time. 

Mr. Moser. Are you trying to conceal from this committee your 
identity, Mr. Baldassari? I should think it would be very simple to 
admit who you are. 

Mr. Foro. May he answer your question ¢ 

Mr. Moser. I wish he would. May ] Interrupt ¢ 
jection to your advising your chent what to Say, % me % l are 
eiving him advice, but if all vou are doing is giving him the answer 
so that he answers it like a puppet, that ts contrary to the proceedings 
of this committee. 

Every question that we have asked him Vou make the answe 
him. We have no objection to his consulting you and getting : 
but we do object to your furnishing him with the answer that | 

Mr. Forp. May I say- 

Mr. Most R, Answer the question as to whethe Ni Bal ins 
res to conceal his identity from this conminmiittee, 

Mr. Forp. May I advise him 4 

Mr. Moser. You may. 

Mr. Baupassart. No, I am merely standing on my constitutional 
nehts. 

Mr. Moser. Your constitutional right. You mean you refuse to 
answer whether you have been arrested on the ground that it may it 
criminate vou 4 . 

Mr. BaAupassart. Yes, sir. 

Mr. Pe LSKI. Did you state before, Mr. Baldassari. that you lived 
in Seranton all your life ¢ 

Mr. Baupassari. Yes, sir 

Mr. Potsxt. Have you ever been arrested in Serantor 

Mr. Bavpassart. I assert my right. 


; 
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Mr. Potsxr. What right are you asserting there, sir? ‘You stated 
you lived there all your life. 

Mr. Bavpassarit. On the ground that it tends to incriminate me. 

Mr. Pousxi. Were you arrested on May 238, 1935, in Scranton ‘ 

Mr. Baxpassart. I decline to answer. 

Mr. Potsx1. Was that for a revenue case, internal revenue ¢ 

Mr. Baupassari. I decline to answer on the ground it may incrimi- 
nate me, 

The Crarmman. Now, counsel, rather than to repeat after each 
question, I would like to have it understood that for the reason he is 
giving those same reasons they will apply to each of his refusals, and 
that the committee directs that he answer each and every one of the 
questions, and are we to understand that he persists in his refusals for 
those reasons ¢ 

Mr. Forp. Yes. 

The Cuarrman. In other words, without his stating them each time, 
we will consider that the reasons he has given ence will apply to all. 

Mr. Potsxr. In connection with that 1935 arrest, you were given a 
3-year sentence suspended; is that correct 

Mr. Baupassart. I decline to answer on the ground it may incrimi- 
hate me. 

Mr. Potsxi. Have you ever been in jail? 

Mr. Baxpassart. I decline to answer that on the ground it may in- 
criminate me. 

Mr. Potsktr. Isn't it a matter of fact that on March 24, , you 
were arrested for having in your possession an eae “til and 
you were given a sentence of a year and a day in Lewisburg Prison / 

Mr. Baxpassart. I decline to answer on the ground that it may in- 
criminate me. 

Mr. Moser. Mr. Baldassari, how can it incriminate you with respect 
to a crime for which you have been convicted and have served time? 
That can’t incriminate you. You can’t be tried again for that. 

Mr. Baupassart. I decline to answer that on the ground that it may 
tend to incriminate me. 

Mr. Moser. You are claiming the privilege on the ground of the 
Constitution. Doesn’t the Constitution also say you may not be tried 
twice for the same crime ? 

Mr. Baupassart. I decline to answer that, too, on the ground that 
that may incriminate me. 

Mr. Moser. Are you in fear of being prosecuted a second time for 
the same crime ? 

Mr. Bawpassart. I decline to answer that. 

Mr. Pousxr. Mr. Baldassari, are you familiar with the address 108 
Adams Avenue in Scranton? Do you know where that is? 

Mr. Bavpassart. I believe I do. 

Mr. Potsk1. You do know where it is. Do you know what is lo- 
cated at that address? 

Mr. Forp. I am not sure we heard the question. 

Mr. Baupassart. Say it again, please. 

Mr. Potsxt. Do you know what is located at the address 108 Adams 
Avenue in Scranton ? 

Mr. Bavpassart. I decline to answer that on the ground it may in- 
criminate me. 
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Mr. Potskr. Isn’t it a fact that you and your brother have a bookie 
service operating out of that establishment ¢ 

Mr. Baxvpassari. I decline to answer that on the ground it may in- 
criminate me. 

Mr. Potskt. What is the offense of which you are afraid? Federal 
or State offense ? 

Mr. Baupassart. Federal. 

Mr. Potsx1. Particularly which one? 

Mr. Batpassart. Income tax. 

Mr. Pouskr. Did the offense occur more than 10 years ago? 

Mr. Baxpassart. | decline to answer that on the ground that it may 
incriminate me. 

Mr. Potskr. How about 5 years ago? 

Mr. Bavpassart. I decline to answer. 

Mr. Potskr. A year ago? 

Mr. Bawpassarr. Decline. 

Mr. Potsk1t. Do you know a Mr. Pete Genello? 

Mr. Bavpassart. Decline to answer on the ground it may inecrim- 
inate me. 

Mr. Poxisxt. How would that incriminate you, sir, knowing Mr. 
Genello? 

Mr. Baupassart. Decline to answer that on the ground that it may 
tend to incriminate me. 

Mr. Potskt. Do you know Jimmie Fogley ? 

Mr. Baupassart. I decline to answer on the ground that it may in- 
criminate me. 

Mr. Potskr. Do you know where Mr. Jimmie Fogley is? 

Mr. Batpassarr. Decline to answer. 

Mr. Porsxt. Is you brother Al in the bookie business at that estab- 
lishment ? 

Mr. Batpassart.. I decline to answer that on the ground it may in- 
criminate me. 

Mr. Pouskt. Isn’t it a fact that Mr. Fogle) ran out on you owing 
you something like $1.700? 

Mr. Bavpassart. I decline to answer that on the ground it may in- 
criminate me. 

The CrarrmMan. Previously you gave your age; did you not’ 

Mr. Baupassart. Yes, sir. 

The CHarrman. What was that ? 

Mr. Barpassart. 38. 

The CHatrmMan. 38. When did you first go to work? Were you 
18, 16, or 20, or what ? 

Mr. Batpassart. I would say, as far as I can remember, about 16. 

The Cuatrman. About 16. So, you went to work about 22 years 
ago. Now, my question is whether in the 22 years you have ever been 
engaged in a legitimate work. 

Mr. Baxpassart. I bélieve the first job I had was loading coal in 
the mines. 

The CuarrMan. Loading coalinthe mines. How long did you work 
at that ? 

Mr. Batpassart. About 2 years. 

The CHarrman. About 2 years. { then up until 20 years ago you 
were then 18, if my calculations are correct. Now, in the past 20 years 
have you ever been engaged in a legitimate work ? 
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Mr. Bavpassart. I decline to answer that on the ground that that 
may incriminate me. 

The Cramman. So, you refuse to answer any question concerning 
your activities in 20 years, so far as work is concerned; is that correct ¢ 

Mr. Bavpassart. That is correct. 

The CHamman. And my question, I just want to repeat it and make 
t very clear to you that we are asking you about your engagement in a 
egitimate or a lawful business, if any, in the past 20 years. 

Mr. Baupassart. I decline. 

Mr. Potskr. Do vou know Mr. Anthony Petriello? 

Mr. Baupassart. I decline to answer that on the ground it may 
incriminate me. 5 

Mr. Potskrt. Do you know Mr. Fogley operated a haberdashery 
store in Seranton / 

Mr. Baupassart. I decline to answer that on the ground it may 


Mcriminate me, 

Mr. Pouskr. You don't know if he had a haberdashery store or not ¢ 

Mr. Baupassarr. Decline to answer. : 

Mr. Pousxtr. I believe counsel mentioned before Mr. Baldassari has 
a Cadillac automobile: is that correct ? 

Mr. Forp. I said one of those bills was headed from a Cadillae 
automobile account, just identifying the document. 

Mr. Potskt. Do you have an automobile, Mr. Baldassari ¢ 

Mr. Baupassartr. I decline to answer that on the ground that it may 
incriminate me. 

Mr. Pouskt. You won't say whether you own an automobile? 

Mr. Baupassart. Yes, sir. 

Mr. Moser. Mr. Baldassari, how can you decline to answer whether 
you own an automobile? Practically everybody in the United States 
owns one. How can that incriminate you 4 

Mr. Baupassart. It may incriminate me in taxes. 

Mr. Moser. Just owning an automobile 2 

Mr. Baupassart. Yes, sir. 

Mr. Moser. Mr. Baldassari, it seems to me that is highly con- 
temptuous of this committee to refuse to answer the simple question 
of whether you own an automobile. How can you stand on that ? 

Mr. Banpassart. I stand on it. 

Mr. Pouskt. Who is Ulysses Baldassari ? 

Mr. Batpassari. My father. 

Mr. Pousxt. Your father. Was he a bondsman 4 

Mr. Batpassart. He was never in the bond business. 

Mr. Pousxt. Never connected with a bonding business at 

Mr. Baupassart. No, sir. 

Mr. Potskt. You are sure of that ¢ 

Mr. BaupAssart. Positive. 

Mr. Poutskt. Do you know Mr. Lou Cohen ? 

Mr. Batpassart. I decline to answer that on the ground it may 
incriminate me. ; 

Mr. Pouski. Have you ever heard the name Lou Cohen? 

Mr. Baupassart. I decline to answer that; it may incriminate me. 

Mr. Pouskr. You decline to say whether you have heard the name 
or seen it in the newspapers anywhere ¢ 

Mr. Baupassari. [have heard it here today, and I have read about it. 

The Cratmman. Is that the first time / 
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Mr. Baupassart. I decline to answer that on the ground it may 
incriminate me. 

Mr. Pouski. You say you have seen it in the newspaper; is that 
correct ¢ 

Mr. Baupassarr. Yes, sir. 

Mr. Pouskt. In what connection? What did you see 
papers ¢ 

Mr. Banpassart. That they were looking for him to be subpet aed. 

Mr. Pousxi. Before this committee ? 

Mr. Baupassart. That is right. 

Mr. Pousk1. Have you ever seen his hame in the scranton papers 
before this 7 

Mr. Baupassart. I don’t remember. 

Mr. Potskt. Have you ever heard his name mentioned 
around Scranton / 

Mr. Baupassanrt. I decline to answer that on the ground it may 
criminate me. 

Mr. PouskI. How would that incriminate you, sir? You could 
hear that from anybody. You could hear his hame mel tioned, 

Mr. Baupassat. I decline to answer that,sir. It may incriminate me. 

Mr. Pouskt. Mr. Baldassari, did you ever own a horse ? 

Mr. BALDASSARI. I decline to answer that on the gvround it may 
criminate me. 

Mr. Pouskt. You decline to say whether you ever owned a horse 

Mr. Baupassari. Yes, sir 

Mr. Pouskt. Did you ever own an airplane 4 

Mr. Baupassarr. Decline to answer that on the ground it may 
criminate me. ; 

Mr. Pouskt. Do you know a Mr. Harold Siegert / 

Mr. Baupasart. Decline to answer that on the ground it may 
criminate me, 

Mr. Pouskt1. Isn't it a fact he was a pilot for that airplane and th 
at various times you took members of the Scranton police force 
trips ¢ 

Mr. BALDASSARI. Deeln e to answer that on the 
criminate me. 

Mr. Moser. Mr. Baldassari, how can the taking of l policeman 
in airplane tend to incriminate you under a Federal statute ¢ 

Mr. Batpassarr. Decline to answer. 

Mr. Moser. You decline to answer on the ground that it 
criminate you ¢ 

Mr. Baupassarr. That is right. 

Mr. Moser. You claim that it would incriminate you 
whether you took a policeman in an airplane; is that correct ¢ 

Mr. Baupassari. Yes, sir. 

Mr. Moser. And is that because it would incriminate you under 
Federal statute / 

Mr. Baupassarr. Yes, sir. 

Mr. Moser. And what statute could be violated by way of 
what Federal statute could be violated by taking a policeman in an 
airplane ¢ 

Mr. Banpassart. My expenditures that would be involved on my 
Income tax, 

Mr. Moser. Expenditures in the operation of the airplane 


/ 
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Mr. Baupassart. Decline to answer on the ground that that may 
incriminate me. 

Mr. Moser. Do vou refuse to answer that question on the ground 
that the expenditures might have consisted of bribes paid to the 
policeman you took in the airplane ? 

Mr. Baupassart. I decline to answer that on the ground it may 
incriminate me. 

Mr. Pouskt. Mr. Baldassari, have you ever heard of the Royal Hotel 
on Linden Street / 

Mr. Baupassart. Yes, sir. 

Mr. Pousxrt. Have you ever been in there? 

Mr. Baupassart. A few times. 

Mr. Potsx1. How often’ You say “a few.” What do you mean 
by “a few”? 

Mr. Bavpassart. I just can’t remember how many times. I don’t 
keep track. 

Mr. Poiskr. Have you been in there 10 times this year ? 

Mr. Bavpassart. I have machines in there. I don’t know just how 

any times. 

Mr. Potskr. You have machines in there ? 

Mr. Baupassart. Yes, sir. 

Mr. Pousk1. Machines from where? 

Mr. Bavpassart. Decline to answer that on the ground it may 
incriminate me. 

Mr. Pouski. You have machines. What kind of machines are they ? 

Mr. Baupassarr. Jukeboxes. 

Mr. Pouskr. Jukebox machines in there? 

Mr. Baupassart. Yes, sir. 

Mr. Pouski1. How many? 

Mr. Baupassart. One. 

Mr. Pouskt. Just one. When did you put that in there? 

Mr. Baxupassart. I couldn’t remember just what day. I would have 
to look at mv books. 

Mr. Moser. You said a few moments ago vou have machines in 
there. Now you say you have one jukebox. What other machines do 
you have in there? 

Mr. Baupassart. The other machine is one of them shuffle alleys you 
play with money. You put a dime in and play. 

Mr. Moser. Do you have slot machines in there ? 

Mr. Bavpassart. Decline to answer that on the ground it may in- 
criminate me. 

Mr. Moser. How can it incriminate you under a Federal offense 
with regard to slot machines when it doesn’t incriminate you with 
regard to a pinball or jukebox or shuflle machine? Isn’t the differ- 
ence that one is a violation of the State law and the other is not ? 

Mr. Forp. The witness would like to reconsider the committee’s 
question as to whether or not he has any slot machines in that place. 
Does he have the committee’s permission to do that? 

The CHarrMan. Yes. 

Mr. Baxpassart. No, sir. 

Mr. Potsk1. You say “No, sir”? 

Mr. Forp. That he does not have a slot machine. 

Mr. Pouskr. Do you own any slot machines? 
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Mr. Baupassart. Refuse to answer that on the ground it may in 
criminate me. 
Mr. Potskt. Do you have any financial interest in the Royal Hotel ? 
Mr. Baxpassart. I decline to answer that on the ground it may 
incriminate me. } 
Mr. Pousxt. Is that listed on your income tax ? 
Mr. Baxpassari. Decline to answer that on the ground it may in 
criminate me, 
Mr. Potsk1. Have you ever had anything to drink in the Royal 
Hotel ? 
Mr. Baupassart. When I go in there once in a while and collect the 
machines, I buy a drink. 
Mr. Potskt. Once in a while you do buy a drink ? 
Mr. Baupassartr. Yes, sir. 
Mr. Potskr. What is the bartender’s name ? 
Mr. Baupassart. Well, they have a couple there. 
Mr. Pousxt1. Tell me their names. 
Mr. BALDASSARI. All | know is the first name of one of them. 
Mr. Potsxr. What is that? 
Mr. Batpassart. Tony. 
Mr. Potsx1. Who? 
Mr. Barpassart. Tony. 
Mr. Pousxt. Tony ? 
Mr. Baxtpassarti. Yes, sir. 
Mr. PoLskK1, Do you know a Mr. Siegert ? 
tender there ? 
Mr. Baxupassart. I decline to answer t!] 
incriminate me. 
Mr. Pousxt. Isn’t that the same siegvert 
airplane of yours? 
Mr. Bal DASSARI, De cline to answer, 
Mr. Porskt. Have you ever heard of the name 
Ross ? , 
Mr. Barpassart. I decline to answer that on the 
incriminate me. 
Mr. Potsxr. You decline to say if you h 
name ¢ 
Mr. Baupassart. I have heard his name. 
Mr. Pousxt. You have heard his name? 
The CuHatrMan. The 1 
released from the Eastern Penitenti 
who we mean ¢ 
Mr. Bauvpassartr. Yes, sir. 
Mr. Pousxt. Where did you hear his name mentione 
recall? 
Mr. Baupassartr. In around Seranton. 
Mr. Poiskt. Where particularly around Scranton ? 
Mr. Batpassart. I don’t remember exactly where. 
Mr. Por SKI, Do you recall] who told you the hame, whet] 


the name in the newspapel or heard it on the radio? 
Mr. Baupassart. I remember reading about him in the 1 


The CHatrman. Did vou ever have anv dealings with 


Mr. Baupassarr. I decline to answer that on the gro 
Incriminate me. 
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Mr. Pousxi. Did you ever use this man for strong-arm purposes in 
an attempt to get the $1,700 back that F ogley took from you? 

Mr. Bavpassari. | helins to answer that on the ground it may 
incriminate me. 

Mr. Pouskt. How would that incriminate you, sir? 

Mr. Baupassari. I decline to answer that. That may incriminate 
me. 

Mr. Moser. I think your counsel would advise you you have to state 
the ground on which you claim the incrimination. 

Mr. Forp. I agree with counsel, he has to state the ground of inerim- 
ination, but when he is asked the question, how does it incriminate 
him, I submit the case if you give that reason, vou might as well 
answer the question to begin with. 

I submit how it would incriminate him he does not have to state. 

The Cuairnman. There is a distinction between stating the nature 
of the grounds on which he relies and then of giving the detailed 
information which may, of course, disclose the very thing that he is 
desirous of withholding. Do you make that distinction ¢ 

Mr. Forp. Yes; I do. 

Mr. Pouskt. Mr. Baldassari, have you ever heard of the Glass Hat? 
In Seranton ¢ 

Mr. Baupassari. Yes, sil 

Mr. Potsxt. You have. Have you ever been in that establishment ? 

Mr. Baupassarit. I have been in there several times having drinks. 

Mr. Pouskt. Is that place operating today ¢ 

Mr. Baupassart. Yes: I believe so. 

Mr. Porskt. You believe it is. Do you own any interest in it? 

Mr. Batpassari. I decline to answer that on the ground it may in 
eriminate me. 

Mr. Pousxr. Did you ever have an interest in it 

Mr. Baupassart. Decline to answer. 

Mr. Pouski. Have you ever paid protection for anything in Scran 
ton / 

Mr. Baupassart. I decline to answer that on the ground it may in 
criminate me. 

The CuarrMan. In other words, Mr. Baldassari, so we understand 
the question is as to whether—I want you to consider it carefully 
now— as to whether you have bribed or given any protection money 
or in any other manner improperly influenced any law officer or any 
official in the State of Pennsylvania. 

Now are we to understand that you decline to answer that on the 
ground that you may by answering it incriminate yourself? 

Mr. Baupassart. That is right. 

The CHairMan. Of course, we are free to draw our own inferences 
from your refusal. Counsel. 

Mr. Forp. Senator, I think our court of appeals in the last year in the 
Belicci case had that proposition before them. Any inferences that 
may be drawn from it, they held in that case, Judge Prettyman unani- 
mously for the court, that no inference either way coul« | be drawn from 
ic. 

The CHairnmMan. I meant we may very well be interested in follow- 
ing out further leads we have. That is what I meant. 

Mr. Forp. I misunderstood you. 
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Mr. Pousx1t. Do you know Captain Beynon / 
Mr. Baupassart. Yes: I do. 

Mr. Pouskrt. You do know him ? 

Mr. Baupassart. Yes, sir. 

Mr. PoLskI, What pos tion does he 
ranton ¢ 

Mr BALDASS ARI. I believe heiseantain of Hol ce, 
Mr. Pousk1. How lo er have vou known him ? 
Mr. Baupassart. Since Iam a little boy. 

Mr. Potsxi. Are you very friendly with 

Mr. Baupassarr. Well, 1 wouldn't say 

My. P LSKI. Keven been out wit! 


} } 
} 
I wCciihe 


Mr. Baupassarr. Ri 

Mr. Pousxr. How about 
Mr. BaLuaAssart. Who? 
Mr. Potskr. Smallacombe. 
Mr. Bavpassart. I know him. 
Mr. Pousxi1. How | 

Mr. BALpASSsARI. 

Mr. Potsk1. How 

Mr. BALDASSARI. 
late me, 

Ir. Potskr. You decline 
Mr. Banpassartr. That 

Mr. Pouskt. Do you 


4 


) } ; Pp ° 
* Baupassarr. About that. not more than 5 year 


r. Pouskt. Tlow well do you know him ¢ 
Batpassarr. Just casually. 
fr. Potskr. On friendly terms with him ? 
Mr. Batpassart. [I wouldn't av SO, 
Mr. Porski. You don’t think so. Do you know anything about a 
2.500 ring that you presented him ¢ 


Mr. Bavpassart. I decline to answer that on the ground it may 
decline to say if you gave him a $2,500 diamond 


o answer that. 
at incriminate you, sir? 
) yanswer that, sir. 
LSKI. Li to saw how it would incriminate you? 
Tl iaht. 


»ALDASSARI, 
uskt. I have no further questions. 
HARMAN. Mr. Moser has one further question. 


11 
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Mr. Moser. While your counsel was showing you those records, 
it was stated by you to him, and I think also to us, that some of the 
bank statements covered your individual account not only as an indi- 
vidual but also in the name of the business which you operate, namely, 
Baldassari Amusement Co. ; is that correct ? 

Mr. Baupassart. Yes; that is right. 

Mr. Moser. So that the accounts covered you as an individual oper 
ating the Baldassari Amusement Co. ; is that correct ¢ 

Mr. Forp. The witness says that he further had disclosed that it 
was a partnership as distinguished from an individual. Individu 
ally, ves; as an individual member of a partnership. 

Mr. Moser. Asan individual member of a partnership ? 

Mr. Forp. Yes, sir 

Mr. Moser. Then he refused to disclose who the other partners 
were. 

Mr. Forp. Yes. 

Mr. Moser. Isn't it true, Mr. Baldassari, that the partners in that 
organization consist of your wife and your sister-in-law, your wife 
and your brother’s wife ? 

Mr. Baupassart. Yes. 

Mr. Moser. The partners, then, are Olive Baldassari and Viola 
Baldassari; is that correct / 

Mr. Baupassart. It is a four-way partnership. My brother and his 
wife and me and my wife. It has been that way ever since—in the 
last 6 or 7 years. 

Mr. Moser. So that there are four partners consisting of you and 
your brother and—you withdraw your objection to revealing the 
names of the partners of that partne rship ¢ 

Mr. Forp. In view of the way the question was put. 

Mr. Moser. Isn't it true that the tax returns filed by Baldassari 
Amusement Co, show that you and your brother are not partners but 
that your respective wives are partners / 

Mr. Barpassart. I decline to answer that on the ground it may in 
criminate me. 

Mr. Mosrr. But nevertheless it is true that you and your brother are 
i of the partnership; 1 is that correct, as you stated before / 

Mr. Baupassart. I stand on my previous answer. 

Mr. Moser. But you refuse to state whether your tax returns show 
that you and your brother are not partners / 

Mr. Barpassarr. I decline to answer. 

Mr. Moser. We have examined the tax return for 1950 of Baldassari 
Amusement Co. and it does not reveal the fact that you and your 
brother are members of the partnership, but shows your respective 
Wives as a partner. Is that a correct statement in the tax return ¢ 

Mr. Bavpassart. I decline to answer that on the ground it may in- 
criminate me. 

Mr. Mosrr. That is all I have to ask. 

Mr. Pouskt. — you ever heard of the Mafia / 

Mr. Baxpassarr. Just what I read in the paper, that is all. 

Mr. Pousx1. Wi hat do you read in the paper about it / 

Mr. Baxpassart. I don’t know. I never followed it wp. I seen thi 
word “Mafia,” some kind of gang, that is all. 
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Mr. Poisxi. Have you ever had any experiences with the Mafia 
concerning your family / 

Mr. Baupassari. No. 

Mr. Pousxi. Is any member of your family a member of the Mafia 

Mr. Baupassari. No, sir 

Mr. Pousk1t. Any member of your family have any experience with 
the Mafia / 

Mr. Baupassartr. Not that I would know. 

Mr. Pousxi. Threats of any kind ¢ 

Mr. Baxpassart. I don’t think so. 

Mr. Pousxr. You are sure? 

Mr. Bavpassarr. Pretty sure. 

Mr. Pousxt. How about your brother, Al 4 

Mr. Baipassart. As far as I know. 

Mr. Pouski. You are certain of that? 

Mr. Batpassart. As far as I know. I could stake my life on it. 

Mr. Moser. Isn’t it true you own a race horse 4 

Mr. Baupassari. I decline to answer that on the ground it may 
incriminate me. 

Mr. Moser. Isn’t it true that you own an airplane and that you hav 
used the airplane to take members of the police department on trips ¢ 

Mr. Baupassarr. I decline. J stand on that answer. 

Mr. Moser. Isn’t it also true you gave a bribe to a police officer con 
sisting of a ring worth S200 ¢ 

Mr. Baxupassari. I decline to answer that on the ground it n 
tend to incriminate me. 

Mr. Pousk1. How long have you lived at your present address? 

Mr. Baupassart. June 1, 1950, 

Mr. Potski. That is a new house ¢ 

Mr. Baupassart. Yes, sir. 

Mr. Pousxit. How much did it cost you? 

Mr. BALDASSARI. I decline to answer hi l he GYToul dl lt Nn 
incriminate me, 

Mr. Pouskt. Isn’t it a fact it cost in excess of So0.000 ¢ 

Mr. Baxpassart. I decline to answer. 

Mr. Forp. Senator, I notice that as to a previous witness : 
left, you advised him he is still under subpena. Would you 
advise this witness ? 

The Crarmman. We feel we have concluded the examination of 
this witness. He is still under subpena, but we don’t require him 
to remain in the room, 

Mr. Forp. As to the other witnes +. too 9 ak he excused except he 
to remain on call? 

The CHatrmMan. That is correct. 

Are representatives of the Western Union Telegraph Co. her 
Raise your right hand. 

In the presence of Almighty God, do you swear that the testimony 
you give shall be the truth, the whole truth, and nothing but the trut! 
30 help you God? 

Mr. Harris. I do. 


L\ 


A 
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TESTIMONY OF GEORGE T. HARRIS, SUPERINTENDENT, WASH- 
INGTON OFFICE, WESTERN UNION TELEGRAPH CO. 


The Cuatrman. Will you kindly state your full name? 

Mr. Harris. George T. Harris. 

The Cuamman. George T. Harris? 

Mr. Harrrs. Right. 

The Ciaran. And, Mr. Harris, you are connected with the West- 
ern Union Telegraph Co. ¢ 

Mr. Harris. ] am superintendent of the Washington oflice of the 
“— 


The CHAIRMAN. Superintendent of the Washington oflice ? 
Mr Pen That is right. 

hl maple For how long have you been ¢ 

\ ) 


Harris. I have been here approximately 2 years. 
The Cuarraan. Two years. Thank you. 
Mr. Harris, could I ask you to keep your voice up and talk into the 


mike so we may all hear you without difficulty. Thank you very 
much. All right, Mr. Kine. 
Mr. Kine. Senator, 1 would like to say 4 '. Harris is here at our 


invitation to tell us about the proced lure for se oa: ng the Treasury bal- 
ance reports out over the Western Union system from Washington, 
D.C. He is here at our invitation to cover that point. 

Mr. Harrts. eerraheciatie we send an operator to the Treasury 
Department, who transmits Treasury balance for the previous day, 
j pelbevs- ie dt ais be i aeressient der 4 cine 
that information is ~~ ‘That is sent to our New York commer- 
cial news department, referred to generally as the CND department. 
T) at department cprikih te what we call the commercial news quoia- 
tion service of which the Treasury balance is a part. 

Mr. Kine. This operecor makes a special trip for those figures, Mr. 
Harris? 

Mr. Harris. That is right: each morning. 

Mr. KING. Do you KNOW what those fieures consist of? 

Mr. Harris. Well, I have a typical message here. It is a very brief 
message, if you would like me to read it. 

Mr. Kine. I think if you would do that, that would be well.. 

The CrnarrMan. Maybe by giving the illustration you are xbout to 
give, it would be he Ipful. 

Mr. Kina. Tell us the type of informati onitcontains. Is it figures? 

Mr. Harris. Figures: yes, that is right. 

Mr. Kine. Including the closing balance of the Treasury? 

Mr. Hlarris. Perhaps earenlone fy it if L read it to you. Itisa 
very short message. For instance, here is a typigal message. It says, 
“April : 3, total balance, 8 8.3: 50.73 33,876.77." That is the cony rlete mes- 
sage, ‘ 

oat That is the message? 

. Harris. That is right. 

Mr Krxc. Now. Mr. Harris, you say this is picked up by t lis op 

erator, immedi late ly put on the wires to your commerce ial de eee { 
Ne *W ze Ol k ¢ $ 

Take. Harris. He transmits directly from the Treasury Department. 

TT hat is Sonaiue d in our New 7 ork oO ffi ‘e and turned over to the com- 


mercial news depar tment the commercial news center, the center of 


—~— = =) ide 


| it 


lis 
ti 


in 
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the commercial news department. Then it is transmitted to the Cl 
cago news center. We have, Il understand, 67 subscribers in the east- 
ern part of the country. That includes the New England States, 
Pennsylvania, Jersey, et cetera, 

The reason we send it to Chicago is because Chicago serves another 
section of the country and did | say 5] subseribers Mn the « stern part { 

Mr. KING. Sixty-seven. 

Mr. Harris. We have a total of 67 s bscribers in the country. F ifty- 
one of those are in the eastern part of the country. the eastern section. 
and 16 othe sare l ‘ ated mostly in Oh and the Chicago center serves 
the Ohio section, and that is why it is transmitted to the ¢ hicago 
center. 

Mr. Kina. Thank you, Mr. Harris. I would like now to introduce 
into the record a letter from the commercial — department of 
the Western Union Telegraph Co. in New York City, transmitting to 
this committee the list of 51 subscribers which Mr. Harris has just 
referred to. 

I feel that this list is important enough and indicates sufficiently 
the extent of this Treasury numbers Operation, so that I should read 
it into the record. 

The CuHamrman. Mr. King, if it is 67 names, that seems to be prob- 
ably a needless recital. I was wondering if you could not give us 
the fact of whether or not the re is eV] idence of i terstate connection al d 
then possibly just the indication of the number of States, without 
reading 67 names and addresses. Of course, that will be included 
the record. 

Mr. Kina. Fifty-one on the New York list. I will indicate t 
cities to which these go. I shoul : like to pon t out first that the name 
ot Joseph size ot Ser Ol, Pa. Son t 
down the number, it s distributed to : ester, N. Y.: Plattsbure, 
N. Y.: Seranton, Pa.; Syracuse, N, ¥.. : mere aoe; \llentown, Pa.; 
Niagara Falls: Pittsburgh: Manch , N. H.; Rome, N. Y.: Utica, 
N. Y.: Elizabeth, N. J.: Worces "ie iss. He renton, 'N. J.: William 
port, Pa.: Jeannette. Pa.: Salar lanca, N. a. Lewistown, Pa.: Bur 
ington, Vt.: Monessen, Pa.: Buffalo: Coneord, N. H.: Cortland, 
N. Y.; Geneva, N. Y.: Elmira, N. Y.; Johnson City, N. Y.: Beacon, 
N. Y.: Endicott, N. Y.: Thon, N. ¥. 

Then there are some subscribers who take Friday numbers only: 
Kingston, N. Y.: Seranton, Pa.: Plame: R. I.: Fall River, Mass.: 
Altoona, Pa.; Easton, Pa.: Newburgh, N. Y. 

I would further point out these are all individuals. 

Mr. Harris, would you know the use to which these numbers are 
put ¢ 

Mr. Harris. No: I don’t. In rae .- a don't know anything about 
the list you have. That was pre} ired as a result of subpena served 
on us in New York yesterday and prep: vb vy our New York people. 

Mr. Krnc. You have not seen the list 2 

Mr. Harris. I don’t know who is on the list. 

Mr. Kine. I was curious as to whether you had knowledge of the 
list. We had expected to find banking institutions or financial institu 
tions. ‘These are all individuals. 

Mr. Harris. You will recall in our conversations vesterday I clearly 
indicated I know very little about the whole situation. . 


if 
it 
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Mr. Kine. Thank you, Mr. Harris. That is all. 

The Cuatrman. Thank you, Mr. Harris. 

Mr. Harris. I would like to point out this commercial news service 
does provide quotations on cotton, livestock, butter, eggs, poultry, 
bonds and stocks, grain, and so forth. It is quite a comprehensive 
service and this service is part of it. 

Mr. Kina. This is one specialized type of information which can 
be had separately on a contract basis ? 

Mr. Harris. Would you like to have a copy of this? 

Mr. Kine. Thank you, yes. 

Mr. Harris. Is that all? 

The Cuarmman. Thank you very much. The list of subscribers and 
the sample message will be put in the record at this point. 

The Cruatrman. Albert Baldassari¢ Mr. O’Malley. 

Mr. O'Malley, it is customary to swear all witnesses, and I am sure 
you do not object. 

Mr. O’Matiey. Not a bit. 

The Cuarrman. Do you swear in the presence of Almighty God that 
the testimony you shall-give will be the truth, the whole truth, and 
nothing but the truth? 

Mr. O’Mattey. I do. 


TESTIMONY OF CARLON M. O'MALLEY, DISTRICT ATTORNEY, 
LACKAWANNA COUNTY, SCRANTON, PA. 


The CuatrMan. Your full name, please. 

Mr. O’Matiey. Carlon M. O'Malley. 

The Ciuamman. And your position ? 

Mr. O’Mauuey. District attorney, Lackawanna County, Scranton, 
Pa. 

The Cuaiman. District attorney of Lackawanna County? 

Mr. O’Mautey. Yes, sir. 

The Ciaran. For what period of time, Mr. District Attorney, 
have you held that post? 

Mr. O’Mattey. I occupied the position of first assistant district at- 
torney for a period of 6 years and now I am in my fourth year as dis- 
trict attorney, the first 2 years having been court appointed and re- 
cently having been elected by the people of Lackawanna County. 

The Cuamman. Thank you very much. Mr. Polski, will you pro- 
ceed ? 

Mr. Potskt. Were you asked to produce a report, a survey made 
by your office, showing the gambling activities in Lackawanna County 
as of recent weeks? 

Mr. O’Mattey. Yes, sir. 

Mr. Potskt. Do you have it? 

Mr. O’Matury. Yes, sir. 

Mr. Potsxt. Would you mind reading it ? 

Mr. O°MAtLry. May I make a preliminary statement to the com- 
mittee ? 

fr. Potsk1. Yes, indeed. 

Mr. O’Matiry. This survey was instituted by reason of the fact 
that in March of this year there was a seizure of a large amount of 
lottery tickets and paraphernalia, printing lottery in our county, by 
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the Pennsylvania State Police. The seizure I was aware of, we 
secured convictions, and subsequently on petition prepared by our 
oftice on petition ot Cl harles Me Rae, the commanding oficer ot the 
troop at Wyoming, Pa., which is in our area, a petition was made 
to the court for condemnation and confiscation of the material. 

The Cratrman. May [ ask, Mr. O'Malley, whether the State police 
have juri oo within the corporate — of 

Mr. OMaLL I may answer it this w: They hav n Lacka- 
wanna C aie two substations, one in Blakely and one at Daleville, 
Daleville being heading toward the Poconos Mountains, it being 
primarily in the rural district, more of a highway traflic substation ; 
the Blakely st: ition being the central station for Lackawanna County. 

[t is my opinion that the } fennsyvly nia State Polic } 
tion throughot it the entire State of I ennsylvania, but Id 
as a matter of practice they do not come into the city limits of Scran- 
ton, nor do they YO into the city limits of Carbondale as a gvener: | rule. 

The CuHatrmMan. This partic cular raid that you first referred to, or 

1e series, Was tandaomad ee 

Mr. O’'Matuey. This was a single raid that was conducted in 
Scranton under the detail of Detective Set. Charles Hartman. 

The CuatrmMan. Of the Pennsylvania State Police? 

Mr. O’Matiery. Of the Pennsylvania State Police out of Wyoming 
I am guessing, but I would say his detail comprised 20 to 25 men, 

The Cuamman. I don’t want to interrupt your recital, but to get it 
clear so we may understand you as you go along, is - re a separate 
force within the cit ty. polic e force within the e ity of Scranton / 

Mr. O'Matiey. The Cc ity of Scranton has a pr lice force con ipr ised 
of approxim: ite ly 175 police officers and a detective bureau, I be lie Ve, 
comprising about 12 city detectives. 

The Cuatrrman. Was the raid conducted independent of the city 
police ? 

Mr. O’Matuey. Independent of all police agencies; it was done 
by the Pennsylvania State Police themselves. 

The CHatrMan. In other words, they did it without consulting the 
city police or without taking them in on it / 

Mr. O’Matiey. They were not taken in on it. I had knowledge of 
the fact of the investigation prior to the particular raid through the 
Pennsylvania State Police as being the district attorney. 

The CuarrmMan. All right. 

Mr. O’Mauuey. As a result of this raid, convictions were had on 
certain persons. I wasn’t asked to bring the information, but I have 
in front of me. All told there were seven individuals convicted. 

Subs sequent to th: at. according to a brief synop: is that I have of the 

‘ase, on May 5 three were convicted and sentenced by the court. On 
May 25 the court ordered that all of the property involved—a copy 
and exhibit of which I have present, if the committee desires I will 
leave it with you, it is rather long—was ordered sold under the super- 
vision of the court and the Penns vive ania State Police, and that the 
proceeds of the sale of the material be turned over to the civilian de- 
fense of Lackawanna County. 

| believe as of vesterday nost t of t h e 3 rticles had been sold, and it 
realized approximately $4,000. I may say to you, Mr. Chairman, that 
[ have been advised by Detective Sgt. Charles Hartman that the ma- 
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terial itself was worth $50,000 to the persons who were using b> 3 
was a type material that was hard to secure and it was worth that to 
those that were using it. 

The CHarrMan. Could I ask you just without detailing in each case 
what the judgment of the court was, could you give us the range of 
sentences th at were imposed / 

Mr. O’Matuey. There were five defendants—Frank Blackledge, 
Frank Stasium, Lione! Strauss, John B. Williams, and Esther 
Ephault, the latter as I recall being an employee in a printing plant. 
‘They were all fined S200 and costs. ‘There was Joseph Size an Greg 
ory Size, who were also charged, and Joseph was fined $300 and 
Gregory was fined $200. 

in addition, at the time of the raid there was the sum of $1,050 
seized in currency from one of the Sizes, I can’t recall which one it 
was, but ~_ were both together. So that the entire yield beyond 


the fines th I have enumerated, together with the money realized, 
would be in a. neighborhood of, we will say, four to five thousand 


dollars as far as—penalty, put it that way, sir. 

Subsequent to the condemnation proceedings, our oflice Was vitally 
interested in the ending of such manufacturing in Lackawanna County 
or the city of Scranton. In other words, the amount of tickets in- 
volved went up into the millions, and we in Scranton and Lackawanna 
County, being of the anthracite region, with coal being depleted, have 
sulte red rather lean vears, but thanks to the good fortune of some of 
our prominent citizens and chambers of commerce, et cetera, we have 
slowly built up a new amount of ayn rma coming into Lacka- 
wanna County, and some big ones, and I felt personally and the mem- 
bers of my staff that we didn’t want any lotte ‘ry ticket manufacturing 
businesses in our community. 

As a result of it we kept a close watch, and I would say that some- 
where in June we had information that the very tickets that were 
involved in this large seizure were again appearing in Scranton. 
I consulted the State police about the matter and as a result of it 1 
believe it was on June 29, Saturday, that I consulted Lieutenant New- 
man, of the Pennsylvania State Police, and asked for his cooperation 
in a county-wide survey of gambling. 

I may divert for a moment and say that it has been traditional in 
Lackawanna County that the district attorney’s office is a prosecuting 
office and not a policing office. The reason I say that is that I have a 
staff of only four investigators, they are required to bring prisoners 
from other States on extradition, bringing them in for trial, assist 
our staff members in the preparation of the prosecution of cases. 

We in Lackawanna County have an area of exactly 454 square 
miles, the county runs 33 miles in Jength and at one point 20 miles 
wide. So that it is almost impossiole tor us to actually carry on any 
police work, 

In this case I enlisted the services of the Pennsylvania State Police 
and particularly was prompted in seeing to it that that lottery that 
had originated in March and any other lottery and any other form 
of gambling be brought to an end, and a survey be made. I have 
the survey here. If you want me to read it, it consists of three pages. 

The Cuatrman. Could you condense it? We would like to put 
the entire survey report in the record, of course. 

Mr. O°Mauiey. | will be glad to furnish it to you. 
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The CTIAIRMAN. Except we thought it wi necessary 
full at this juncture, but wondered whether you might summarize 
briefly. , 

Mr. O’Matuiey. Well, briefly, have to take 
and condense it. L bre ue rht ; ; with 4 
original, you can have it. 

ihe parties to that conference of Saturday, June 2 
consisting of my chief co oi detective lic] 
Wojciechowski, and County Detect 
David Roberts, ot the ee 
ence it was decided they would 
which I recall as July 2. They 
from municipality to municipalit: 
wanna County, some of the smal] 


ry)?’ 
b/d 


peopl population and the rural distri 

can Say to you, COIN? clown the List, j 
ho v imbling actiy ities except some punchl oards. 

Old Forge practically the same thing. I am just briefing 
olance over this page. 

In Moos ic here were some pt inchboards al al al eved pinball Ma- 
chines, or rather pinball machines, which may have paid off some 
numbers, according oe f of police. 

I may say, Mr. Chairman, that all of these details, each county 
detective was Nees by a Pennsylv inla State Police ollicer. 
They divi ded up their work. Each person int ne tha 


] 
| 


I 
speaking of In the ane were the chie ng f pol 5 
boroughs are concerned in this report to gel » pl ture of 
going on in each glee a borough. 
Dunmore, the chief of police, Edward J. Conway was interviewed. 
Dunmore is one of your larger boroug! Si It has a pop ilation of 
about 20.000 peop ‘le. He advised that there was no open gambling 


or horse rooms 1h the area, but that bet were being made on the 


street. The police officers—that is, the investigating officers—inter- 
viewed the Burgess and re ‘eivec full cooperal On. There were two 
alleged bookies, one Leonard N. Carlucci, of 321 Spring Street, 
Dunmore, and one Gordon Dempsey, 1] 
both stating that they had quit the business : 

In the borough of Throop, Captain of 
interviewed and said that there was no g ambling in that borough. 

In Dickson City, which is one of our larger tarcugha comprising 
close to 9.000 people, i lief Joseph Zender was interviewed. He had 
no knowledge of any gambling activities mg than punchboards, and 
that they would be ordered stop yped. The 1 Desmond Bogdanoviez of 
713 Lincoln Street. Dickson C ity, was interviewed, he being a reputed 
bookie, according to this survey and report to me, and s tat 
no longer booking any horses. 

_Olyp yhant was interviewed and except the punchboards, no gambling 

ctivities. 

Winton the same. 

Blakely the same way. 

Archb: ule & the same way an d Jern yn the same Ww Lv. 

In the City of Scran ton 1 the following were atone ewed: - One “> “ 
ird Booth : of Lbd5 Nort 1 Wa hington pier’, scranton, Pa. 
tributor for the Square Deal and Penn Limited lott tery or * roseury” 


e d | he was 





166 ORGANIZED CRIME IN INTERSTATE COMMERCE 


tickets: likewise Peter Gennello, 1714 Ash Street, Seranton, Pa., a 
bookie for wagers on horse races: also Charles Pascucci and a Nick 
Rosse, alleged bookie, and alleged horse-room operators, 

These gentlemen that I have mentioned, according to the top of 
the report, were warned to cease operations in the future, and as [| 
understand it, at the time they appeared there was no bookmaking 
activity. That is, at the time the oflicers appeared. 

Major James T. Hanlon was interviewed and stated he would co- 
operate to the fullest extent and immediately called the director of 
public safety, Mr. William Lonsdorf, and Chief Ruddy into conference, 
but he was of the opinion ho eambling Was gcoing on except punch- 
boards, and that they would be ordered out. 

In addition, the following alleged or reputed operators were inter- 
viewed and warned to cease oper tions. ] TAS say, as I said before, 
at the time our men made this survey there was no bookmaking roing 
on in the city. Joseph Baldassari, Cleveland Street, Scranton, Pa.. 
and his brother Al Baldassari, 110 Stafford Avenue, Scranton, a horse 
room at 108 Adams Avenue, Scranton, Pa.; James “Buz” Caffrey, 
312 Linden Street—— 

Mr. Moser. May I interrupt? You just referred to the Baldassaris. 
But I didn’t understand the result. Did it indicate the horse room 
Was open or closed ? 

Mr. O’Mauziry. As I said before. my men told me, I was out of 
the city on vacation at the time this was made, but my men told me 
all these bookies or horse rooms were all closed, but when they went 
to them they made a visit in this survey and made a direct statement 
to them that they were to stay closed in the future. 

Mr. Moser. Now were you in Canada on vacation at the time this 
survey was started ? 

Mr. O’Matiey. That is right. No: as a matter of fact, I started 
the survey. It was my initial program, started on a Saturday, June 
29, 1 would say, or the 30th. 

Mia. Moser. What e iused you to start the survey ¢ 

Mr. O’Matiey. The motivating cause. sir. was the appearance of 
this lottery, the Empire lottery, back into Lackawanna County after. 
the seizure. . 

| might say an ad litional cause, that your investigators appeared 
in Scranton, a matter of 2 days before that, and appeared in the 
Scranton Times of that date. * 

The Cuairman. Mr. O'Malley, could I interrupt ? 

Mr. O’Matiry. Yes, sir. 

The Cuatrman. The investigators were there for our committee. 
and the report to us as of June 27, which is just 2 days before the date 
1] question, shows that they rust walked into the Al Baldass il horse 
room, that there were ly proximately DO people present, there were 


blackboards, there were sheets of entries listing horses running at 


the various race track 


~men in the cagve, W ire servi e in operatior : 
amplifying system wide open. 

The only reason I break in is that apparently that isa very differe: { 
picture from what you bave just eiven, which looks like everythil 
is lily -white. : 

Mr. O'Mariry. I want to respectfully remind you, Mr. Chairma 


’ — - 
that you hadnt allowed me to compl te mv answer. 
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The Cuairman. Everything you are reading looks like everything 
was shut down, and he walked in cold and e ve ‘rything was wide open. 

Mr. O’Mautey. I was asked by counsel what was the reason, as I 
recall, why I made it; and I proceeded to state that the primary moti 
vating cause was an xampire lottery. 

The additional cause, which at the time I was interrupted by the 
chairman, was the f: a that your men appeared in the city of Scranton, 
as it appeared, and I felt that the matter was of such public interest 
at that time that—that probably is a mental cause, was an additional 
factor in my mind for seeing to it that we made this survey. 

The Cnarrman. My only point is whether or not conditions such 
as he found to exist, the investigator found to exist, as I said bef 
they went in cold and found them, whethe r tl 
existing for a period of time before that and were just brous 
close as a result of the inve tio: Sarat visit. 

O’Matiry. I may say this to you, Mr. Chairman: 7 
had in the past, as I have said, the district attorn: v's office in Lacka- 
wanna County eraditionally is not a policing agency. I don’t have 
the facilities. We have over a quarter ailion people in the area I 
have described to cover for prosecution purposes, and the district 
attorney’s oflice, the district attorneys who have preceded me, to my 
knowledge, being a member of the bar for 21 years, have always dealt 
with it as a prosecuting office rather than as a policing oflice unless 
something unusual came up or the situation was such that 1t demanded 
it. and this was one of the cases that I beltev manded 

Now I will] Say to you when my men went o he folloy 
day, these rooms were closed, and I would be naive if I tol 
those matters didn’t exist or haven’t existed 
ber of years, and it has bee n the policy of the dis 
of allowing the matter in the hands of the « ‘ity 2 
will Say, 17? porte officers, 1Y detectives, and anv time th y bring 
ny prosecutions to our office or any other munic pest in Lackawanna 
County, we will accommodate them fully by seeing there is prosecution, 

Mr. Moser. In other words, Mr. O’ Malley : yor 1 feel that the bas 
espons ibility for enforcing these laws rests with the local police 
hat correct ? 

Mr. O’Mattey. In weet city of Scranton eapec | and I w 
Wit h all the police agencies it is coupled with t| ie a yl 
Police in the smaller munic climate: where they may have a 
police chief, which we have in some of our dist “jets. 

Mr. Moser. On June 20 an investigator for this committee went to 
Scranton and started to investigate. He found no difficulty w hail ver 
n finding that the town was wide open. The chairman has described 
he activities that he could find without the sheh 1S lifficulty. ANY 

izen of the community could have walked into any one of thos 

The Baldassari horse room was wide open. The lotteries were 
ated on a large scale. He operated there, our investigator wo 

ere for 2 day s,Yors days, and it was sudden] discovered he 
nere, 

The minute that discovery occurred all of those places shut down. 
Now the thing that seems strange to me is that the places were shu 
down after all these years when our investigator arrived there, 
it just happened that was simultaneous with an action on the 
your office to investigate the places, too, 


rea 
| 


Lose ¢ ondit ions had been 
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Mr. O’Mautry. There is nothing strange about it, because I think 
I have outlined definitely our attitude in view of this Empire State 
ticket seizure. 

Mr. Moser. Your attitude generally is your office is not responsible 
but the police should do something? 

Mr. O’Mattry. Not for policing. T may say this to you: That in 
addition over a period of years the ¢ ity will raid and close up places 
time and time again, not this administration, other administrations, 
and then we will call it, they will start sneaking, and then they will 
start opening up again and closed again. 

Mr. Moser. I should think the police would know it is going on if 
any citizen of the community can know it. 

Mr. O’Matrry. I think it is a police matter. I don’t want to shed 
any responsibility 

Mr. Moser. I alien if you can explain why it is the place stays 
wide open until our investigators arrive and our investigators can 
find it like any other citizen; yet the police are not doing anything 
about it. Are the police receiving protection for that? 

Mr. O’Mattry. I have no knowledge of that and cannot answer it. 

Mr. Moser. There must be some very simple explanation. 

Mr. O'Matiey. Over a number of vears periodically those places 
that appear are closed, you may compare them, we will say, to weeds 
in a garden. They are torn out and new weeds come in or the old 
weeds reappear. 

Mr. Moser. T should think the police would do something about 
it long before it gets to the point where our investigators, who are 
perfect strangers, can walk into any establishment in the place. It is 
pretty wide open when it gets to that, and 1 should think long before 
that the nolice would know all about it. 

Mr. O'Matrry. I think our survey showed—from memory now, 
the survey is in front of me, and T am submitting it to your commit- 
tee—there were approximately four what you would call bookie 
rooms in the city. 

Mr. Moser. That is right. The investigator went into all four 
of them. 

Mr. O'Matrey. I think there were about four, and there are several 
in this list of what one would call telephone bookies or operators by 
telephone. 

Mr. Moser. Our investigator, after just a few hours of investiga- 
tion, discovered there is a bookie establishment, horse wire room, 
at 226 Lackawanna Avenue on the second floor, another‘one at 217 
Penn Avenue on the second floor, another one at 218 Adams Avenue 
on the second floor, another one at 108 Adams Avenue on the second 
floor. 

Mr. O'Mattry. That is in this survey. 

Mr. Moser. He found those -without any difficulty at all in just a 
few minutes. I am wondering why the police were unaware of those 
or if they were aware of it. which IT am sure they must have been, 
why they weren’t doing anything about it. I should think you would 
have some explanation of that obvious fact. 

Mr. O’Matrey. I think you can probably answer that as well as I 
can. It is the res sponsibility of the police of the city of Scranton. 

Mr. Moser. Yes, it is their responsibility, but when you discovered 
this large printing establishment, then you thought it was your 
responsibility, but until then not, I gather? 
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Mr. O’Maui y. ln view of the fact, sir, that wher you look at the 
list, I am willing to submit it, and you probably have a list here of the 
amount of that seizure on that lottery set-up, and in view of what the 
State police “vy told me, this set-up was made probably for a full 
year’s publication of this Empire lottery on a big scale, and it was 
done in the © ty of Scranton, and we didn’t and [ don’t want them 
in Lackawanna County. 

The CuarrmMan. That is the very reason I asked you the question as 
to the cooperation of the city police. 5g ntly the city poli ce were 
doing nothine because the raid was made by the State police inde- 
pendent of the city without telling them anything about it, and 
appare ntly t » kee ‘p them in the dark, the purpose of which we can 
only draw our own con ‘lusions tbout, but that Is why L asked you 
whether or not the city police were doing anything about it or had 
manifested any interest. 

Mr. O’Mattey. Are you speaking of the horse rooms ? 

The Cuamman. Yes, sir. 

Mr. O’Matuey. The State police, as far as their Investigate n of 
this lottery proposition, from what I know and without divulging 
too much, have been srahaaiies this on a State-wide scale and per- 


haps on a larger scale. I heard some of the testimony this mor 


ing. I don’t call it a policy because I have nothing to do with the 
police of the Pennsylvania State police, but in the larger cities 1 
Pennsvivania, Scranton being one of them, population of about 125, 
OOO people, they don't actually fo im uni it oOmething that tI ey 


are interested in such as this lottery matter in view of the fact that 
they have a very large poice Toree in the « ty of Stranto 

] may say to vou that I as distri t attorney in Lacawanna Com Lv. 
] in not condoning the city police or any of 1t mie unbers, hy t tr ; } 
their detective bureau in the line of prosecution of in portant cases 
in our office I have received the finest cooperation, and | se] 
received similar cooperatiol from their patrolmen, who are per 
thi hirst line of defense 1? pohie work, 

Mr. Moser. Your office is in Seranton ? 

Mr. O’Matuey. Our office is in the courthouse in the city of 
Scranton. 

Mr. Moser. Is that across from the Greyhound Bus 7 rminal ? 

Mr. OMatxiey. Right across the street. 

Mr. Moser. Isn't there a bookmaking establishment located in the 
Grevhound Bus Terminal 2 


Mr. O’Matiey. According to tl \ there was one on the 
M ond floor. It is a buildin re Oy vi or Tour stores, 
Mr. Moser. Isn't the Bald horse room only a block away from 


Vo r ofhice / 

Mr. O'Matuiry. A block and a half, 

Mr Mi SER, One of the est tblishm nts me tioned is 206) La kay anna 
Avenue, Pat Dunn and Michael Nemetz. Do vou know them? 

Mr. ()'M ALLEY. They are in the lower end, I do not know Nemetz. 
| wouldn’t know the man if I saw him. I know Dunn and they ar 
n the lower end of Lackawanna Avenue. That is approximately 
five or SIX blocks from the courthouse, but below the real buvir oO 
district of the « ity of Seranton. When ] Siy that, there are ome & od 


tores in that distr Be but we are uptown. 
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Mr. Moser. Isn’t there a rumor to the effect that the sheriff of 
Lackawanna County has an interest in such a horse room ¢ 

Mr. O’Matury. I have not heard such a rumor. 

Mr. Moser. If you heard such a rumor would you investigate it 
or leave it to the local police ¢ 

Mr. O’Mautury. In that case I believe it would have to be investi- 
wat d by our office, if not the court. 

Mr. Moser. Is there a gambling pl: ice on Fallbrook Street in Car- 
bond: ile oper ated by Br uno Sposito and dy ac ‘k Ik; irbe or? 

Mr. O’Matiry. That is in this surv y, too. Our men visited that 
place. Sam “Chummy” Gillot was one of them, 64 Fallbrook Street, 
Bruno Sposito and one John “Skippy” Farber, alleged to have been 
the operators of a crap game and horses room. 

Mr. Mosrr. Do you know who owns the building that is operated 

j 

Mr. O’Matury. I have been told it is owned by a Mrs. Fighomeni. 

Mr. Moser. Mrs. Figliomeni ? 

Mr. O’Matrry. Figlomeni. 

Mr. Moser. Is she the mother of Lackawanna Prothonotary Joseph 
Figliomeni ¢ 

Mr. O’Matrey. I have been told that. 

Mr. Moser. How about Lou Cohen ? 

fr. O’Matiey. Our men also interviewed Lou Cohen. They were 
unsuccessful in seeing Joseph Size, who was a witness here today, 
according to this survey. He was out. 

Mr. Moser. They interviewed Lou Cohen? 

Mr. O’Matuey. Yes. 

Mr. Moser. Did they investigate him? 

Mr. O’Mauiry. They did not investigate him. They interviewed 
him and told him they had information he was the alleged owner 

d had substantial interest or interests in the Empire Treasury ticket 
and that he was, if that was a fact, to see to it that the Empire tickets 

ive Lackawanna County for good. 

‘Mr. Moser. I have a little bit the impression, I don’t want to seem 
unfair about it, but I have a little bit . the impression that your 
survey indicated that you interviewed the people who were in this 
business and warned them to stop it. The investigation that we do 

1 this committee indicates that the best way to get these men is to 
not interview atl but to investigate their affairs. I can’t see that 
you accomplish much by asking them questions because they just 
don’t tell you. 

Mr. O’Matuey. I will answer that in two ways: No. 1, when our 
men went out on this investigation all of this gambling had ceased. 
So the only purpose was to impress them with the fact that the 

listrict attorney’s office was going to see to it that it was going to be 
permanent in nature with the thought in mind that an ounce of 
prevention is perhaps worth more than a-pound of cure. 

Mr. Moser. Well, when these hearings are over that we are having 
today there may be a tendency on the part of some of these establish 


ments to ope n up again, but I understand that you now consider it 
the 1 respon sib lity of your oflice to see to it that t they don’t: is that 
correct / 


Mr. O’Mattry. I could still consider it the responsibility of the 
police of the various municipalities, but by the same token, with the 


mts ad 


~ 


— 
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matter having, we will say come to a permanent end in our community 
as it appears today—now, I am going to say you are never gx ing to 
stop gambling any where in any town 1 the United states forever, 
but I believe it W it] be reduced substant lly. 

Mr. Moser. Of course, we frequently are told you are not voing to 
stop gambling, but we are not talking about gambling, we are talking 


. , . . ‘ 7 l } oo Wh 
avout wide-open cambling In violtation of law that everybody can 


} 4 ; . . } 
see 1S OlINng On. \\ hen we see that going on we su pect somebody IS 


vetting protection. Any ordn ul’y person WOULG LOINK that must be 


co 


the answer, 

It is my understanding that your office will continue now to keep 
an eye on these things. 

Mr. OMatuiry. I say not only will we continue, we have in the pas 
Dub we cannot police Lackawanna County with four aetect 
our office. it i impossible. 

Mr. Moser. If the local police don’t do it, then the places will 

robably open up again. 

Mr. O’Matiey. What we have done in the past is any time we have 

ceived complaints t iroughout t! e county that is CO i thre ugh our 
hee. we have always refer) ra ther 1 to the resper tive « ither chiets of 
police or the burgesses of the respective col munities. 

Mr. Moser. We know certainly in Scranton referring them to the 
ee | poli e doe n't do Thilie hy wood, We kn W the place was wide Op hn. 
eC h ive ha Withesse like The Bal lassaris here Who testified wien we 

ked them i they paid protection, lt wey re fused to answer 
ground that it may incriminate them. 

Mr. O'Matriey. That is a matter of their personal privilege, sir. I 
1m not defending them. 

Mr. Moser. I know that. If they had not paid, it would be very 


nple for them to say no. 
Mr. O'Matiey. I am not going to argue that with you in view of 
being a lawver. 


uur statement to me and g 

Mr. Moser. I still say they could have said no, thev did not. 

Mr. O’Mauury. The balance of the report, sir, goin 
urvey. I think that covers about all. The balance of the report 
overs the smaller areas, and I don’t believe I should take the time 
if thee mmittee to read it. 

The Cuairman. Mr. O'Malley, thank you very much. Give it to 
he reporter and we will include it in toto as part oO} your 
nony. 

Mr. OMariry. May I make one short statement before I leave ? 

The CHatrmMan. Yes. 

Mr. OMauury. I believe this is owing to a certain degree the citizens 
f Lackawanna County that we in Lackawanna County have, as far 


the purpo e of this committee, | believe, we are 1] rairiyvy good 


pe We have ho prostitution 1? Lackawant 1 County. Prio} to 
Worl | War I] we h id probably in the neighborh od of D6 hous y of 
ll fame. That was before I was in the district attorney’s office. not 


0 ise | had anvthing to do with it. ] think the war had 1m jor 
portion of stopping it. As a matter of i 
f the FBI. 


e part of it is that in the city of Scranton, where those 


e help 


oO 
> } 
But THe 
] 


places were located, and the few places in the county, they have never 
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reappeared in the city of Scranton, and we have absolutely no prostitu- 
tion in that city or in that county. 

We have no organized racketeers or gangsters in Lackawanna 
County. A stray may come in from out “of State, either a hold-up 
man or a safe burglar or some such other character, and in each 
and every instance and with modesty I say they have been convicted 
and properly incarcerated in the proper pe nitentiary. 

The criminal indictments—and this is just approximate, but I think 
it is fairly close—as of 12 years ago, in each session of our grand j jury 
there were three to four hundred indictments per term of grand jury. 
Within the last vear or two in Lackawanna County we are running 
only in the neighborhood of a hundred indictments. 

Our juvenile delinquency. as of questioning our judge who is in 
charge of it as of yesterday, has decreased in the past 10 years 40 to 
50 percent, I think—a figure a lot lower than most of the cities of that 
size in the United States. 

Our prisoner record in our county jail, going back 12 years ago, 
indicated 100 to 125 prisoners there daily. As of last June—and |] 
have the report this June, this past report, and I have it here—the 
boarders in our county jail amounted to only 52 

I say this, and I say it very honestly: There hi as been some gambling 
in Lackawanna County. It may tie up with interstate. If it does, 
my opinion would be that it is through your Treasury lotteries, but 
I don’t have the facilities; it is beyond the confines of my community 
and ¢ ‘ounty to determine that issue. 

The CHarrman. All right. 

The CuarrmMan. We will now take a recess for an hour. 

(Whereupon, at 1 p. m., the committee adjourned, to reconvene at 
2 p.m. this same day.) 


AFTERNOON SESSION 


The Cu AIRMAN, Will the hearing please come to order. 

District Attorney O'Malley. 

Mr. O'Malley, at the time that recess w: is te aken for luncheon you 
were just in the midst of giving us a description of de ‘velopments, and 
I was anxious to ask you whether there was anything further that 
you desire to add at this time, or maybe a few other things about which 
counsel may desire to question you; but if there is anything further 
that you desire to say, we would be very glad to afford you the oppor- 
tunity. 


FURTHER TESTIMONY OF CARLON M. 0’MALLEY 


Mr. O'Matiey. Mr. Chairman, I don’t think I have anything more 
to say. I can only say this: That it has been a. pleasure down here. 
I have been treated ec urteously, and, as I publicly stated to the press, 
when your investigators first came to Scranton, the district attorney's 
office, my entire staff would be on ly too e@lad to cooper: ite with you. 

The Coairman. I ae" say in that connection, Mr. O’Malley, inas 


much as you me ntion , that the information we have had has been 
h 


Sul 


s to in poate thats you have done just that. 

aa example, the captain of the State police has stated to us that 
vou have re nd ‘red every pos ible assistance to th Mh, that they have 
never cata better cooperation than from you, that in every way 


you manifested a real desire to bring to light evervthing that ‘ought 
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to be disclosed, and that you were very zealous and conscientious in 
the performance of your duty. 

Mr. O’Mauiey. I am very glad to hear that. That is a nice compli- 
ment. 

Mr. Poitskt. Mr. O’Malley, as a prosecutor in Scranton, what would 
you say your success has Speake in obtaining convictions against book 
makers, number writers, and lottery men ¢ 

Mr. O’Mauuey. I didn’t hear the first part of your question, sir. 

Mr. Pousxi. You are the prosecutor for Scranton { 

Mr. O’Mauiiey. That is right; for Lackawanna County. 

Mr. Poutskt. What success have you had in obtaining convictions 
igainst numbers operators, lottery men, and bookmaking establish 
ments ¢ 

Mr. O’Matiery. I would say that periodically when the police agen 
cies bring those cases to our office, in most instances they result in pleas, 
with sentences which complete the conviction. 

Mr. Pousk1. What would you say the average sentence would 
for an offense of that type ¢ 

Mr. O’Mauuiry. The sentences in our county have been in most cases 
sentences Involving $100, $200, $300. There have been certain occa- 
sions Where—from memory now I cannot give you the exact names or 
times. but in instances where jail sentences have been meted out. 

Mr. Pouski. ‘There have been jail sentences ¢ 

Mr. O’Matiey. From memory. I am going back. 

Mr. Potsx1. Do you know for what period of time-— 
tences, a year or more! 

Mr. O'Matuuey. I would say that they run anywhere from 30 to 60 o1 
vO day S. 

Mr. Pouskt. Do vou feel that the sentences meted out to these men 


i 
l 


e strong enough or should they be stronger ¢ 

Mr. O’Mauuey. You are asking a question which is a rathe 
one for a district attorney and a lawyer to pass upon. or 
we will put it that way, because in doing that you are really p: 
upon the sentences of the court that you are an officer ¢ rf, 

Mr. Potsx1. Do you feel, Mr. O” M: lley, that in view of the situation 
as has been presented this morning, the gr: and jury investigation would 
be warranted / 

Mr. O’Matuey. I think the nature of our work in Lackawanna 
County, as I have said already, that from what I have heard so far 
we Can only handle that situation if the facts are devel ped sufliciently 
ourselves. I see no reason for a grand jury investigation from what 
{ heard in this room today. 

Mr. Pousk1. | ih talk Inge of the operations of the Baldassaris, al 
the C‘ohens. and the S Sizes. What assurance would there be that these 
operations would not start up again? 

Ir. OMauiey. An swerimng your question . Which is a que tion de 
veloped by reason oO f the former qu ‘stion, what was dl ‘veloped today 
in the questioni oy of Baldassan or one of the saldassar Ss, Was prac 
tically nothing. so that I have no ey 1 dence out of this room as of today 


I 
that by applies an eve out on these 


which in mv mind would be suflicient > warrant anv particular action. 


Mr. PousklI. Dor | you fee 
particular individuals you can help to suppress this type of opera 
tion rather than control an entire area ¢ 
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ing the committee’s apprecta 
officials. L have particular 
man of high integrity, 

a while, and who has given every 
\ited States attorneys, Mr. McGuire 
other officials that I will not enumer- 
rty cooperation, which 
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CHAIRMAN. 


In 


1 
i 


Now will you kindly state your ful 


Hazelton ? 


that be approximately ? 
LO 1hh October. 


family do vou have? 
nd two ch lren. 


e of business have you been engaged ¢ 
L Wy 


answer that question, 
‘it might incriminate me. 


. 


L stand o1 


ea ked to produce certain rec- 


ie subpena that you received. 
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Mr. Scatieat. No, I don't. 

Mr. Potskt. You do not. Why don’t you have them ? 

Mr. Scatueat. Well, I think the Government has a record of my 
ncome-tax returns. 

The CHAIRMAN. Is t] at all that you were asked tO pre duce’ 

Mr. Scautveat. Well, it says there about property directly or in 
directly; is that rigl 

Mr. Pouskt. I believe there were books and documents relating to 
your business perations a 

Mr. Scauuear. I haven’t brought anything. 

Mr. Porsxi. Why haven’t you brought then 

Mr. SCALLEAT. | 1’ fuse to bring anything because it might 1th ri 
nate me. 

The Cuarmeman. Are we to understand, Mr. Sealleat, that vou 


onored the request of the OMIA Lee eVelhl to by} yr them with jy 
,r V7 1 ‘ l 1 
Mr. MSCALLEAT. We a I don’t know how to a wer that ¢ { 
‘ ] { } } } | t 
I am not in attorney and I am trying to do the ) { I can. 


1 ‘ 17.1] : y ‘ | «pl { 
The CrarmmMan. Well, of course, you understand what I n 

] } ] ‘ a . ] ] id 

when I say that you apparently have ignored the request of 1 


1 1 


milttee even to Db g 


bring them, much tess |} resent them to the committee. 
Did you not feel that you at least ought to bring them with you, to 
have them available ¢ 

Mr. Scatireat. Well, I didn’t think it was necessary. 


Ws 
Phe CHarmman. All right: go ahead, Mr. Polski. 


Mr. PoLskt. Mr. Scalleat. n the subpena it stated t] it you wel to 
bring your income-tax returns for the years L4o to Ldo0, in ve, 
your bank accounts, canceled cheeks, bank statement, a | rt ras of 
security holdings in which you appear directly or indirectly ,OW 


how would your account, say, with any business in which 
volved incriminate you 4 

Mr. Scauueat. I still decline to answer that question. 

Mr. Pouskt. You decline to say how it would incrim ey 
Are you fear f 1] ot a Fed ral Ol State offense ? 

Mr. Scauuear. Just what do you mean, sir? 

Mr. Pousx1. Well, the grounds that you are basing vour refusal 
to answer on. is that based on a Federal offense or on a State offense ? 

Mr. Scanut ,T. Still it isn’t clear to me, 

Mr. Pouskt. Is the offense that you refuse to answer the quest 

ised ona Fed ral que tion or Is it ba ed ona State question / 


: ; 
Mr. ScaLLeEar. | am not going to answer if these fellows don’t sto 


vy me nervous, 
The Cuatmman. We will ask the photogs iphers if they will just 
ive the witness an opportuni \- 


Mr. SCALLEAT. | was subpenaed here as a wit ess, and 1 Want to ve 


a wil ess. but | dont want to be made nervous Dy th se ] ) 
The Carman. You are entitled, Mr. Sealleat,. to do what vou 
want to do so that Vou cal ily ind without inter ption } “"¢ \ 
( ( i] I 
(roal Cit and take the ni ture how. | isslmMme vou | VE no oby Tio} 
1 ttt 
Mr. Scar r. AFO ead 
e CHamman. Now the question is, Mr. Scalleat, whether 
( ] Yr TO ANnSW l you b ~P VO rdeclh} wIOKh O l v 7 lb or pre ( 
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Mr. Scauxeat. I decline to answer that question. 

The CuarrMan. In other words, you do not even want to state what 
you base it on ? 

Mr. Scauieat. No. 

Mr. Pousxr. Did the offense that you have in mind occur more than 
10 years ago‘ 

Mr. Scatiteat. The what? 

Mr. Potskr. Did the offense that you have in mind, that you are 
afraid of opening yourself to criminal proceedings on, occur over 
10 years ago‘ 

Mr. Scatueat. I decline to answer that question. 

Mr. Potsk1. What was the answer? How many brothers do you 
have, Mr. Scalleat ? 

Mr. Scauueat. I decline to answer that question. 

‘he CHarrMAN. Would that incriminate you ¢ 

ScALLEAT. Sir, you gentlemen are going to ask me a lot of 
lestions and you are going to make a chain around me. I am going 
to decline to answer every question you ask me. 

‘he CuatrMan. In other words, Mr. Scalleat, so we may under- 
stand your position, you have come here in response to the subpena of 
the Senate committee with the announced intention of refusing to 
answer any and every question / 

Mr. Scatneat. What is my right? 

The CuarrmMan. Well, now did you just say you are going to refuse 
to answer every question ¢ 

Mr. Scartear. What is my right? Do I have that right, for fear 
that it might incriminate me / 


HAIRMAN. I am not your adviser, Mr. Scalleat. 


n 
( . 
Scatitear. But, Mr. Senator, I am an American citizen and I 
[ can ask that question. 
CuammMan. Yes, but all we are trying to do is to get your 
position clearly before us, and it is your position that you are going 


to decline to answer every question ? 
Mr. Scatueat. That is right, sir. 
The Cnarrman. Regardless of the nature of it ? 
SCALLEAT. Of what / 
HAIRMAN. Regardless of what it may be? 
\1T. Whatever question you centlemen ask me, I am 
ask to refuse for fear of Incrimination, Stand on my con 
itutional rights. 
he Cuairman. Even though the question is about a matter as to 
; lv, your brothers and sisters / 
r. SCALLEAT. It doesn’t matter. 
CiuarMan. You are going to refuse to answer that ? 
ScALLEAT. That is correct. 
\IRMAN. Let us ask a few questions along that line. 
\LLEAT. One question brings on another and you are just 
n around me, link, link by link. 
HAIRMAN. What is your present address? 
LLEAT. 594 Harrison Street. 
‘Hamrnman. And how long have you lived there? 
Mr. Scattear. Well, the biggest part of my life. 
The Cuaimman. You are now between 39 and 40. as I understand 
revious testimony. 
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Mr. Scatnweat. That is right. 
The Cuamman. When did you first go to work ? 
Mr. Scauueat. I refuse to answer. 
The Cuamman. What school did you attend? 
Mr. Scatzeat. The public schools of Hazleton. 
The Cuarmman. And when did _ leave the — e sch iools f 
Mr. ScaLbeat. | believe in the eight th grac le or t I 
The Cuarrman. At the age of 13, 14, around Se 
Mr. Scatntear. Fifteen, aroun ' there. 
The CHAIRMAN. | ifteen or so. And did 
liately ? 
Mr. Scatueat. I refuse to answer. 
The Cr L\IRMAN, That's hee ni 


not 


g¢ to fear by way of possible 
pened 24 years ago when you were 
Mr. Scattear. No; but I think it is my right 


The CHarman. Do you decline to say what k 
at the age of LD? 

Mr. Scauueat. Yes, I do. 

The Cuarrman. And do you, decline to tel 
you did in the years immediately following that 

Mr. Scauueat. Yes, I do. 

The Carman. Let me ask you this question, too, which is similar 
toa question asked before of others. Have you ever engaged in any 
legitimate business or occupation / 

Mr. Scatieat. I decline to answer io at que om 

The CHarrman. In other words, y ame 1e 
any time in your life you have done any th 
or honest t employme nt. Do vou cee line 

Mr. Scauueat. Yes; :. hee 

The CHarrmMan. Mr. leat, so we may understand, the committee 
directs that you answer ea - of those questions, and are we to under- 
stand that you still refuse to answer ? 

Mr. Scauueatr. For fear that it might incriminate me. I stand on 
my constitutional rights. I believe that I have the right to refus 

The Crarman. Refuse to answer every question / 

Mr. Scanzear. That is right. 

The Cuarrman. All right. go ahead, Counsel. 

Mr. Porskt. Mr. Scalleat, do you have a brother by the 
Sam ? 

Mr. Scauueat. I refuse to answer. 

Mr. Potskt. How about a brother by the name of Albert? 

Mr. Scauveat. I refuse to answer for fear it might incriminate me, 
and I stand on my constitutional rights. 

Mr. Porsxt. Are the three of you at present in business known as 
the Hazel Vending Co 

Mr. Scatueat. I refuse to answer for fear of incrimination. 

Mr. Porskt. What is the nature of that operation / 

Mr. Scatuear. I refuse to answer. 

Mr. Pousxr. Have you been connected with any illeg: 

Mr. Scatueat. I refuse to answer. 

The Cnatrman. Do you know Jack Parisi 

Mr. Scauuear. I refuse to answer. 


; 
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The CHAIRMAN. Isn’t it a fact that you were in contact with Jack 
Parisi who was the trigger man for Murder, Inc., when Jack Paris 
was in — vie nity of Hi; azleton ¢ 

‘ALLEAT. I refuse to answer. 

The een in. Do you remember when Parisi was arrested in the 
rear of a dwelling? 

Mr. Scauueat. I refuse to—— 

The Cuairmman. Near the corner of Harrison and Second Street in 
October of 1949. Do you remember that ¢ 

Mr. Scauteatr. I refuse to answer. 

The CHAIRMAN. And his hide-out was located, according to our 
il formation—we want to give you a chance to explain it—in a struc 
ture or a building which was occupied by and controlled by a relative 
of yours. Do you know anything about that? 

Mr. Scatuear. I refuse to answer. 

The Cuamman. The Parisi that I referred to had been a fugitive 

about 10 vears. and according to our information had been the 
igger man for Murder, Inc. Now are you prepared to give us any 
ation on that or do vou now avail yourself of the opportunity 
‘any suspicion that might rest about vou ? 

Mr. Scauueatr. I don’t know anything about anybody else. There 
fore I refuse to answer. ' , 

The Ci sIRMAN. Well. now, of course, that statement is ridiculous 
on its face, Mr. Scalleat. ree not accept that because any man 
that savs es does not know anvthine about anvbodv else. that state- 
ment 's not even worthy of acceptance. 

Mr. Scanueatr. IT like to mind mv own business 

Cramman. Then if vou have had no improper connection with 
1, vou now have the chance to tell anything at all you know 
about it if there is nothing to hide. ‘ 

Mr. ScALLEA1 ‘fus answer. 

Mr. Porskt. Mr. Scalle isn’t it a fact that you used to take Paris 

hile he was in your custody ? 
» to answer. 

Parisi was located at a house at 561 Harrison 
aie & house Wik h 1 as owned by De Lorenzo, who, 

ter Nellie. , 

fuse to answer. 

happen to know what they wanted Parisi for? 
to answer. I stand on mv constitutional] 
[ am going to refuse every ques 


‘otsKt. Do you know where Mr. Parisi is at the present time ? 

\LLEAT. I refuse answer. 
Lskt. Do you own an automobile, sir’ 
answer. I stand on my constitutional] 


/ 


right to refuse: don’t 
sarily, unless Vo can 
would warrant the riaht to refuse. 
eople own automobiles 
ight. 
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Mr. Pousxr. All Iam asking you is do you own ai 
Mr. Scauueat. I refuse to answer. 
The Cuamman,. That will conclude the testimony of Mr. Scalleat. 
The Chair wishes to announce, because there is no use to delay 
the q! iestion. that you will be recommended fo contempt for youl 
conduct. Of course, that will) ecessarily have to be passed on by the 
vhole committee, but the subcommittee will recomme nd to the ful 
committee that you be cited for een You are now excused. 
Mr. Scauueatr. Thank you, gentlemen. 
The Cuamman. David Haggerty. Will you raise your right hand, 
please 
In the pre sence of Almighty God, do you swear the te ti 1Ony you 
vive shall be the truth, the whole truth, and nothin oO but the truth ? 
Mr. Hacarertry. I do. 


TESTIMONY OF DAVID FRANCIS HAGGERTY, SCRANTON, PA., AC- 
COMPANIED BY DAVID F. SMITH, ATTORNEY, WASHINGTON, 
D. C 


The Cnamman. Mr. Haggerty, will you kindly give us your nam 
first ? 

Mr. Haccertry. David Francis Haggerty. 

The CHatrmMan. Be seated, please. Cor insel. your full name? 

Mr. Smirn. David F. Smith. Iam a member of the District of Co 
lumbia bar, Senator. 

The Cuairman. Just for identification, Mr. Smit 
good enough to give your office address ¢ 

Mr. Smirn. 927 Fifteenth Street NW. 

The Cuamman. And Mr. Haggerty’s address. 

Mr. Haaccerry. 216 Spruce Street, Scranton, Pa. 

The eae MAN. Mr. Smith, we are very glad to have you with us, 
and will you just be seated next to your clie nt 

Mr. hire May I make a preliminary statement for Your Honor, 
please ? 

The CHarrmMan,. Certainly. 

Mr. Smirn. The subpena has been served on the witness, and in com 
pliance with it he has produced certain income-tax returns and bank 
records and canceled checks, and the subpena was served late Sunday 


I 
; 


night and being summoned here was quite a surprise to the witness 

I would like to inform the Senator that, in general, the witness will 
have to dec] ine on the eround of self-inerimi ation, but there may be 
certaim cl estions that he can answer. 

The CHarroan. All meht, Counsel 
ee and meet the situ ition as it comes up. 

Mr. Krxa. Do 4 i reside in Seranton, Pa. ? 

Mr. Haccerry. I do. 

Mr. Ktxne. Do vou own a home there? 

Mr. Hacarrry. No,I don’t. I don’t « 
furnishing 

The Cuamman. Fi of all, Mr. Haggerty, 
do vou hold any position in Seranton ? j 


Mr. Haacerry. Well. I am an elect 


( 
1.1 
' 


l. we 


The Cramman. Elected const 


‘they ? 
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Mr. Haccerry. Yes, they are. 

The Cnamman. And you are elected for the eighth ward? 

Mr. Haacerry. Yes. 

The Cratrman. How long have you been holding that position ? 

Mr. : \ccerty. I believe about 12 years. 

The Cramnman. About 12 years. Lived in the city the major 
portion eo vour life? . , 

Mr. HIAGGERTY. Yes 

Mr. Kixgc. Would vou furnish the committee with the records that 
you brought with you? 

The Cnamman. Just withdraw that question for the present. 

Mr. Kinc. You have been in the offic f constable continuously 

be ears / 

Mr. Haccertry. I believe it is approxim: ute ery 12 vears. 

Mr. Kine. How frequently are those elections held? What is the 
term of office ? 

Mr. Haccerry. I believe when I was first elected it was for a 4-year 
term, and the next term 6 years, I believe, and this past time would 
be for an additional 6 years 

Mr. Kine. Do you own some horses 

Mr. Hacerrry. I do. 

[r. Kine. Those are harness horses ? 

Mr. Hacgeerry. Harness horses: that is 

Mr. Kine. And do you race them ? 

Mr. Haccrrry. I do; oh, ves. 

Mr. King. How many horses do you have? 

Mr. Haccerry. At the present time two. 

Mr. Kine. Do you race them in Scranton or elsewhere about the 
country £ 

Mr. Hacerrry. T have raced them principally in New York State. 

Mr. Kine. In New York State? 

Mr. Haccrerry. Yes. 

Mr. Kine. Do you have an interest in a horse room or bookie 
operation ? 

Mr. Haacerry. T respectfully decline to answer that on the grounds 
that it may tend to incriminate me. 

Mr. Kine. Do you know James Buz Caffrey ? 

Mr. Haacerry. I decline to answer that on the grounds that it 
may tend to incriminate me. 

Mr. Kine. You claim the privilege on the grounds that it would 
subject you to prosecution fora lk bane al offense ? 

Mr. Hacerrry. I respectfully decline to answer that question on 
the grounds that it might tend to incriminate me. 

Mr. Kine. You refuse to elaborate as to whether you feel that you 
would be liable to prosecution under the Federal law rather than 
State law ? 

Mr. Haaecrerry. I must decline to answer. 

Mr . Kine. Did you at any time in the past have an interest in bookie 
operations or horse rooms / 

Mr. Haccrrry. I respectfully decline to answer that on the grounds 
that it may tend to incriminate me. 

Mr. Krxc. Could you tell the committee about your earlier business 
life. your occ upations / 





\ 
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me’ 
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Mr. Haccerry. Yes; I think so. I have been self-supporting since 
the time I was 15 or 16, 1 would say, and I worked as a produce 
merchant for a good many years 

The CuHatrrman. Would you keep your voice up, please ? 

Mr. Hagererry. I will try to, Senator. 

The Cuatrman. Maybe you can pull that a little bit closer to yon. 

Mr. Hacerrry. Perh: aps that will help. 

Mr. Kine. I did not hear the last answer. 

Mr. Haccerry. I have always been more or less self-employed. For 
a good many years I huckste red and ped Hed fruit and vegetables from 
door to door and store to store. 

Mr. Kine. And did you begin your political career at that time in 
connection with that occupation ¢ 

Mr. Haccrerry. I believe I was still—ves; I th ink 

Mr. Kine. Do vou know how horse book operations In the S 
area— 

Mr. Haacrrry. I must respectivefully decline to answer that on 
the grounds that it may tend to incriminate me. 

The Cuamman. Pardon me just asecond. Mr. Haggerty, we would 
like to have the benefit of any information vou have about other opera- 
tions than those in which you may have been a participant. In othe 
words, this series of questions does not pertain to any operation that 
you may be involved in, and we are not making any charge that you 
are involved in any at this juncture. 

The qt ieStIONS, however, relate to the ope ration of cambling by 
ae than yourself, of which you may know. Now we would like 
to ask what kn 1OW ledge do vou have on that. 

‘ae. Haaccerry. I will decline to answer that, too, Senator, on the 
grounds that it may— 

The Cuarman. And you do understand, of course, 
referrin gy to opers itions in ch you are a partic) pant 

Mr. Haaccerry. I decline to answer that on the grounds 
tend to incriminate me. 

Mr. Kina. Mr. Haggerty. it seems extraordinary that a holder 
public oflice and trust would come here and defer himse lf hn that 
fashion. Don’t you wish to are your answers and cooperate 
with the committee im its 9 for information / 

Mr. H AGGERTY. | would like peri 1On to Col fer with mv attorney 
for just a moment, 1f you will. . , 

The CuairnMan. Yes: go ahead. 

Mr. Haceerry. Will you repeat 

The Cuamman. Will you read it, please 

The que t1lOoOhn Was read by the reporter. ) 

Mr. Haccerry. Well, as the oflice of 
and | have never been active : 
raiit or anything of that sort. 

Mr. King. You mean you have been elected repeat 


for a period of 12 years without ever fulfilling the dutie f the of 


Mr. Haacrrry. Well. the duties of the office are a minor nature. 


What I mean is it is not a paid ollice. I don’t receive any salary from 


the State or city. is strictly on a commission basis, evic tions and 
ings like that. just never went in for it 
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Mr. Krne. You reported in 1949 under the item “Commissions” in 
your income tax the sum of $13,000, which would imply considerable 
activity in this office. 

Mr. Haccerry. I decline to answer that question on the grounds that 
it may tend to incriminate me. 

Mr. King. In the vear 1950 you listed as commissions the sum of 
$6,500 under “Commissions.” I have not posed a question. I have 
made two statements. I wish to ask you what is included in that 
item “Commissions”? 

Mr. Haceerry. I decline to answer that on the grounds that it may 
tend to incriminate me. 

Mr. Kine. You say that you derived no income from your activities 
; constable. Do you derive revenue from the activities of these rac- 
ing@ horses ¢ 
Mr. Haccerry. Well, I have always been fortunate enough to break 
out even with them. I may have made a few dollars at one time 


) 


al 
or another with them. 

The CHamman. Mr. Haggerty, it is quite hard to hear you, sir. 
Will you just keep your voice up. Thank vou. 

Mr. Haccrrry. I am sorry, sir. I have always been fortunate 
gh to break about even with them. I mean I never made any 
great profit from them or any big loss. 

Mr. Kring. Then from the time that you stopped the vending and 
peddling business to the present, you have had no other source of 
income that you are willing to reveal to the committee, is that correct ? 

Mr. Haccerry. I will decline to answer that on the grounds that it 
may tend to incriminate me. 

The CHAIRMAN. Mr. Haggerty, it is indicated that in your returns 
to the Federal Government, which are, of course, a matter of 
record- ea 

Mr. Haacerry. Yes, sir 

The Cuarmman. That vou did list this $19,500 in the last 2 years 
as income, and presumably paid taxes on it, so that there is no charge 
or your not—— 

Mr. Haccerry. That is correct. 

The CHamman. I assume that from what has been said. Are you 
not able to tell us what the nature of the work was for which you 
derived those commissions ¢ 

Mr. Haccrerry. I decline to answer that, Senator, on the grounds it 
may tend to incriminate me. 

Mr. Kine. Do you own an automobile? 

Mr. Hagcerry. I do. 

Mr. Kine. What make of automobile? 

Mr. Haccerry. Why, a 1948 Cadillac. I purchased it second hand. 

Mr. King. Is that car registered in your name? 

Mr. Haacerry. It is. 

Mr. Kine. And do you own other property in Scranton ? 

Mr. Haaccertry. No; I do not. 

Mr. Kine. The operation of race horses keeps you away from Scran- 
ton a good deal, is that correct ¢ 

Mr. Haccerry. | have been away considerable; yes. 

Mr. Kine. So that while you are holding this oflice of constable, 
you spt nd time wW ith the horses elsewhere 4 


Mr. Haccerry. That is true. 


enou 
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Mr. Kine. Now the income that you mentioned as 
the horses, is that from betting or betting transactions 
from winning purses? 

Mr. Haccerry. I don’t believe that I mentioned 
| derived from the horses 

Mr. Kine. You stated that 

Mr. Haccerry. | 

3: that’s subst 

Mr. Kin 
the very subst 
irom track LO track. nat neome trom bett 
is It from winning? 

Mr. Haaererry. Oh, no, no; purse winnings. 

Mr. King. How ext 
mation on a vear’s take on which you 
Mr. Haccerry. Senator, I don’t wish 


but on eh hort notice 


} 


pre: 


this Apis o 


enswer questo sof that tvpe. I would 
papers al ct different thi nes of that sort. 

is Hise Mr. Haggerty, the comm 
you down to an exact figure. ‘T] aia nerely calls for an approx 
mation of the amount involved. You can give what has been the 
range of it, just approximately, and you certainly would not be ex- 
pected to remember to the dollar what it would be. The committee 
would not expect vou to. 

Mr. Haccerry. Will you just give me 
concentrate 

The Cuarmman. Go ahead. 

Mr. Haacerry. I could pi k out the earnings 1 
approximately for one par ticular horse, or son 
think in the neighborhood of six or seven thousand 

Mr. Kina. Which is approximately ab orbed 
keeping the horses and moving them around? 

Mr. Haccerry. That is horse, per horse. 

Mr. Kina. Per horse? 

Mr. Haacerry. Yes; approximately, with State payment 
things of that nature. 

Mr. Kine. Do you take deductions for those expenses in reporting 
your income? 

Mr. Haccerry. [ will decline to answer that question on the grounds 
that it m: iy te nd to incriminate me. 

Mr. Kina. Mr. Haggerty, our main purpose in calling you here, I 
will emphasize again, is to avail ourselves of what we believe to be 
your intimate knowledge of bookmaking and horse room activity in the 
Scranton area, and I should like to urge you once more to ¢ ooperate 
with the committee so far as you can in giving us information about 
the extent of those operations, the source of the abintaanditae that the 
bookmakers operate from and also from your intimate relationship to 
the political life of Scranton, the extent to which those bookmaking 
operations are involved in politics, the extent to which nen are po- 
litical contributions. Now, again, I have made a statement rather th: 
asking you a question. 
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Mr. Haccerry. I would like to say again that I do not wish to appear 
contemptuous of these proc eedings, but inasmuch as it was on such 
short notice, I must rely on the advice of my attorney. 

Mr. Kine. Do you know of any political contributions made from 
the gambling interests in connection with the political life of Scranton ? 

Mr. Haccerry. I will have to decline to answer that on the grounds 
it may tend to incriminate me. 

Mr. Kine. Do you know Pat Dunn? 

Mr. Haacerry. Yes. 

Mr. Kine. Have you attended rallies and celebrations of a political 
nature given by Pat Dunn? 

Mr. Hacerrry. I don’t believe any that Patrick Dunn ever gave. I 
am Democratic ward chairman of my particular ward, and I have at- 
tended Democratic rallies, if that is what you me " but none that 
Patty Dunn sponsored, to my knowledge. I mean I don’t recall ever 
having attended one that he had any connection with. 


Mr. Kine. Have you received contributions from Pat Dunn, politi- 
cal contributions ¢ 


Mr. Hacererry. Have I? 

Mr. Kine. Yes. 

Mr. Haccerry. No. 

Mr. Kine. You heard earlier here today testimony that the book- 
making establishments in Scranton are closed down. Will you offer 
an opinion as to whether they are permanently closed and disbanded or 
whether there is a likelihood of their resuming operations ? 

Mr. Haccerry. I will have to decline to answer that. I don’t have 
we? ee ledge of future events. 

. Kine. Do you have knowledge of the record in the past of open- 
ane mr ¢ ‘losing of the Se bookm: tking est: ablis] iments ¢ 

Mr. Haccerry. I will decline to answer that on the grounds it may 
tend to incriminate me. 

Mr. Kine. Do you have any information that might help the com- 
mittee on the extent and organization of the Treasury balance lottery 
business in Seranton ? 

Mr. Hagcerry. I have no knowledge of that. 

Mr. Kine. Do you know Lou Cohen ? 

Mr. Haaccerry. No. I have seen him but I don’t know him. 

Mr. Kine. Do you have knowledge of the extent to which punch- 
board and similar gambling devices are distributed and played and 
used through Scranton ? 

Mr. Haccerry. I never paid any attention to punchboards. I mean 
I have seen punchboards or something like that, but I never paid any 
particular attention to them. I wouldn't hardly be qualified to an- 
swer that. 

Mr. Kine. Can vou identify the Greek Social Club in Scranton? 

Mr. Hagerrry. I decline to answer that question on the grounds it 
may tend to incriminate me. 

Mr. Kine. Do you know the Metro Globe News Service ? 

Mr. Haceerry. I will decline to answer that, too. 

Mr. Kine. I have no further questions. 

Mr. Cuarrman. I think that will conclude the questions. You will 
be excused. 

You were asked to produce papers, and I do understand. Counsel, 
that your objection woes to that part icular—— 
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Mr. Siti. Yes, I think so, Your Honor. There is some informa- 
tion listed in the returns. If we go into them it might produce a 
situation that could be said to incriminate him or tend to incriminate 
him. 

The Cr AIRMAN. We exclu led the question at that point been 
were on another line of questioning, but then to retur 


i 


n to that, 
do understand that he does decline to produce any of that. 
Mr. Smiru. Yes, Your Honor. ; 
The CHatrrman. All right. Thomas Se 


please. 


41 . 4] . a . ‘ 1 1 ‘ 1 . ’ . 
In the presence ot AIMIGHTLY rod. do vou swear the testimony vou 


give to be the truth, the whole truth, and nothing but the tr 


Mr. Sesso. Yes. | 


th? 


TESTIMONY OF THOMAS SESSO, SCRANTON, PA. 


The Cuatrmman. You full name? 

Mr. Sesso. Thomas Sesso. 

The CHAIRMAN. Spe lled S-e 

Mr. Sresso. Right. 

The Cuatrman. What is your address? 

Mr. Sresso. 421 North Nine, Seranton. 

The CHarrMan. Scranton, Pa. ? 

Mr. Sresso. Right. 

The Cn AIRMAN. How long have you lives 

Mr. Sresso. About 35 years. 

The CuarrmMan. Thirteen years? 

Mr. SEsso. Thirty three. 

The Cuatrman. Thirty-three years. I beg your pardon. What 
family do vou have? 

Mr. mi Sst , Three children. 

The Crainman. Where did you live before going to Scranton? 

Mr. Si SSO, | used to live Wn New Y ork. 

The Cuainman. In New York? 

Mr. Sesso. That’s right. 

The Cuarrmman. All right, Mr. King, will you proceed, please. 

Mr. King. What is your occupation ¢ 

Mr. Sesso. Shoemaker, used to be. 

Mr. King. A shoemaker ? 

Mr. Sesso. Used to be 

Mr. ICING. | sed to be ? 

Mr. Sesso. That’s right. 

Mr. King. How long ago wasthat ? 

Mr. Sesso. About 20 vears ago. 

Mr. Kina. Twenty years ago. And what has been your 
ince ¢ 

Mr. Sesso. I used to be betting commissioner. 

Mr. King. A bettn or « omimissioner ? 

Mr.Sesso. That’s right. 


Mr. Kine. And a bett ng commissioner, will you explain what that 


Srsso. Well, I used to take a bet on the numbers. 
KIN . You received bet on numbers ? 


' ; , 
~ Sesso. That’s right. 
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Mr. Kine. And how long have you been in that business ? 

Mr. Sesso. Well, since 1932, and 1] quit about 2 months ago. 

Mr. Kine. You quit about 2 months ago? 

Mr. Sesso. Two months ago; that is right. 

Mr. Kine. Then you are in a position to tell us a good deal about 
the numbers business ¢ 

Mr. Sesso. If I can. 

Mr. Kine. In Scranton. Could you tell us about how many opera- 
tors there have been in the numbers business? Now this is not the 
Treasury lottery business. This is numbers; is that correct ? 

Mr. Srsso. That’s correct. 

Mr. Kine. How many operators have there been ? 

Mr. Sesso. Oh, I wouldn’t like to say. I just want to speak for my- 
self. Everything you want to know about me, I tell you, but other 
people, I don’ { think I care totell. 

Mr. Kine. We are asking you to tell us the facts of which you have 
knowledge. 

Mr. Srsso. Not of other people. I don’t. I just want to speak for 
myself, whatever I know about myself. 

Mr. Kine. You donot want to tell us about other numbers—— 

Mr. Sresso. I don’t like to talk about other people because it is not 
necessary. Just tell about myself and I will answer the questions. 

Mr. Kine. To tell us about your numbers operations before you 
closed it, how many emp! ovees did you have? 

Mr. Sresso. I never had any employees. They used to work on com- 
mission. I used to have about nine. They used to work on commis- 


SLONS, 


Mr. King. In other words, you gave commissions to people to go 


out and sell? 

Mr. Srsso. If they bring it in, all right. If they don’t, all right, 
COO. They used to get commission out of it. 

Mr. KIN. What numbers did vou use to pay off ? 

Mr. Sesso. We used three. five. and seven in New York race or 
Florida race 

Mr. Kine. The results of races? 

Mr. Sesso. The result of races: that’s right. 

Mr. Kine. Is that what numbers operators usually do? 

Mr. Sesso. Right. 

Mr. Kine. Did you make bets with other numbers operators? 

Mr. Sesso. No, si 

Mr. Kine. Do — numbers operators exchange bets? 

Mr. Srsso. No, s 

Mr. Kine. They oaks singly ¢ 

Mr. SESSO. I never do. 

Mr. Kine. How large was the revenue from that ? 

Mr. Sesso. Oh, I imagine between fifteen and twenty thousand dol- 

sa yeal 

Mr. Kine. Fifteen to twenty thousand dollars a year? 

Mr. Srsso. That’s gross, I am talking about. 

Mr. Kine. That is gross? 

Mr. Srsso. That is right. 

Mr. Kine. And that was in the Seranton area / 

Mr. Sesso, Right in two blocks. Penn Avenue. 
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Mr. Kine. Within two blocks 4 

Mr. Sesso. That’s right. 

Mr. Krxa. In other words, you only sold within two blocks? 

Mr. Sresso. Between Mulberry Street and Spruce Street. 

Mr. Kine. And you sold through cigar stores or did your people 
sell on the streets ¢ 

Mr. Sresso. On the streets, thes used to sell them. 

Mr. Kine. And you took $20,000 a year / 

Mr. Sesso. iifteen tot wenty, the gross. 

Mr. Kine. In those two blocks in Seranton ¢ 

Mr. Sesso. That’s right, between Mulberry and Spruce, which Mr 
Martin knows. 

Mr. Kine. Are the operators making that much in other areas or Is 
this the best area ¢ 

Mr. Sesso. I can’t tell you. IT just want to tell you I used to book 
on Penn Avenue between Mulberry and Spruce Street. Now Mr. 
Martin can verify if I hie. 

Mr. Kina. Do you have brothers, Mr. Sesso ‘ 

Mr. Sesso. Yes. 

Mr. Kina. What are their names? 

Mr. Sesso. One is Dominick, one is Erme. 

Mr. Kino. What are their occupations / 

Mr. Sesso. Ernie has a restaurant and saloon, and Dominick has 
been sick. He is crippled up. 

Mr. Kine. What did he do before he was ill? 

Mr. SESSO. He used to be barber. He ul ed to be betting commis 
sponer, too. 

Mr. Kina. Betting commissioner / 

Mr. SEssO. That’s right. 

Mr. Ktxa. Was he also in the numbers ¢ 

Mr. SI SSO, No. 


Mr. King. What was his area / 


Mr. Sesso. I don’t know. You have got to ask him. 
Mr. Kina. Was he in the horse-betting business ¢ 


Mr. Sesso. No. 

Mr. Kina. He was not. 

Mr. Sesso. No. 

Mr. Krxe. Did you remain continuously in Scranton during thes¢ 
vears that we have been talking about ¢ 
Mr. SESSO. Yes. 

Mr. Krxa. Since you have been in the numbers business ! 

Mr. Srsso. That’s right. 

Mr. Kixe. Have you been connected in the past with lotteries? 

Mr. Sesso. No. 

Mr. KING. Have you been a distributor for lotteries? 

Mr. Sesso. No, sir. 

Mr. Kine. Do you know Lou Cohen? 

Mr. Srsso. No, sir. 

Mr. KING. Llave vou seen people buying lottery tickets in this area 
where vou were selling numbers ¢ 

Mir. Sesso. I don’t know. I don’t lke to answer that question. 

Mr. Kine. May I request that the chairman instruct the witness, 

Mr. Sresso. | do * have to answel other people's affairs. 
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The Cuainman. Mr. Sesso, we must direct you and do direct you 
to answer the question. 

Mr. Sesso. Some of the questions you ask me, I will cooperate, but 
some I don’t like to answer. 

The Cuairman. It isn’t a question of what you like. It is a ques- 
tion of what the committee wants to ask you and what you are re- 
quired to answer, 

Mr. Sesso. I like to answer all the questions I can. 

The CHAIRMAN. ‘There Mlay be some questions that you are hot 
required to answer. 

Mr. Sesso. That’s right. 

The Cuairman. But there are others that you may be required to 
mswer, 

Mr. Sresso. That’s right. 

The Cuarrman. Even though you do not like to do so, I mus 
direct that these questions be answered. 

Go ahead. 

Mr. King. Did you leave Scranton in the vear 1928 and 
Paterson, N. J.? 

Mr. Sesso. Yes, I did. 

Mr. Kine. And how long did you remain there? 

Mr. Sresso. I remained there until 1930. 

Mr. King. And what was your reason for leaving? 

Mr. Sesso. Huh ? 

Mr. Kine. What was your reason for leaving Scranton ? 

Mr. Sesso. I was sick, and see, my wife lived there in New Jersey, 
so | went to live in my in-laws’ house. 

Mr. Kine. Did your brothers go with you? 

Mr. Sresso. No. 

Mr. Kine. Did you engage in the numbers business in Paterson 
while vou were there ? 

Mr. NeEsso. No. 

Mr. Kring. Did you continue to run the numbers business in Scran- 
ton while you were there / 

Mr. Sesso. I was trying to, but I didn’t make good. 

Mr. Kine. You attempted at one time around 1934 to withdraw 
from the numbers business. 

Mr. Sesso. That’s right. 

Mr. Kine. That is, you terminated that for a while? 

Mr. Sesso. TT] 

Mr. Kine. Then you went back in again. Now you said that you 
operate through commission agents in this area in Scranton ? 

Mr. Sesso. That is correct. 

Mr. IING. How Mian of these agents lo you have? 

Mir. Sesso. About nine. 

Mr. Kine. About nine? 

Mr. Sesso. Nine. 

Mr. Kine. It has not been more than nine or less than nine? 

Mr. Sresso. No, sir. A little less, someday got eight, someday got 


} ° 9 1 . } = 
seven. People get a job ana quit, then they come back. 


lat is correct, 


Mr. Kine. In other words, with 9 or 10 commissioned employees, 
vou were able to gross hifteen to twenty thousand dollars a year ¢ 
Mr. Sesso. That’s right. 
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Mr. Kine. Will you explain how that gross is divided between the 
commission man and yourself. 

Mr. Sesso. Well, if a man brings in ten dollars, he only brings in 
seven and a half. 

Mr. Kina. He keeps- 

Mr. Sesso. Ten dollars gross, he keeps twenty-five percent. 

Mr. King. And you are the operator so you then get the seven and a 
half? 

Mr. Sesso. That’s right. 

Mr. King. From that you pay 

Mr. Sesso. I pay the winner. 

Mr. Kina. Pay off ¢ 

Mr. Sesso. That’s right. 

Mr. Kine. Can you give us an idea how big that pay-off is? That 
is out of the seven and a half as it comes in during the d: ays and weeks, 
how much do you keep ¢ 

Mr. Sesso. You mean by day ? 

Mr. King. Well, now, an average of how much you have to pay 
back. 

Mr. Sesso. Usually you pay ¢ out of all the money you get, you wind 

up with about Ld. 16 percent cl if. 

Mr. Kina. Fifteen or sixteen 1 percent of the gross. Why did you 
cr nfine your area to only two blocks in Scranton ? 

Mr. SESSO. Because I want to avoid the police SO the police W voul dn’ t 
get me. When a man don’t stretch too far, the pol ce hever get you. 

Mr. Kina. Did the police tel] you to stay 1n that area ¢ 

Mr. Sesso. No. See, I got pine hed a fe w times, so ] stopped. 

Mr. Kine. How many times were you arrested ? 

Mr. Sesso. Well, about three, four times. 

Mr. Kina. Three or four times? 

Mr. Sesso. I don’t know exactly. 

Mr. Kine. And will vou tell us what happene 
nstances ¢ 

Mr. SEsso. paid $100 fine every time. 

Mr. Kinc. Those were all vamb!l ne charg: 

Mr. Sesso. I wa sn always pinched. Once a man got pinched and 
| paid a fine for him. 

Mr. Kine. When your runners got pinched, you paid the fine ? 

Mr. Sesso. That’s right. 

Mr. Kina. How mat vy times did that oceur ¢ 
Mr. Sesso. Three or four times. 
Mr. King. Three or four times 
Mr. Sesso. That’s right. 
Mr. Kine. But vou were never arrested ? 
Mr. Srsso. No. 
Mr. IX ING. You lever h; , nN arrested on a caml lin 
Mr. Sesso. No 
used to pay tl 
Mr. IK NG 
thi 


Why do you top! 





& 
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Mr. Sesso. 


ecause the thing don’t go so good, you stop. 
Mr. Kina. 


oe } ® 
hInges adont go so cood ¢ 


Mr. Sesso. That’s right. 
Mr. Kine. You mean by that the police tell you to stop? 


Mr. Srsso. No, no police tell me to stop because the police won't 
kn \\ 


B 
‘| 

7 
\ 


Mr. Kine. If you were making $20,000 a year in these two blocks, 
it certan ly must h » been obvious to the police officers on the beat. 
Mr. Sesso, No, they wouldn't know. 

Mr. Kine. How did you sell these numbers ? 

Mr. Srsso. I don't sell them. 

Mr. Kine. Well, how did your—— 


Mr. Sresso. The people goes perhaps to the house, goes to the street, 


l 
} 
} 


and they give them a number, nickel, dime, quarter, whatever they 
are. The bigger bet, they only can take a dollar, not any more than 
a dollar because a small business, you can’t go out and stretch too far. 
Mr. Kine. But vou found if you spread out more than two blocks, 
then the police ec uld b LOIN TO ‘rack down on you? 
Mr. Sesso. That’s rig 
Mr. KING. h: hy these men that were arrested were not out 
of the area? 
Mr. Sesso. That’s perfect lv r olit. 
Mr. Kine. I would like to ask you again were there other numbers 
operators in other areas around you ? 
Mr. Sesso. I don’t like to answer that. Please don’t ask me that 
question again. I answer every question you want—— 
The Cuamman. You did not have any interest in any other opera 
tions ¢ 
Mr. Sesso. No, not at all. 
Mr. Kixc. You sometimes received winning numbers from other 
cities 
Mr. Sersso. No, sir. 
Mr. Kina. Or paid off ? 
Mr. Sesso. We get the number out of the local paper. In Scranto1 
the number out of. 
- Kine. When your runners were arrested, you went down t 
the station ind told the policeman that you were the boss? 
Mr. Sesso. Sometimes I went in and sometimes [ sent in somebody 
in to pay SLOU fine. 
Mr. Kine. Was that a fine or was that bail? 
Mr. SSESSO. Fine. 
Mr. King. That was a fine, fined $100 each time ? 
Mr. Sesso. That is right. 
Mr. Kine. And that only occurred three or four times? 
Mr. SESSO. Around that. three, four, five. I don’t know exactly the 
time. 
Mr. Kine. Do you drive an automobile ? 
Mr. Sresso. Yes, sir. 
Mr. Kine. What make? 
Mr. Sresso. Lincoln. 
Mr. KING. A Lincoln. A recent Lincoln? 
Mr. Sesso. Yes. 
Mr. Kine. Is that registered in your name? 
Mr. PF ESSO: Yes. 
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K NG, Were you i 


during all these ve 


Mr. Srsso. No, sir. 

Ir. King. And you ne 
. SESSO, No. 

r. King. Having 
quanta 

Mr. Sesso, ] 

Mr. Kina. Never 

Mr. Srsso Never. 

Mr. Kine. Neve 

Mir. Sresso. No, 

Mr. King. Have y 

Mr. Srsso. No, si 

Mr. King. Given to polit 

Mr. Sxrsso. . 


Mr. Kine. N ! 

Mr. Sesso. No, si 

Mr. King. Where 
boul 
r 


! 
1 
Mr. Sesso. Nowh 
Mr. Kinga. ¥ 
Mr. Srsso. ] 


% 


0 ust 


| 
a. 
k 


‘ 


1 


Mr. Kine. 
Mr. Sesso, ' 
rv with the 
Mr. Kine 


kx rhe abo if 


¢ 


Mr. Seas 
Mr. Kun 
Mir. Sesso 
Mii KING. 
\I 


Nive. SESS« O. 
Mr. KING. Have vo evel 
Mi. Sesso. No, sir. 
Mr. Kine. 
up: 
Mr. Sesso right. 
Mr. KING, W here do people who win come to be paid oft ? 
Mr. Sesso. They meet me on the corner on Spruce Street, Wyo 


ne, some place like that. Mulberry street, and | Five them the 


nvelo re, 
Mr. Kine. The winners meet you, not your agents / 


l 


Mr. Sesso. No: the agents meet me, not the winner. 
Mr. Kine. In other words, you pay the agents 
iv off? 

Mr. Sess ‘| he agents pas the wv Inner: that’s right. 
Mr. Kine. You left Seranton again in 1947, didn’ 
Mr. Sesso. That’s right: I went to Europe. 

Mr. Kine. And you went abroad ? 

Mr. Sresso. That’s right. 


Mr. KING. And Was that a p! 
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Mr. Sesso. No: I was sick. 

Mr. Kine. You were ill ? 

Mr. Sesso. That is right: I was sick. I had a bad stomach and 
I went to a doctor in Naples. 

Mr. Kine. You were in Naples. Did you see Lucky Luciano? 

Mr. Sesso. I don’t know him. 

Mr. Kine. You did not see him? 

Mr. Sesso. Never saw him. 

Mr. King. Why did you give up this business again 2 months ago 

SESSO. Well. the thing wasn’t vetting SO vood and, you know 

the } olice after, this was after, So I quit. 

Mr. Kine. The poli after you? 

Mr. 


Mr. . Well, now when you said before that things weren’ 


; 


looking so good; isn’t that what you meant, the police were after you / 


Mr. Sesso. at’sright. Not after me, but when I see things gettin: 
towara ut. 
Mr. \G if ner was 1 r peen any a fference in the busine 
f } ng the nw i ou can make vour income from it any 
nd when ve u started each of thes 
were putting pressure on? 
Sesso. That’s rig 


Lit 


r. King. Now vou said you had no relations with the police. How 
you { 1] when they were putting pressure on ¢ 

sesso. Leantell. The ne Wspaper come out 

» CHAIRMAN, Mr. Sesso, you will have to go a little slower thar 


r, SESSO. [Id int ! m to write down. 


»CHarrMan. Will you be kind enough to repeat that last answs 


lowly. 
_ ’ i Pa. 41 . , ’ 
vet the order from the city gives the order 
es out, then I just stop. 


tell when they open ¢ 


ays start one man, 
othe police y 
Pr. KING. Didn’t you el] » of our inve stigators that about the 
f this closing t]) had received an order, that vou had a 
to close? 
Sesso. I never told t al rder from the police. L talked 
but ] never eive him no police. 
is about the time you were closing ? 
. That’s right. 
. King. And you told him you were closing then ? 
Sesso. That’s right. Oh, that was the time when Mr. O’Malle 
Chief Munley, when Chief Munley used to tell the peopl 
[ told him I was closed already. 
. Kine. Chief Munley must have known you were operating i1 


‘to come tT Vou. 
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Mr. MESSO. He know I stopped, but he come to me anyhow. He 
knows I wasn’t operating any more. 

Mr. Kine. So in this two-block area where you were working in 
Secret, aS soon as Chief Munley wanted to see you, he came dow h al d 
saw you, isthat right ? 

Mr. Sesso. That is right. He called me up. I went down and I 


iim and the Trooper Robinson, and I told him vas closed al- 


He said, “We know.” 


4 


Wil’, KING. He told vou to come down to the « L\ 
Srsso. That’s right. No, not to the city 


Mr. K 
then, t] if 
Ing an) hi or ibout it 

Mr. Srsso. No 

Mr. Kine. ] 
ments ¢ 

Mr. Sesso. 

The CHarrMaAn. 
were operating? 
Mr. Sesso. No. 
The CHAIRMAN, 
Mr. SESSO, ‘I hat? 
The CHamrMan. 
l told vou that the 
Mr. Sesso. They Ww: 


lon’t vou 


RMAN. hey 
‘HAIRMAN. Do you 
oing and operating? 
Mfr. Sesso. I can’t 
Mr. Kine. Are you pla 
Mr. Srsso. No, sir. 
Mr. KING If you were plannit or to reopen, 


4 l 1 > } 
. these oth rtime Wiel Vou cle eq ike TI 


‘ Ail ’ e 
lepartment a d tell vou to reopen ¢ 
‘'t know when to reopen. 
ea 
rtime y 
ake ho differ nce, 
Mr. Kine. Do you know Gil Size? 
Mr. Sesso. Who? 
Mr. Kine. Gil Size? 
Mr. Sesso. Who is he? 





KI 
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Mr. Kine. ¢ 
Mr. Sesso. 


N 
Mr. King. Y 
I 
Y 
‘| 


il Size. the brother of Joe Size. 

o, all Ll know, Joe. I know Joe Size. 
ou know Joe? 

know Joe, Joe Size. I know him. 

Mr. Kine. You know Joe? 

Mr. Sesso. hat’s mgeht. 

Mr. Kine. Have you ever had business relations with Joe? 

Mr. Srsso. No, sir 

Mr. Kine. Do you know what Joe’s upation is? 

Mr. Sesso. 1 don’t know and lon’t care. Whatever he does is not 


NOS. 


Mr. Srsso. 


‘Mr. Kine. Do you know 

Mr. Sesso. Not so good, but Lk ve dy. am in this coun 
vy 55 vears. I should know ' 

Mr. Kine. That is what I theught i nection with the police 
peration, Mr. Sesso. You must know most of the police. 

Mr. Sesso. I know most of the police, that is right. 

Mr. ILING. You know most ne police and hiost ) the police 
Mr. Srsso. I suppose. 
Mr. Kine. So that vou operate wit at least a social, friendly rela- 
. + +} . 


“Hp With Most o1 eC | 


No relationship. know There ts no relation- 
There IS O love lost. 
Do Vou kk ow Lou Cohen ? 


No. sir. ne him. 


where you are working 

. + ‘enough to spend. 
Mr. Kine hever spent money on a pr tical campaign ? 
Mr. Sresso. Never d 
Mr. Kine. You 
Mr. Sesso. Never did. 
Mii KING. \) i you hat Sver nad a aC ft to ¢ 
Mr. Sess Never did: that’ 
Mr. Kine. Do you know the z 

Sesso. No, sir. 

LING. Do you know the 
Mr. Sesso. | just met him today. 
Mr. Kine. Do you know Jimmie Mack / 
Mr. Sesso. Yes. Ido. Jimmie Mack, I know for a long time. 
Mr. King. Have you ever had any business relations with Jimmie 


Mack ¢ 


the 
Te 


Mr. Sesso. No, sir. 

Mr. Kine. When you left the shoemaker business and went into 
numbers, can you tell us about what vour net worth was. about how 

uch loney vou had or property ¢ 

Mr. Sesso. I don’t think I had any money. 
Mr. Kine. You had nothing 
Mr. Sesso. I had nothing. I started a little at a time, 

Mr. Kine. And you have been in the numbers business now for— 


/ 
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Mr. Sesso. Nothing, maybe I had two or three hundred dol 

undred dollars. 

Mr. King. You h: heen in your own business now for 5 

Mor. SESSO. That’s l 

Mr. King. Can vou tell us what your net worth is now 

Mr. Srsso. Well. L vot everything here to show you. t 
down with me. I don’t have to tell everybody. You can look at it. 

Mr. Kine. Well, can you give us an approximatio { the property 
vou own 4 
Mr. SESSO. How much in eash and everything, you mean 

Mr. Kine. Your net worth. 

\Ir. SESSO. Well. | owh about S15.000 Cf 
properties, 

Mr. Kine. Three properties. Are tl 

Mr. Sesso. No: I rent them. 

Mr. King. Is that including your home ? 

Mr. Sresso. No. Trent them but I expect to move into m) 
couple months. 

Mr. King. You are building 

Mr. MESSO, No: I got a house, 

Mr. Kine. You have a house? 

Mr. Sesso. Lam cone to fix it and move in my elf. ] got about three 
houses so I am going to fix one for myself. After so many years 
I will have a home. 

Mr. Kine. And you have the three properties / 

Mr. Sesso. That’s right. 

Mr. KING Do Vou have other Inve 

Mr. SESSO. ] eollect the rent on. 

Mr. Kine. Do vou have other investments? 

Mr. Srsso. I got a little 


/ 


Mr. King. Do you have any interest 

Mr. Sesso. No, sir. . 

Mr. King. Nothing? 

Mir. Sresso. Never, 

Mr. King. You do not accept 

Mr. Srsso. No, sir 

Mr. Kine. Who is this mortgage with 1 did you loan tl 


money to? 


collect a little mortgage money. 


e 
Mr. SESSO, | (rot the name | vot eve rvtl ng here if vou want to see, 
Mr. Kine. Can you ¢ 
Mr. Sesso. Yes; I got it here. 

Mr. IKING. Will you olive it to us, please ¢ : 
Mr. Sesso. Why should I give it? Why can’t vou look at it? I got 

T here. Why vive it to everybody ? Suppose Vi e don’t want the | eople 

to know who those people they are. Youcan look at it. 
Mr. King. Youare not ben o very cooperative. 

Mr. SESSO., ] want to cooperate WwW ith you. 


rive us the name ? 


Mr. Kine. Was the mortgage given to someone that is of interest to 
lis committee ? 
Mr. SESSO. The committee ean look at it. I have ot it, everv paper 


t} 


here. Why should everybody listen? I got every paper here you 
people wanttosee. If you want to see it, I got it right here. 
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Mr. Kine. Would you submit those to us ? 

Mr. Sesso. Yes, that’s why I brought them down. 

Mr. Kine. Can you give us the name of the man who borrowed the 
money from you on that mortgage ¢ 

Mr. Srsso. Yes, his name is Peter Bagliva. 

Mr. Kring. And what is his occupation ? 

Mr. Sesso. He work on the railroad. 

Mr. Kina. He works on the railroad ? 

Mr. Sesso. That’s right. 

Mr. Kine. And he is not connected with the numbers game ? 

Mr. Sesso. No; he isa workingman. He work on the railroad. He 
fixed his house and I give him the money to fix, give him $3,500 to fix 
the house. 

Mr. Kine. In general, then, you are a man of substantial property 
now. You have investment properties, you have cash in the bank? 

Mr. Sesso. That is right. 

Mr. Kine. You have a big car. You are in a very comfortable 
position, and that is exclusively from the operation of the numbers 
game in this area which you have described to the committee ? 

Mr. Sesso. Well, I quit, didn’t I? 

The Cuairman. But will you answer the question first ? 

Mr. Sesso. That is the question he asked me; isn’t that right ? 

Mr. Kine. You are retiring now on your earnings ? 

Mr. Sesso. That’s right. Right now I don’t do nothing. When 
the future coming, I don’t know what I do. 

Mr. Kine. I have no further questions except to ask this witness if 
he has anything that he would like to contribute further to the 
committee that would bear on the problem that we are discussing and 
Investigating here, W hich is the problem of organized crime in inter- 
state commerce. 

The Cuairnman. Is there anything you desire to say ? 

Mr. Sesso. I got nothing to say. Just if you ask me questions, if 
I think I know, I tell you. If] don’ t. I don’t. 

Mr. Kine. Mr. Sesso, I have been doing some figuring here. You 
have been grossing about $20,000 a year from this numbers operation. 

Mr. Sesso. That’s right. 

Mr. Kine. And you say your take as the operator is about 16 

ereent. 

Mr. Sesso. That’s right. 

Mr. Kine. On $20,000 7 

Mr. Sesso. That’s right. 

Mr. Kine. Now that amounts to $3,200 a year. 

Mr. Sesso. That’s right. 

Mr. Kino. I wonder if you don’t want to PeCOneNiS} ‘since you have 


accumulated all this property, since you are about to retire, since you 
have told us there is nothing but the income from the numbers. I think 
you must have misstated the volume of this business, and I wish you 


would reconsider that. 

Mr. Sesso. Reconsider what ? 

The CHamman. In other words, $3,200 isn’t the total that you 
have been taking in for yourself a year, is it? 

Mr. Sesso. Well, you got to figure this way. Little I get rent, you 
know, sometimes you a a little more, sometimes a little less. I 
average what I think is the best. about 16 percent. 
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You’ve got 25 percent the best on the book number, but you know 
the amount is small. Don’t figure that much, figure a little less, so I 
figure about 16 percent. Maybe figure a little more because I didn’t 
go to school that much. AIl I went to is third grade, you know. 

Mr. Kine. I have no more questions. 

The Cuarrman. Ail right, that is all, Mr. Sesso. 

Mr. Sesso. Thank you. 

The Cuarman. Captain Beynon. Captain Beynon, will you raise 
your right hand, please. 

In the presence of Almighty God, do you swear that the testimony 


you give shall be the — the whole truth, and saiiidne but the truth ¢ 
Mr. Beynon. Yes, s 


TESTIMONY OF RICHARD L. BEYNON, SCRANTON (PA.) POLICE 
DEPARTMENT, ACCOMPANIED BY SAMUEL GORSON 


The CHatrMan. Now ie you give your full name, please? 

Mr. Beynon. Richard L. Beynon. 

The CHainman. And your position ¢ 

Mr. Beynon. Traffic captain, Scranton police department. 

The Cuairman. And for how long have you been connected with 
the department ¢ 

Mr. Beynon. Eighteen years. 

The CHatrman. And what type of work have you done? 

Mr. Beynon. Well,.I have been a patrolman, been a sergeant, been 
a lieutenant, been back to a patrolman, up to a captain. 

The CHarrman, All right, Mr. King, will you proceed. 


Mr. Kine. Can you tell us the pay scale for police officers in Seran 
ton, Mr. Beynon ? 


Mr. Beynon. My pay is around $3,500. 

Mr. King. As a a Lin ¢ 

Mr. Beynon. Yes, si 

Mr. Kine. And a. does that scale down through to the private ? 

Mr. Beynon. Well, I think a lieutenant is around thirty-two, ser- 
geant around three, and a patrolman around twenty-seven. I am not 
positive. I think something in that order. 

Mr. Kine. Twenty-seven hundred dollars for a 

Mr. Beynon. I think so. 

Mr. Kine. Now did I get the correct impression that when you 
listed the ranks you held, they were not in ee ‘ In other 
did you begin as a patrolman and work Up, | 
you were a lieutenant ? 

The CHarrMan. In other words, you did not go into another 
of the service ? 

Mr. Beynon. I was a patrolman at first. Then I was later a ser- 
geant, then a lieutenant. Then I was reduced to a patrolman for 4 
years, and then I had taken the captain’s examination and in 4 years 
I was back as a captain. 

Mr. King. Why were you reduced, Captain ? 

Mr. Beynon. Political reasons. 

Mr. Kine. For political reasons ¢ 

Mr. Beynon. That is what I understood. I don’t know. 

Mr. Kine. Is that common practice on the force ? 
cal positions ¢ 
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Mr. Beynon. That’s right. It has been up to about 3 or 4 years ago. 

Mr. Kine. But that situation has now been remedied ¢ 

Mr. Beynon. Yes. We understand now we have civil service and 
we are certified, and it gives us a little protection now. 

Mr. Kine. What did you do before you joined the police force ? 

‘Mr. Beynon. I was a police officer with the Lackawanna Railroad. 

Mr. Kine. Are you a native of Scranton ? 

Mr. Beynon. Yes, sir. 

Mr. Kine. What are your duties as a traffic captain now ? 

Mr. Beynon. My duties asa traflic captain is to see that trafic moves 
in the city of Scranton. 

Mr. Kine. And what are the duties of the other captains? 

Mr. Beynon. Well, there is only another captain in the daytime, and 
he is a captain of detectives. 

Mr. Kine. You have a detective captain and a traflic captain ¢ 

Mr. Beynon. That is right. 

Mr. Kine. And you are responsible only for traffic ¢ 

Mr. Beynon. For traffic. 

Mr. Kina. Not paren sible for the activities of the force? 

Mr. Beynon. Well, that is the traflic force downtown, because be- 
tween 8 and 4 jt is ‘ust traffic that I take care of. I am the traflic 
captain. 

Mr. Kine. Well, you are actually the day captain on the force, 
aren't you? 

Mr. Beynon. That is right. 

Mr. Kine. Which means you are responsible for everything? 

Mr. Beynon. Oh, no, sir ; Just for traffic. 

Mr. Kino. I see, and the other captain is responsible—for instance, 
when you were directing traflic down in the area that Mr. Sesso has 
been telling us about, it was not your responsibility or the responsi- 
bility of your patrolmen to pay any attention to this gambling opera- 
tion that was going on ¢ 

Mr: Beynon. No, sir 

Mr. Kine. And that division runs through the entire force, the 
entire set-up? 

Mr. Beynon. That’s right. 

Mr. Krxe. Captain, will you tell us about the raid which was con- 
ducted quite eceniay> May 24, on a gambling establishment at 821 
West Lackawanna Avenue. There have been reports that eight or 
nine men were ap oui nded in the place, and by the time the lieu- 
tenant arrived, there were only two or three. 

Can you tell us the circumstances under which this occurred and 
disciplinary action that has been taken since or the circumstances sur- 
rounding it / 

Mr. Beynon. No; that wasn’t under my jurisdiction. 

Mr. Kine. This would have been under one of the other captains? 

Mr. Beynon. Well, I don’t know that. I know it wasn’t under 
mine at that time. It was after my time. I worked from 8 to 4. 

Mr. Kine. And you have no knowledge, you haven't heard anything, 
you don’t know what happened in that ? 

Mr. Beynon. I do not know what happened. 

Mr. Kine. We will suspend for a moment. 

The Cuarrman. We will now take a 10-minute recess. 

(A short recess was taken. ) 
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The CHAIRMAN. The he aring will please come to order. 

Counsel, w il] you continue ¢ 

Mr. Kine. Captain Beynon, in your long experience on the force 
in Scranton, you must have a pretty good knowledge of the operations 
that we have been discussing here today. Can you tell us about these 
horse rooms that are ope rating in Se ranton ? 

Mr. Beynon. Yes. I know that there were horse rooms in Scranton. 

Mr. KING. And did they operate for a long pe iod before they closed 
this recent time, or have they been opening and closing? 

Mr. Beynon. Opening and closing. 

Mr. Kina. What determines the opening and ¢ losing ? 

Mr. Beynon. That I would not know. 

Mr. Kina. W ere there many arrests and prosecutions in connection 
with the booking business there ? 

Mr. Beynon. Not by me. As I told you, I am a traffic captain, and 
I do not know. That comes under the detective—— 

Mr. Kine. You are familiar with the activities of the force, surely ? 

Mr. Beynon. That is right. 

Mr. Kina. And were there prosecutions or have there been crack- 
downs before by the police force there ? 

Mr. Beynon. Yes: yes. 

Mr. Kine. And they closed down and then they opened again. 


t 

{ 
Now, are these bookmaking establishments served on a national 
/ 


wire hook-up? Do they have wire service 
Mr. Bt YNO® That I would hot know. 


Mr. Kine. Do you know about the operation of the Treasury- 


balance lotteries in Scranton ? 

Mr. Beynon. I know that they have sold Treasury tickets in the 
city of Si ranton. 

Mr. Kine. You have seen them being sold ? 

Mr. Bi YNON. No I have never seen them being sold. But I know 
that they have been selling them in Scranton. 

Mr. Kina. On a pretty substantial basis? 

Mr. Beynon. That 1 would not know—what the basis would be. 

Mr. Kina. Do you know the Cohens? 

Mr. Beynon. No: I do not. 

Mr. Kine. Can you tell us of their reputation in relation to the 
Treasury syndicate operation 4 

Mr. Beynon. No: I cannot. 

Mr. Kine. You are not acquainted with them by reputation ? 

Beynon. No: I am not. 

Mr. Kine. Do vou know the Baldassaris ? 

Mr. Beynon. Yes; I do. 

Mr. Krxa. Do you know them well? 

Mr. Beynon Well, for the last 20 vei , being in town, and they 
are businessmen. | know them from that path. , 

Mr. Kine. Have you visited them and traveled with them? Is 
it a social relationship ? 

Mr. Beynon. No, sir. 

Mr. Kine. Do you know of the operations of the numbers game in 
Scranton? For instance, are you familiar with the operation that Mr. 
Sesso testified to? 

Mr. Beynon. I know that it has been operating in Scranton ? 

Mr. Krna. Are there other operators like Mr. Sesso ? 
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Mr. Beynon. I donot know. I am not positive, but I do not think so. 

Mr. Kine. You think that he is the only one? 

Mr. Beynon. I am not sure of that. 

Mr. Krna. In all these years of moving freely ‘about Scranton do 
you know other operators who have been in Sonas ‘ss as Mr. Sesso has 
been 2 

Mr. Beynon. No; I do not. 

Mr. Kine. Were there extensive slot machines in the Scranton area 
prior to this recent close-down ? 

Mr. Beynon. The only slot machines I know were in clubs such as 
American Legions in the ¢ ity of Scranton. 

Mr. Kine. And they were widely distributed ? 

Mr. Beynon. They were; yes. 

Mr. Kine. Do you know who owns those? 

Mr. Beynon. From what I can get, the clubs own them themselves 
and the Legion homes own them themselves. 

Mr. King. Are they still there, or have they been removed ? 

Mr. Beynon. That I do not know. 

Mr. Kine. That is all I have. 

The Cuairman. That is all, Captain. Thank you very much. 

Captain Conaboy. 


TESTIMONY OF JAMES G. CONABOY, SCRANTON (PA.) POLICE 
DEPARTMENT 


Will you raise your right hand, please? 

In the presence of Almighty God, do you swear that the testimony 
you give shall be the truth, the whole truth, and nothing but the 
truth / 

Mr. Conanoy. I do. 

The Cuamrman. Thank you. 

Now, your full name? 

Mr. Conanoy. My full name is James G. Conaboy. 

The Cuatrman. And your position ? 

Mr. Conanoy. Captain of police of the uniformed branch, Scran- 
ton, Pa. 

The Cuamman. Captain of police of the uniformed branch ? 

Mr. Conasoy. That is right. 

The Cuairman. In other words, Captain Conaboy, you have a posi- 
tion of equal rank with the captain who just left the stand, but he is 
assigned to traffic and you are assigned to the uniformed branch ? 

Mr. Conazoy. I might, Mr. C hairman, try to explain that question 
in this sense. 

The Cuairman. I would be delighted if you would, Captain Cona- 
boy. 

Mr. Conaroy. Captain Beynon works from 8 a. m. to 4 p. m. 

The Cuairman. Would you be good enough, Captain, to keep your 
voice *~ 

Mr. Conanoy. Captain Beynon works from 8 a. m. to 4 p. m. and 
his Siices are mostly confined to traffic congestion a traffic arrang- 
ing and assignments, and changing of men subject to assignment calls 
for emergencies and congestions. “T relieve ( Captain Beynon at 4 p. m. 
My hours are from 4 p.m. to 12 midnight. I have a combination of 
duties insofar as traffic is concerned, until the usual period ceases— 
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Mr. Pousx1. Did she? 

Mr. Conazoy. Prior to 1946 she did. She was employed. 

Mr. Potskt. She was employed ? 

Mr. Conasoy. That is right. 

Mr. Pousxt. Now, what do you know of the operations of the num- 
bers business in Scranton ? 

Mr. Conanoy. Very little. 

Mr. Potsxt. How long have you been living in Scranton? 

Mr. Conazoy. All my “life. 

Mr. Poxsxi. All your life. You have been on the force since 19344 

Mr. Conanoy. That is right. 

Mr. Pousxt. Now, you must have some knowledge of the numbers 
series and their oper: ition there. 

Mr. Conanoy. I have very little knowledge of their operations, due 
to the hours that I work, from 4 p. m. to midnight. The activities 
in that particular line are pretty well over when I go to work. 

Mr. Porsxi. But still their names must come to your attention at 
various times—the names of the big operators in the numbers business ? 

Mr. Conanoy. That is right. In a hearsay nature their names have 
come up quite frequently. 

Mr. Pouski. Would it be your duty as a police officer to report such 
lea ition, or do you forget it because you are on the traflic patrol ? 

Mr. Conanoy. Not exactly. 

Mr. Potsk1. Have you ever reported to anyone else that you possess 
information concerning the numbers business in Scranton? 

Mr. Conazsoy. Not the mere mention of Baldassari’s name, I have 
not. 

Mr. Potsx1. You do not think that is sufficient ? 


Mr. Conaroy. I do not think so, not the mere mention of his 


name ; : j 
Mr. Potsx1. How about the Sesso men and their operation in the 


numbers? I think they are in the numbers business. 

Mr. Conanoy. Maybe I can answer the _— more clearly in my 
own way. The mere mention of their names I do not believe would 
necessitate a report from a captain of police unless the mention of the 
name had some very strong signific ance or facts that they were en- 
gaged in this business of numbers and horse rooms. I never had a 
complaint from a subordinate, citizen, or anybody else as to the ac- 
tivities of a horse room or numbers, and therefore I would have no 
occasion or necessity to submit a report to my superior. 

Mr. Potsxi. Do you own a home, Captain ¢ 

Mr. Conaznoy. I have a home I am paying for. 

Mr. Porsk1. You are paying for it? 

Mr. Conapzoy. That is right. 

Mr. Poisxt. What is the approximate value of that home, sir? 

Mr. Conasoy. You mean the present value? 

Mr. Pouskr. Yes, sir. How long have you been living there?) When 
did you buy it? 

Mr. Conaroy. I do not know exactly. 

Mr. Potsx1. Approximately. 

Mr. Conanoy. I would say about 13 years. 

Mr. Porsxt. About 13 years? 

Mr. Conanoy. About 13 years. 

Mr. Potsx1t. What would you say the value of that house is? 
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Mr. Conazoy. The present value? 

Mr. Pousxr. Yes. 

Mr. Conanoy. I would not know without having it appraised. I 
could tell you what I paid for it. 

Mr. Potsxr. What did you pay for it? 

Mr. CONABOY. I bought the house in 1944, 

Mr. Potsx1. You just said a moment ago that you had had it for 18 
years. 

Mr. Conapoy. I lived there as a tenant. 

Mr. Pousxi. You started to buy it in 1944? 

Mr. Conarnoy. That is right. 1 lived there prior to buying the place 
as a tenant, and I rot the arrangement to take the house over in 1944. 
I paid a down payment, a small amount of money, S800, and I got a 
mortgage in the loan company for the balance of $3,400 

Mr. Pousxt. So actually the house is about $4,200 4 

Mr. Conanoy. Approximately. 

Mr. Pousxkt. That was the full price of the house at that time? 

Mr. Conanoy. There were other little charges, probably, the rei 
bursement of taxes, or titles, or legal fees, or something that I 
not—— 

Mr. Potsxr. You are still paying on that? 

Mr. Conanoy. That is right. 


/ 


Mr. PoLsKI. Have you improved the house any: 

Mr. Conanoy. I have made some minor improvements to keep it up. 
From time to time I have made some improvements to improve the 
looks of the place, yes; all minor. 


Mr. Pousx1. How about some furniture? 

Mr. Conapoy. Furniture ? 

Mr. Pousxt. Yes. 

Mr. Conapoy. I have had some new furniture recently. 

Mr. Potsxt. Recently ? 

Mr. Conarnoy. That camera just bothered my eyes a little bit. 
you repeat the question, please ¢ 

Mr. Pousxr. Have you bought furniture recently ? 

Mr. Conanoy. In the last 4 or 5 years. JI keep adding to it 
bit. 

Mr. Pousxr. You have been adding to it during the last 4 or 5 
years ¢ 

Mr. Conanoy. I beg your pardon? 

Mr. Poitsx1. You say you have been adding furniture during the 
past 4 or 5 years? 

Mr. Conaroy. That is right. 

Mr. Potsxi. Do you have an automobile, sir? 

Mr. Conaroy. I do. 

Mr. Potsxr. How many? 

Mr. Conapoy. One. 

Mr. Pousxr. What is that ? 

Mr. Conapoy. A Buick. 

Mr. ) Ems What year ¢ 

Mr. Conapoy. 1950, 

Mr. cs. 

Mr. Conapoy. That is rioht. 

Mr. Pouskr. What was the cost of that, sir? 
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Mr. Conanoy. With the permission of the chairman and the exam 
iner, there are a few technicalities that I would like to explain. 

The Carman. Go ahead, Captain. 

Mr. Conarnoy. The third month, 17th day of 1949, J purchased an 
automobile for $1,700. I had an agreement with the manager of the 
Seranton Buick Co. in Seranton, Pa. It was not the car I desired and 
he agreed at the time that a better « ar came in to suit my purpose better 


} 
} 


4 . } } } 
Ie vould five me the advantage and would not tale anv loss on the 


transaction, 

Now, the fifth month, 17th day, 1949 a better car came in. The 
rice of that car was $2.295. I was allowed on the used car that I 
had purchased in March $1,670, or a loss of $30 for the 2 months that 
I used the ear. 

So in 1950, March 20, I purchased a car for $3,000. I was allowed 
$1,621 on that 1950 automobile. 

Mr. Potskt. In other words, have you paid for the Buick now, or 
are you still paying for it / 

Mr. Conasoy. I have the Buick paid for but I have a note against 
it in the bank that is not exactly cleared off. There is a balance on 
the note. 

Mr. Potsk1. Captain, if you were transferred into the division of 
the police department in respect to policing gambling establishments, 
would you know what to do? 

Mr. Conanoy. I believe I would. 

Mr. Pousk1. Would you have any particular leads to follow in 
carrying on your duties ¢ 


Mr. Conapoy. I believe I could quite capably perform in that 


Y 
I 
} 


apacity. 

| fr. Porskr. But insofar as the situation that exists today, what do 
you think of it ? 

Mr. Conaspoy. The reason I] testified as | did before, in) my official 
capacity now I am too busily engaged in other duties. 

The CHairman. Captain, whose responsibility is it? Who actually 

charged with the duty of ascertaining whether or not eambling 


re¢ 


going on in an open and notorious manner without pro 
{ on and apprehension of the wrongdoers ¢ 

Mr. Conarnoy. The only answer I can give to that is that I am 
ponsible to the superintendent of police for my activities in my 
cial pacity. If anything worthy of his consideration comes to 
my attention, I submit a report. As I have previously testified if 
other than the mention of an individual’s name was brought. to my 
attention and there were facts to substantiate a complaint that there 
was excessive gambling or commission of crime or violation of ordi- 
nances or laws in any sense of the word, I naturally would submit my 

report tomy superior, the superint ndent of police. 
The Crainman. And do you consider the operation of a horse room, 
neral lay-out that we all know that such a room ineludes 
ness and gravity to warrant the attention of the 


I testified that I was not too familiar with 


he CuarrMan. Is it your duty to be! 


P| NABOY. Not necessarily. 
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Mr. Conanoy. Mr. Chairman, it would not come under my juris- 
diction, and there is a captain of police that follows me up from mid- 
nighttoSa.m. I might enlighten the board that there are three cap- 
tains in the uniformed branch of the Scranton Police Department. 
There is also a captain of the plain-clothes division, and the uniform 
branch works 8 to 4, 4 to 12, and 12 to 8, and naturally anything that 
happens in the period you are officially engaged is your responsibility. 
But I do not believe if it hs ippens be fore or after that it can be con- 
strued as your responsibility. I in all probability was at my home in 
bed, edie when that raid —s place. 

Mr. Poutskr. The officers that took part in this raid were under the 
supervision of Capt. Leo Ruddy, were they not ? 

Mr. Conanoy. Leo Ruddy is superintendent of police in the city 
of Seranton. ; 

Mr. Porsxr. Actually, they would be under his supervision, would 
they not? 

Mr. Conazoy. Well, he—— 
Mr. Pousxt. The po ae oflicers that participated in that raid? 

Mr. Conanoy. He is s uperintendent of pr lice and he necessarily 
would not be there at night. 

Mr. Pousxt. He did not have to be there at night. I am talking 
about the officers that participated in that raid. They were respon- 

ible to him 1 in conducting the raid, were ia “y not? 

Mr. ¢ ‘ONAB Y. Positively. Every offic “in the city of Seranton is 
re one b le to the superin te nde nt for his ight and his actions per- 
taining r to police matte! 

Mr. Pp IUSKI. ow thal has bee! 91 ? months avo, and to your knowl- 

oe has anything been done to find oul what happened on that raid, 

has there been any disciplinary action on these officers / 

Mr. Conarnoy. I would not know. 

Mr. Pousxi. There has been nothing that you hear of from scuttle- 
butt in the police force ? 

Mr. Conanoy. I would have no oceasion to go into the matter as it 
was not conducted—— 

Mr. Por SKI. . do not have to go into the matter, sir. You can 
just hear the ‘arsay around the station, 

Mr. Conapoy. I have not heard. 

Mr. Poiskt. You have not heard anything? 

Mr. Conanoy. That is right. 

Mr. Porskt. To your knowledge, nothing has been done about it? 

Mr. Conapoy. That is right. 

Mr. PoLskKI. I have no further questions. 

The Cuarrman. That is all. Thank you. 

Mr. Kina. Senator, I would like to introduce into the record for 
consideration by the committee a letter from the Western Union 
Telegraph Co., dated — 7, 1951, referring to the wire service 
installations in this area, and also an anonymous telegram received 
by the committee this morning relating to Jack Parisi, who was under 
subpena to appear here today, the telegram reading: 

Crime Investigating Committee, please be advised that person Jack Parisi is 

erious condition in Jefferson Hospital in Philadelphia, room 1209. 

Signature: “A Friend.” 

The Cuatrman. These are admitted in evidence and will be marked 
by the official reporter. 
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(The documents referred to were marked exhibits Nos. 
inclusive, and will be found in the files of the committee. ) 
The Cuarmman. That will conclude the hearing. 
(Whereupon, at 4:05 p. m., the committee adjourned. ) 
Ju 
v, district attorney. 
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eing made on the streets on horse racing, but that it we 
“ay hy} 


stated that all other forms of gambling such as pun 
that pay off over the counter will be removed. Interviewed Mar 
burgess of nmol! r. Monahi stated that |] 


the lookout for 


Leonard N. 


i ai » time and 
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Chief Kermit Green was interviewed 
ly one punchboard in Clarks Green and that it 


MiIcHatl 
Oy 


COMMITTEI 


senate Office Building, Washinaton. D. C.: 


| VESTIGA 


» advised that Jack Parisi is in serious cond 


THE WESTERN UNION 
Vew Yorl 
Mr. DowNey RIck, 
issociate Counsel, Special Committee to Investigate 
Interstate Commerce, United States Nenate, Washin 


DrAR Sirk: As requested by you of Mr. Heberton, attached is li f names 


and 
addresses of drops and/or connections in the State of Penn yivania o1 the ticker 


circuit leased by the Western Union Telegraph Co the Metro-Globe News 
flice Box 925, Hoboken, N. J., during the period December 1, 
1990, to June 5, 1951, inelusive. 

You also requested, as we understood, “any contract arrangements’? Western 
Union might have in this matter. Western Union has no contract arrangements 
with any of the lessee’s subscribers which constitute the drops; rather, our 
only contract arrangement is with ’ As each drop is applied for, we 
require written application from the lessee therefor. Attached as a sample is 
the most recent such application, viz, dated March 29, 1951, with respect to 
Wyoming Valley Social Club at Pittston (installed April 4, discontinued April 
16, 1951) All other drops and/or connections are covered by written applications 
on the identical form 

Yours vers truly, 


Service, post ol 


The Western Union Telegraph Co. Vames and addresses of drops 
nections in Strate of Pennsylvania on ticker circuit leased to the 
Vews Nervice, Post Office Boa », Lioboken, N J.. from Dee 
5. 1951 


b, 212 East 
incaster Pike, Dev 
haw de thleti lub, 213 Shawde Court 
non Sp lub, 339 West Cumberland st 
ver Club, 118 East Center St., Mahanoy City, 
oke Sporting Club, 127 South Market St., 
ton Sports Club, 31 South Main St., Pittston, 
VOI g Valley Sports Club, 37 South Main St 
Burns, 100 North Center St., Pottsville, Pa 
Ben Moyer, 601 Franklin St., Reading, Pa 
Moyer, Athletic Club, 31 Poplar St., Reading, Pa 
Nick Roose, 218 Adams St., Seranton, P 
Modern Amusement Co., 108 Adams St., 
B. & B. Club, 226 Lackawanna Ave., Scrantor 
Greek Spots Club No. 1, 217 Penn St., Scranton, 
H. Sheeran, 117 North Main St., Wilkes-Barr« 
W. Mancino, 816 Washington Blvd., Willian 
ogres ocial Club, 158 Hamilton $ er 


ist Main St., ¢ 


VOI 
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THE WESTERN UNION TELEGRAPH CoO. 
General Offices, 60 Hudson Street 
NEW YORK, N. Y. 

APPLICATION FOR PRIVATE WIRE SERVICE 


Applicant : Metro-Globe News Service, Post Office Box 925, Hoboken, N., a 

Effective date: Soon as possible. 

Minimum period. 

Service: Single high-speed receiving—only teleprinter. 

Monthly charge: As billed. Payable monthly in advance. 

Installation charge: As billed. 

Facilities, station locations, and periods of service: Addition of the following to 
existing leased circuit—Wyoming Valley Social Club, 37 South Main Street, 


Y 


i 


itt 


ttston, Pa. 

The undersigned requests the Western Union Telegraph Co. to furnish, subject 
to and in accordance with its lawful rates and regulations, the service described 
(including such modifications therein as may be ordered from time to time), for 
the established minimum period and thereafter until terminated by written 
notice from the undersigned, unless earlier terminated by the Company pursu- 
ant to its regulations, and agrees to pay for such service according to the Com- 
pany’s established billing practices. The undersigned agrees that the facilities 
furnished under this tariff shall not be used for any purpose or in any manner 
directly or indirectly in violation of any federal law or the laws of any of the 
states where the equipment is located, and that the company may discontinue 
the service to any drop or connection or to all drops and connections when it 
receives notice from federal or state law enforcing agencies that the service is 
being supplied contrary to law. This application shall become binding on both 
parties when accepted by the company, such acceptance to be evidenced by the 
signature of one of its officers hereon, or by the establishment of the service. 

MeETRO-GLOBE NEws SERVICE, 
Applicant. 
By (Se SAMUEL MARKS. 

Accepted by the Compan) 

——_—_—_ —_—_——,, Assistant Vice President. 

Date: March 29, 1951. 


THE WESTERN UNION TELEGRAPH CO., 
COMMERCIAL NEWS DEPARTMENT, 
New York, N. Y., August 6, 1951. 
Hon. HERBERT R. O’Conor, 
Chairman, Senate Committee to Inve stigate Organized Orime in Inter- 
state Commerce, Washington, D. C. 

DeAR Sik: In response to a subpena served upon this company by Mr. Charles 
Siragusa, chief investigator of your committee, I am attaching a list of sub- 
scribers fo our quotation service covering United States Treasury balance 
reports, which service is furnished in accordance with our Tariff F. C. C. No. 208. 

This list of subscribers covers our eastern territory served by the New York 
C. N. D. center of our company. It represents the majority of subscribers 
throughout the country. As arranged with Mr. Siragusa, we will furnish a list 
of the subscribers served through other C. N. D. centers of the company within 
the next few days 

Very truly yours, 
KE. J. FrRevUNpD, 
Director, Commercial News Service. 
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TYPICAL MESSAGE 


April 3 total balance 8,350,733,876.77. 
G. T. HaRris, Western Union. 
August 7, 1951. 


LIST OF SUBSCRIBERS TO UNITED STATES TREASURY BALANCE DatIty Report, CLASs 9, 
FURNISHED BY THE WESTERN UNION TELEGRAPH Co., NEW York, N. Y. 


Henry Wilson, wil! eall, Rochester, N. ¥. Tommy Manfredo, Jeannette, Pa 
Mike Sullivan, Plattsburg, N. Y. J. Murry, Salamanca, N. Y 
Joseph Size, Scranton, Pa. Mrs. Bertha Bachman, 518 South Main 
J. Ek. Burnes, Syracuse, N. Y Street, Lewistown, Pa 
Mitchell Harris, will call, main office, Frank Whitehouse, burlington, Vt 
Boston, Mass. Joe Carr, Monessen, Pa 
Laurent, 2228 Union Boulevard, Al- Rosen Printing Co., Buffalo, N. Y 
lentown, Pa. Peter Farrell, will call, Western Union, 
H. J. Lane Co., will call, main office, i837 Broadway, Baltimore, Md. 
Boston, Mass Ernest Mayo, Concord, N. H 
red Camposano, Niagara Falls, N. Y. James Trucks, will call, sr. office, Bos 
Robert Leonard, 710 Smithfield Street, ton, Mass. 
call, Western Union, Pittsburgh, George Dence, Cortland, N. ¥ 
J. R. Brown, Geneva, N. Y 
se ‘idges, will call, main office, Bos- J. J. Donahue, 311 West C 
ton, Mass. Elmira, N. ¥ 
Mr. Nerbonne, Manchester, N. H N. Laskaris, Johnson City, N. Y. 
Cc. W. Sullivan, 6731 McPherson Build- L. H. Levitt, 9 Parkside Court, Utiea, 
ing, Pittsburgh, Pa. N. X¥ 
James Bloise, Olean, N. Y Ralph. Carl, Beacon, N. Y. 
Mickey Yon Fone, 7-42984, Johnstown, Josep& Burke, box 185, En ae” 
Pa, Jack Richards, will call, Scranton, Pa. 
Robert LaF lame, 206 Main Street, Man- Fred Soesman, will call, Ilion, N. Y. 
chester, N. H. Charles Ambush Baker, 3920, Roches- 
Carl Vescio, will call, Rome, N. Y. ter, N. ¥.’ 
Earl Radford, will call, Utiea, N. Y. Joseph A. Cragan, Kingston, N. Y.’ 
Joseph Fisher, will call, Elizabeth, N. J. R. E. Booth, 1550 North Washington 
Paul Clough, 21 Lincoln Street, Spencer, Avenue, Scranton, Pa 
Mass., via Worcester, Mass. Walter L. Mathison, Edgewood, R. I 
Michael Duffy, will call, Trenton, N. J. Dumais, Fall River, Mass.’ 
Joseph Duburk, Plattsburg, N. Y William Smith, Eleventh Avenue, AI- 
LL. Bubb, Williamsport, Pa. toona, Pa.’ 
Robert Laird, Trenton, N. J George Davis, Easton, Pa.’ 
‘Tetzner Press, Syracuse, N. Y. George Murphy, Newburgh, N. Y/ 
Joe Pirrio, Utiea, N. Y. 


THe Western Union TELEGRAPH Co., 
COMMERCIAL NEWS DEPARTMENT, 
New York, N Y., August 7, 1951. 
Hon. Hersert R. O'Conor, 
Chaiman, Senate Committee To Investigate Organized Crime in Interstate 
Commerce, Washington, D. C. 

Dear Srr: Further regarding our letter of August 6, attached is a supple- 
nentary list of subscribers to our quotation service covering United States Treas- 
ry balance reports furnished in accordance with our tariff FCC No. 208. This 
ist which covers the territory served by our Chicago C, N. D. center, together 
with the list sent you yesterday completes the list of subscribers to these reports. 

Very truly yours, 
E. J. FREUND, 
Director, Commercial News Service. 


Take Thursdays only 
lake Fridays onls 
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SUPPLEMENTARY List, UNriTep STATES TREASURY BALANCE, CLASS 9 
Thompson, will call, Alliance, Empire Press, 446 West Superior Street, 

Chicago, UL. 

Kelly, Mondays only, will call, Y. M. 
ance, Ohio. Branch, M. Kaplan, 3475 Shannon 
Schafer, 126 West Main Street, Road, 1180 Cleveland Heights, Ohio. 
‘nesville, Ohio. red Ramsey, Cleveland, Ohio. 

ach, 708 Nethersole Drive, Dave Marcus, will call, Indianapolis, 

Ind. 
nt, Canton, Ohio. Charles Smith, 484 St. Clair Street, 
, Canton, Ohio. Toledo, Ohio. 


Wells, 1048 South Arch §S 


; all, Columbus, Ohio Stephen Swartz, 1561 Hamilton Street, 
Schaeffer, will call, FF. L. Toledo, Ohio. 


Chicago, Ill. John Flagg, Youngstown, Ohio, 





